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Joint Foreword

The UK's Climate Change Act had extraordinary foresight. It laid the groundwork
for the nation’s escalating climate ambition. It anticipated, correctly, the need to
cajole governments into climate plans that would not otherwise fit the political
cycle. It has kept UK climate policies rooted in the scientific realities and the
technical feasibilities.

That framework now faces its sternest test, as demand grows to see Net Zero
delivered; as the urgency becomes more obvious; and as the inadequacies of our
planning for the impacts of climate change become clear.

The rigour of the Climate Change Act helped bring COP26 to the UK, but itis not
enough for Ministers to point to the Glasgow summit and hope that this will camry
the day with the public. Leadership is required, detail on the steps the UK will take
in the coming years, clarity on tax changes and public spending commitments,
active engagement with people and businesses across the country. These steps
are essential, so people cansee opportunity in climate-positive choices. We
cannotrely on good will alone.

This demands a step change in Government action, but it is hard to discern any
comprehensive strategy in the climate plans we have seen in the last 12 months.
There are gaps and ambiguities. Climate resilience remains a second-order issue, if
itis considered at all. We continue to blunder into high-carbon choices. Our
Planning system and other fundamental structures have not been recast to meet
our legal andinternational climate commitments.

We commend Ministers for accepting our advice on the future path for UK
emissions. The setting of the UK's 2030 NDC, the passinginto law of the Sixth
Carbon Budget, the decision to bring international aviation and shipping emissions
within the UK carbon budgets; all were made onthe Committee’s
recommendation. But the Committee’s advice to step-up the ambition and
resourcing of adaptation continues to go unheeded. And the willingness to set
emissions targets of genuine ambition contrasts with a reluctance to implement
the realistic policies necessary to achieve them.

It has therefore been a year of climate contradictions. Important statements of
ambition, like the agreement to phase out the sale of petrol and diesel cars and
vans, have been undermined by delays to essential legislation and much-needed
plans o decarbonise buildings and improve their climate resilience. We await a
Treasury Net Zero Review, once promised in autumn 2020. The fransport
decarbonisation planis still slated, somewhat optimistically, for spring 2021. A
pattern has emerged of Government strategies that are later than planned and,
when they do emerge, short of the required policy ambition.

There is still time to address this. This Progress Report offers more than 200 policy
recommendations, covering every part of Government. The opportunity to
implement them is there. Before COP26, a Net Zero Strategy is promised, which will
carry the greatest weight if it is accompanied by Treasury's review of funding. The
Government's climate change risk assessment, due in early 2022, can change the
tone on adaptation and climate risk management. But it is fime for the
Government to implement these changes with the urgency that the science
demands.



COVID-19? casts a long shadow, but there are three broad lessons from the
pandemic: first, we have seen the criticalimportance of effective planning for
high-impact eventualities; second, we have experienced the ability of government
to act with pace and scale when it is required; and third, we have leamed that
people are willing to support change when they have the information before
them.

These lessons can shape a successful COP26 summitin November. With strong
climate plans at home, the UK Presidency can have globalinfluence. Our message
to Governmentis simple: act quickly — be bold and decisive. Yourmoment has
arrived.

b oGy —
e v

Lord Deben Baroness Brown
Chairman, Climate Change Committee  Chair, Adaptation Committee



Overall progressin climate policy: Net Zero and adaptation

The 2020s must be a decisive
decade for climate action.

The world needsto cut
emissions and adapt to climate
risks.

The UK has astrong track
record on climate action, but it
isincomplete.

We are in the decisive decade for tackling climate change. Global emissions of
greenhouse gases are as high as they have ever been. Nevertheless, green shoots
of progress suggest this can change. And it must. The 2010s was the hottest
decade onrecord globally, driving dangerous weather patterns and affecting
societies and ecosystems around the world. Without a much stronger and urgent
effort, we will breach 1.5°C of warming in the early 2030s and remain ill-prepared
for the future.

Global emissions must be cut rapidly to Net Zero, integrated with actions to adapt
to the climate risks and impacts. Action must occur across the world, with richer
countries acting earliest, while offering support for poorer countries. As host of the
upcoming UN climate talks (‘COP26’) the UK has a particular responsibility to
implement effective climate action and drive global efforts.

The UK'srecord to date is strongin parts, but it has fallen behind on adapting to
the changing climate and has not yet provided a coherent plan toreduce
emissions in the critical decade ahead:

» Statutory framework for climate. The UK has a strong climate framework
under the Climate Change Act (2008), with legally-binding emissions
targets, a process to integrate climate risks info policy, and a central role for
independent evidence-based advice and monitoring. This model has
inspired similar climate legislation across the world.

* Emissions targets. The UK has adopted ambitious territorial emissions targets
aligned to the Paris Agreement: the Sixth Carbon Budget requires an
emissions reduction of 63% from 2019 to 2035, on the way to Net Zero by
2050. These are comprehensive targets covering all greenhouse gases and
all sectors, including international aviation and shipping.

* Emissions reduction. The UK has a leadingrecord in reducing its own
emissions: down by 40% from 1990 to 2019, the largest reduction in the G20,
while growing the economy (GDP increased by 78% from 1990 to 2019). The
rate of reductions since 2012 (of around 20 MtCOze annudlly) is
comparable to that needed in the future.

* Climate Risk and Adaptation. The UK has undertaken three comprehensive
assessments of the climate risks it faces, and the Government has published
plans for adapting to those risks. There have been some actions in response,
notably in tackling flooding and water scarcity, but overall progress in
planning and delivering adaptation is not keeping up with increasing risk.
The UK is less prepared forthe changing climate now than it was when the
previousrisk assessment was published five years ago.

* Climate finance. The UK has been a strong confributor to international
climate finance, having recently doubled its commitment to £11.6 billionin
aggregate over 2021/22to 2025/26. This spend is split between support for
cutting emissions and support for adaptation, which is important given
significant underfunding of adaptation globally. However, recent cuts to
the UK's overseas aid are undermining these commitments.



Delivery must accelerate and
broaden.

Adaptation policy needs astec
change in ambition and
action.

The Net Zero Strategy, due
ahead of COP26, should
complete the pictureon how
the UK will cut its emissions.

The UK’s record on climate change compares well with that of other countries. But
despite the recent willingness of the Government to raise ambition to cut emissions,
delays in policy and implementation continue. Much greater urgency is now
required from Ministers:

The ambition of the last year must be turned into policy and real-world
delivery. The UK has begun to reinforce its new emissions targets with clear
ambition for specific sectors inline with the required path (e.g. 40 GW
offshore wind by 2030, phase-out of petrol and diesel cars and vans by
2030, 30,000 hectares annual afforestation by 2025). However, some
commitments fall short and key strategies have been delayed, leaving
holes in ambition. Policies to deliver on the commitments are mostly still to
be developed.

Progress must extend across the economy. The relative success ofreducing
emissions in the electricity sectorto date has not been matchedin
transport, buildings, industry, or agriculture. Only a few sectors have strong
plans to adapt to the current and future climate, leaving key risks to the
UK’s infrastructure and natural environment. Some government
departments are not sufficiently prioritising climate change, and none are
yet moving at the pace required.

A robust planis needed for adaptation. The UK does not yet have a vision
for successful adaptation to climate change, nor measurable targets to
assess progress. Not one of the 34 priority areas assessed in this year's
progress report on adaptation is yet demonstrating strong progressin
adapting to climate risk. Policies are being developed without sufficient
recognition of the need to adapt to the changing climate. This undermines
their goals, locks in climate risks, and stores up costs for the future.

The climate challenge must be reflected throughout policy and planning.
Climate risks affect all aspects of society, while any new source of emissions
could put the Net Zero path atrisk. Climate change must therefore be
integrated throughout policy and planning decisions, and must be a key
consideration inthe Government’s proposed planning reforms.

As the UK rebuilds after the COVID-19 pandemic, there is an opportunity to make
systemic changes that will fill the gapsin the UK’s climate response. Now is the time
fo investin the UK's future through accelerated action to cut emissions and adapt
to the changing climate, while supporting the global fransition.

Delivering Net Zero. The Government has promised a Net Zero Strategy
before COP26. It must set clear and integrated ambitions across the
economy that willmeet the Sixth Carbon Budget, and indicate how they
will be funded fairly. Efforts must then shift quickly to focus on
implementation and delivery. The pace of policy development must
accelerate. Credible policies should be fully functioning and properly
funded by the end of the current Parliament (i.e. by 2024) to ensure that
almost all investments and purchases are low-carbon by the end of the
decade or soon after.

Adapting to climate risks. The Government should set out its vision for a UK
thatis well-prepared for climate change. It should include clear quantified
targets, supported by policies andregulations. Climate adaptation must be
embedded in core policies if they are to succeed. Key current and
upcoming policies include: the Plan for Growth, the National Infrastructure
Strategy, the Environment Bill, the Environmental Land Management
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Adaptation is vital to achieving
society's goals and must be
embedded throughout
government policies.

Reaching NetZero and
addressing climaterisks can
help to build a better UK.

The UK can andshould be a
global leader on climate
change.
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Scheme, the Tree and Peat Action Plans, the Net Zero Strategy, the
Planning Billand developments in energy, housing and health policy.*

* Integrating climate policy. Achieving Net Zero will require effective
adaptation. The programmes must be properly integrated. For example, as
the energy efficiency of buildingsis improved, they must also be protected
from overheating. The vast carbon stores of the UK’s peatlands and soils
must be protected. Trees planted to draw CO; from the atmosphere
and/or fo provide timbershould be suited to the future climate and, where
possible, provide services such as flood defences, enhancing ecosystems,
urban cooling, and accessible green space.

* Embedding climate action across society. Reducing emissions and
adapting to climate change willrequire a whole-of-society endeavour.
Success will require the public o be engaged in the challenge, building
public consent forthe changes with a broader understanding of what is
required and why. Workers will need help fo develop the required skills and
to fill the jobs created during the transition. Businesses must be encouraged,
and in some cases required, to invest in solutions and make low-carbon,
climate—resilient choices.

* Reinstating overseas aid commitments. Climate challenges are
fundamentally integrated with wider challenges for ecosystems and
economies. This means climate finance and climate action are not fully
isolated from cuts to the UK's Official Development Assistance (ODA) in
practice. The Government has said the cut to ODA is temporary; now that
the UK's economic recoveryis underway, the Government should provide
a firm timeline for reinstating its previous commitment.

Government must lead the change. Reducing emissions and adapting to climate
change must be embedded throughout policy. All parts of government have a
role, requiring strong coordination and an effective devolution of powers and
responsibilities to drive delivery. We set out detailed recommendations for each
government department and the national Governments of Scotland, Wales and
Northern Ireland in an annex of Tables at the end of this report. We will revisit
progress against them at our next annual progress report in a year's time. Our next
major report will be a thorough appraisal of the UK's Net Zero Strategy.

The fransition to Net Zero and the climate adaptation programme offer a positive
vision for the UK’s future and for the world. They involve an investment boost that
can support the economic recovery. This investment will be rewarded with
reduced running costs andreduced costs of adapting to climate change in the
future. It will support good-qudlity new jobs across the country, and bring
opportunities to enhance our natural environment, our health and our well-being.

The challenge of responding to climate change will not end with COP26 inthe
autumn or with the completion of the UK Presidency a yearlater. Global
commitments are increasingly moving into line with the Paris Agreement, but we
have entered a critical decade of action to consolidate and to deliver them. UK
action must continue to provide an attractive model of success to maintain our
climate leadership in support of a global response that meets the global
challenge.

" Some of these UK policies only cover England. Equivalent devolvedpolicies must also reflect climate change.
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Executive Summary

Progress in adapting fo climate change: 2021 Report to Parliament
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Climate change impacts are increasing, but the UK Government’s Nafional
Adaptation Programme has not delivered the necessary improved resilience to the
changing climate as was intended under the UK Climate Change Act.

As the UK enters its third statutory cycle of national risk assessment and adaptation
planning, itis essential that the Government is more ambitious in the forthcoming
3d National Adaptation Programme, with a comprehensive set of actions linked to
the efforts for economic recovery from the Covid-19 pandemic and to the leveling
up agenda. This is crifical if country is fo realise a resilient recovery from coronavirus
and deliver on key policies including Net Zero.

The Government should set a clear vision for a well-prepared UK, and back that
with quantifiable targets to embed adaptationin policies across the natural
environment, planning, infrastructure, homes and fransport as they advance inthe
coming 12 months and beyond.

This report follows our advice on the CCRAS Independent Risk Assessment and
focusses on adaptation implementationin England. We set out eight key messages
(Box ES.1), and make 50 specific recommendations to improve progress, ten of
which are joint adaptation/ mitigation recommendations that are also included in
the Mitigation Progress Report.

Box ES.1

The Commiftee’s key messages on adaptation progress

¢ The global and UK climate will confinue to change out to mid-centfury at least.

*  Warming at much higher levels than a 2°C increase in global temperature remain
possible in the second half of the century.

* The National Adaptation Programme has not developed national preparedness for a
2°C rise in global temperature, let alone higher levels of warming.

e Qurassessment shows limited changes in progress scores since 2019. Adaptation
needs to be infegrated into a range of key policies before the next National
Adaptation Programme is published in 2023. There are signs of improvement across a
number of sectors thatif continued, could help to achieve this.

* The Government needs to reinstate support services and resourcing for local
adaptation action.

e There are no actionsin the National Adaptation Programme to respond to the risks to
the UK from climate change overseas. Aswe stated in our last report andin our
advice on the CCRA, these risks need to be included in the next Programme due in
2023.

¢ The next 12 months will be important for making improvements to how we measure
and monitor adaptationin the UK. Global interest in monitoring and evaluationis
growing in the run up to COP26 - with a focus on the UK's approach.To be world-
leading, Government needs to resource new work to improve existing datasets and
identify and create new ones.

* The UK is entering its third cycle of risk assessments and National Adaptation Plans.
The third iteration of the National Adaptation Programme must be more ambitious;
more comprehensive; and better focussed on implementation than its predecessors,
in order to improve national resiience to climate change.

Progress in adapting fo climate change: 2021 Report to Parliament ] 6



Below, we set out our eight key messages in more detail, drawing on the analysis in
this report.

The global and UK climate will continue to change out to mid-
century at least

Global temperatures are now around 1.2°C above pre-industrial levels, with the UK
showing a similar change. The worldis currently warming by around 0.25°C per
decade due to human emissions of greenhouse gases. Globally, the six most
recent years (2015 to 2020) have been the hottest years onrecord. In England,
episodes of extreme heat are becoming more common, rainfall patterns are
changing, andsea levelisrising.

Even with ambitious global efforts to reduce greenhouse gas emissions, further
climate change is inevitable. With these changes will come increasing climate
impacts from a wide range of weather hazards: more and stronger heatwaves,
flooding, drought, wildfire, and potential changes to storms and wind patterns. The
following changes are expected by 2050 relative to a 1981-2000 baseline:

*  Warmer and wetter winters. Average winter temperatures are projected to
increase by around 1°C andrainfall by +5% (cenfral estimates), with an
uncertainty range of up fo 2.5°C warmer and 20% wetter. Increasing winter
rainfall intensity willincrease the risks of flash flooding.

» Drier and hotter summers. Average summer temperatures are projected to
increase by 1.5°C and rainfall to decrease by 10% with an uncertainty
range of up to 3°C hotter and 30% drier. Summer rainfall, when it occurs, wil
be more intense increasing the risk of flooding; and hotter summers will
increase therisk of excess deaths and affect productivity.

* Continuingsea level rise, of around 10-30 cm with possible rises extending
up to 30— 40 cm across the UK. Depending on the location in the UK, this
will increase the risks of coastal flooding under exireme high tides, and
affect the functioning of coastalinfrastructure.

Warming at much higher levels than a 2°C increase in global
temperature remain possible in the second half of the century

Climate commitments are strengthening but global warming of up to 4°C above
pre-industrial levels by 2100 cannot yet be ruled out. The Paris Agreement aims to
keep globaltemperature increase to well below 2°C above pre-industrial levels,
and ideally to 1.5°C. Recent pledges fromnational govemments to reduce
greenhouse gas emissions are closing the gap to the Paris goal but are not yet
ambitious enough to meet it. Furthermore, policies are generally not yet in place to
meet the pledges that have been set and are expected to only hold global
emissions approximately flat over the next decade. This level of ambition, if not
strengthened would imply reaching around 3°C of global waming above pre-
industrial levels by 2100, with a warming of around 4°C above pre-industrial levels
by 2100 still possible due to climate response uncertainty.

The National Adaptation Programme has not developed national
preparedness for a 2°C rise in global temperature, let alone higher
levels of warming

Government action has been inadequate to drive progress in most areas. This
report highlights some areas where there has been progress.

Climate Change Committee



These areas tend to be where Government has intervened and taken a leading
role, such as producing a National Floods Strategy, mandating reporting under the
Taskforce on Climate-Related Financial Disclosure (TCFD) or setting clear planning
requirements for the water sector. However, in most areas there hasnot been
equivalent action, both from Government and other stakeholders like business and
the third sector. There are various barriers preventing adaptation in these sectors
such as gaps in awareness about the risks, the presence of externalities and missing
markets, financial constraints and various behavioural barriers.

The gap between future levels of risk and planned adaptation has widened in the
last 5 years. Neither the first norseconditeration of the National Adaptation
Programme (published in 2013 and 2018 respectively) has delivered a minimum
level of resilience to current and inevitable climate change. The Committee’s
recent advice to Govemment on the third UK Climate Change Risk Assessment
highlights that over half (56%) of the risks have been given the highest urgency
score, signalling that more actionis needed thanis currently planned for. In
conftrast, only around one third (36%) of the risks were given the highest urgency
score in the 2016 assessment.

Planning for 2°C and consideration of 4°C warming is still not happening. Our
detailed assessment of progress in England presented in this report shows that
planning for 2°C and consideration of 4°C warmingis still not happening in 27 of
the 34 adaptation priorities considered; the exceptions being the infrastructure
sectors with high plan scores shown in Figure ES.1 below (flood and water
management, road, rail, energy and the design of new critical infrastructure).

The UK is leading in diagnosis butlagging in policy and acfion. The UK has word-
leading climate science expertise. But this record is not matchedin policy ambition
and implementation. We have good evidence on future climate risks, good
evidence on the importance of prudent risk planning and good evidence onthe
benefits of UK adaptation. In the wake of the Covid-19 pandemic, it has never
been clearer that we need robust, well-resourced plans for knownrisks, however
small or distant they seem and eveniif the decision is not to act af the end.

Our assessment shows limited change in progress scores since
2019

Improved assessment scores have been given to only five out of 34 adaptation
priorities (Figure ES.1). The Committee has updated its assessment of the quality of
adaptation plans, and actions to reduce risk, using the same framework as our
2019 report and taking into account evidence provided by government and
stakeholders.

No sector achieves the highestrisk management score. We have still been unable
to award any sector a high score for risk management which means that
vulnerability and exposure to climate change are not being managed appropriately
norin line to meet relevant government goals, such as public health protection or
enhancing biodiversity. This remains unchanged from 2019.

Five areas have improved plan scores:

River and coastal flood alleviation

* The Government published a new, major flood and coastal erosion Policy
Statement in 2020 which sits alongside the Environment Agency’s updated
Flood and Coastal Erosion Risk Management (FCERM) Strategy.

Progress in adapting fo climate change: 2021 Report to Parliament ] 8



The FCERM Strategy puts in place measures that will allow for climate
adaptation, seeking to better prepare for a 2°C rise in global temperature,
as well as planning for higher scenarios, such as a 4°Crise in global
temperature for flood and coastal erosionrisk.

* Alongside the new plans, significant announcements have also been made
to boostinvestmentin flood defence schemes and supporting projects,
including £5.2 billion to create around 2,000 new flood and coastal
defences for 336,000 properties. There is still a gap in developing a national
monitoring and evaluation strategy, but work is underway to consider
which metrics should be used to measure progress.

Surface water flood alleviation
* The new FCERM Strategy has several commitments for the Environment
Agency to work with Ofwat, water companies and other Risk Management
Authorities to improve resilience to surface water and drainage flood risks
and encourage long-term adaptative planning. All Lead Local Flood
Authorities (LLFAs) now have published surface water flood management
strategies, a key recommendation from our earlier progress reports.

Exireme weather impacis on business
* There has been significant progress by government in the last two years to
help businesses better prepare for the impacts of climate change. There is
a new plan for mandatory disclosures for physical risk under the Taskforce
on Climate-related Financial Disclosure (TCFD), which will apply fo listed
and UK-registered companies, banks and building societies, insurers, and
some pension schemes.

* In 2022, a further refresh of the Government’s Green Finance Strategy is
expected, along with the next Bank of England Stress Test whichis focussed
on climate changerrisks. The Taskforce on Nature-related Financial
Disclosures (TNFD) has launched since ourlast progress report and aims to
serve the same strategic role as TCFD.

Supply chain interruptions
» The first part of the National Food Strategy has been published and
Government has made further commitments to report and develop a
better understanding of issues related to food supply chains, including
climate change. However, despite animprovement in the plan score, the
risk management score forsupply chains has dropped (see below).

Commercial fisheries
* Climate change adaptation was included as one of eight pricrities under
the Fisheries Act (2020) and requires the Marine Management Organisation
(MMOQO) to set out how this objective will be met. There are currently no
specific plans foradapting to a minimum 2°Crise in global temperature,
which if/when such plans are published by the MMO could improve the
plan score further in the future.

Climate Change Committee



In three cases, scores have become worse since 2019:

Supply chain interruptions

Ports

Despite some improvements in planning, the score for managing risk has
dropped due to the increased evidence since 2019 of greater vulnerability
in supply chains than previously estimated. This reflects both the experience
of the Covid-19 pandemic and survey evidence showing the high costs of
disruptions. The level of adaptation underway has remained roughly the
same. Further work on building resilience into supply chains was highlighted
as one of the UK’s top national priorities in our recent advice to
Government on the third UK Climate Change Risk Assessment.

In this assessment we have split out our assessment of airports from ports.
This has resulted in a lower plan score for ports. Resilience standards for
ports are left to individual operators and due to their commercial nature,
there is limited information available on the extent of planning for climate
change impacts, and the resulting impacts on the movement of goods.
Several ports declined to participate in the last round of the Adaptation
Reporting Power and expected participation in the current round is
unclear.

Freshwater habitats

While general plans to build the resilience of freshwater habitats fo climate
change are in place, they have had only limited impact on managing
pressures on biodiversity to date. Available species metrics indicate that
populations are remaining stable, but the long-term declines in the
ecologicalstatus of water bodies in England persist. Surface water
temperatures across England have consistently exceeded their long-term
mean in recent decades, yet details onthe ongoing revisions to River Basin
Management Plans suggest risks from higher water temperatures are still not
given sufficient consideration.
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Figure ES.1 The Adaptation Committee’s scoring ‘«
of adaptation priorities (2021)

More progress Progress in managing risk (vulnerability & exposure) Less progress

Lower

Quality of plan

Higher

Source: CCC
Notes: Definitions for each of the score boxes are given in Chapter 1. Adaptation priorities where scoreshave

changed since 2019 are highlighted with the changein score provided in brackets.
*The score for ports has dropped from 5 to 2, but this is due to the splitting of ajoint acinports/ports priority in 20192into
separate priorities for thisreport. The level of planning has not changed forportssince 2019.

The lack of change in scores hides some signs of progress that present
opportunities to drive adaptation forward, if adaptafion is integrated effecfively into

policies.

There are key opportunities for new policies to integrate adaptation over the
coming 12 months, in the runup to COP26 and the publication of the
Government’s next adaptation programme.
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In our advice on the Third UK Climate Change Risk Assessment we set out eight risk
areas where there are major upcoming policy announcements, and in this report
we have highlighted specific policy opportunities for England in more detail:

Natural environment

The current overhaul of policies and plans for protecting the natural
environment has not yet adequately infegrated adaptation. Without this
integration, the aims of the Government’s 25-Year Environment Plan are
unlikely to be met because climate change will reduce habitat condition,
soil and water quality and quantity, threatening further the health of
ecosystems and the natural environment, which are already in serious
decline.

The Government needs to set outcome-based, long-term targets for
widespread habitat restoration, with statutory interim targets to drive the
early action that is needed now to improve resilience.

Actions that reduce vulnerability and exposure to climate change across dll
environmental public good outcomes” should be rewarded under the
forthcoming Environmental Land Management scheme (ELM). We made a
series of recommendations to this effectin 2019. None have been
implemented, butitis not too late to do so as policies are still under
development.

Infrastructure

The Nationadl Infrastructure Commission has identified climate change as
one of three key challenges for infrastructure resilience. The 2020 Nationdal
Infrastructure Strategy states that climate change should be fully
considered at the design stage and cost-effective adaptation actions
should be builtin over the whole life cycle of the asset.

In our advice to Government on CCRAS3, we point to the vulnerability of the
power system as a key priority for further action now.

The new UK National Infrastructure Bank, launching in interim formin 2021, is
a key component of the National Infrastructure Strategy and can support
adaptation through stimulating investment in green infrastructure.

The Treasury’s Supplementary Green Book Guidance (Accounting for the
Effects of Climate Change) supports analysts and policymakers to identify if
and how their proposals could be affected by climate risks and how to
design adaptation measures in response.

The Infrastructure and Projects Authority is working in collaboration with the
CCC toincorporate tests for climate change into assurance processes for
all projects on the Govemment’s Magjor Project Portfolio.

In the water sector, the next round of water company plans willincorporate
the latest UK climate projections, and set stricter targets for leakage, aiming
for a 50% reduction by 2050.

In aviation, a new 2050 strategy, consulted onin 2019 but not yet published,
is expected to include actions for improving resilience.

* Environmental public good outcomesrefer to the Government’s objectives to protect, improve and expand the
natural environment to ensureit continues to provide the market and non-market goods and services that are
essential to society.
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Health and the built environment

New housing developments continue to be built without resilience to heat,
or a focus on water efficiency andin some cases to flooding, especially
from surface water. This is despite the Committee’s consistent advice,
which has highlighted fundamental gaps in policy since it began to assess
these issues ten years ago.

More information is required to understand the Government’s intentions
with planning reform and the forthcoming Planning Bill. Some draft
proposals (such as the extension of permitted development rights, moving
to a single sustainability test that may not adequately take account of
climate change mitigation and adaptation, andremoving the duty to
cooperate) may make adaptation more difficult to achieve.

A more forward-looking outlook on flood risk is required for new
developments. There may be no material increase in present day flood risk
from some limited building in the floodplain, but these developments
increase exposure in the event of defence breaches and future climate
and population changes. If building on the floodplain continues at the
current level, the funding required to build and maintain new defences, will
continue forise.

The planning system is not designed to incentivise ‘green’ Sustainable
Drainage Systems, and some homes are being built in areas at risk of
surface water flooding without any expert flood mitigation advice.

Potential progress on taking steps to manage overheatingriskin new
residential buildings should come through MHCLG's proposed overheating
standard. This proposalis strongly welcomed by the Committee, and now
needs fo become reality.

There remains a substantial gap in addressing overheatingin existing homes
and health and care facilities. There has been better planning for 2°C and
4°C in schools and prisons.

There are opportunities across multiple policies to improve urban greening
including the Environment Bill, updates to National Planning Policy including
implementation of biodiversity net gain (if gains are real) and the
forthcoming Net Zero Strategy.

The outcome of the 2019 consultation on measures to reduce persondal
water use, expected in 2021, presents a key opportunity fo infroduce more
stretching water efficiency targets.

Business

Consultations on pension scheme regulations, the future of audit and
criteria for public procurement have set out proposals for greater
consideration of climate change, which now need to be enacted.

The new SME Climate Hub offers tools and resources to help small
businesses develop their climate strategy and contribute to efforts to
reduce UK emissions to Net Zero. There is an opportunity improve promotion
and integration of adaptation through this or a similarinitiative.

Stronger assurance is required for the resilience of supply chains, particulany
key supply chains such asfor food and medical supplies, as part of the
Government’'snew Plan for Growth.
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*  More should be done to explore how current uses of green finance for
adaptation could be replicated or scaled up across regions in England.

* There has been progress in planning for a greenrecovery inresponse to the
economic impacts from COVID-19. However, the measures announced,
such as the Ten Point Plan for a Green Industrial Revolution and the Green
Jobs Taskforce, focus almost exclusively on achieving Net Zero and miss out
on the opportunities for climate change adaptation. There are good
examples to draw on, such as exploring potential revenue streams in areas
such as natural capital and resilience, new financial products such as
green and sustainability bonds and regional initiatives such as the Greater
Manchester IGNITION project. Again, there are still opportunities in the next
12 months to integrate adaptation more fully into these policies.

This listis not comprehensive, but it emphasises the urgency of integrating
adaptationinto current policy to avoidlock-in and unnecessary future
expenditure.

The Government needs to reinstate support services and
resourcing for local adaptation

Support services need to respond to the needs of business and promote the importance
of adaptation alongside achieving Net Zero. The UK Climate Impacts Programme and
subsequently Climate Ready was the lead national adaptation support service for
businesses, as well as other sectors, and was responsible for developing tools and
guidance before its closure in 2016. This created a gap and lack of assurance that
smaller businesses and organisations in particular would be aware of and able to
access resources and the latest expertise on climate risk and adaptation. As mentioned
above, the new SME Climate Hub aims to provide a

‘one-stop-shop’ for SMEs to make a climate commitment and access ‘best-in-

class’ tools and resources. It already offers severalresources for physical risk and
understanding climate impacts, though it should aim to improve integration and
promotion of adaptation alongside reducing emissions to Net Zero. It will be
important to monitor feedback for the SME Climate Hub and whether action from
Government is required to develop resources to ensure the needs of different types of
business and organisations are met.

The Government should ensure that local authorities are properly funded with resources
and training available to tackle climate change. This includes ensuring that locall
authorities have the capacity to respond to extreme weather events

such as flooding; provide clear guidance for how adaptation should be included

in development plans; ensure local authorities are properly resourced and have trained
personnel to enforce building regulations; and ensure long-term resource budgets
arein line with capital investments in flood risk management. Local authorities
should have powers to require enhanced building standards in areas where climate
impacts are particularly significant — for example higher water efficiency standards in
areas with growing populations which will be increasingly drought-prone.

There are no actions in the National Adaptation Programme in
response to the risks to the UK from climate change overseas

As we stated in our last report and in our advice on the CCRA, the risks to the UK
from climate change overseas need to be included in the next National
Adaptation Programme due in 2023.
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The urgency of UK action forsome overseas climate risksis greater than previously
assessed as there is now more evidence on the scale and number of risks as shown
in the CCRA3 Technical Report. The majority of these are scored as ‘more action
needed’, including risks to UK food availakility, intfernational supply chains, public
health and systemic risks from multiple impacts that will cascade across the globe.
The Covid-19 pandemic, while not a climate-drivenrisk, has shown how quickly
systemic risks can propagate and affect all aspects of society and the economy.

The Government needs to include specific actions to manage international climate
risks to the UK in the next National Adaptation Programme. These should include:
* Reviewingthe environmental govemance and exposure to climate risks in
emerging free frade agreements.

* Addressing food access inequality and informing dietary choices, given
that the UK imports over 50% of its food. This action wouldreduce
vulnerability to the risk of decreasing nutritional quality of food produced
due to climate change

* Increasing the resilience of international trade systems, reducing reliance
onlong, just-in-time supply chains which are susceptible to shocks

* Real-time monitoring of fransmission pathways for emerging diseases,
alongside increased surveillance of wildlife, people and other imports; and
improvement of public and professional level information

* Planning forincreasing unpredictability and the potential for sudden shifts in
the climate, which are possible even at lower levels of warming.

The next 12 months will be important in improving how
adaptation is measured and monitored in the UK

Global interest in monitoring and evaluationis growing in the run up to COP26 -

with a focus on the UK's approach. Measuring progress is fundamental to understanding
whether adaptationis working. The Committee published a set of recommended
adaptation indicators in 2019 for Defra to populate, but little has happened to progress
this. We have highlighted the following key issues related to metrics in this report:

* The use of habitat condition and species abundance as proxy indicators for
the vulnerability of biodiversity to climate change only offers a simplistic
assessment of progress. Development of more sophisticated metrics is
needed to help informhow ecosystems and biodiversity are responding to
climate change, and the components or functions that are most
vulnerable, so that adaptationresponses can be better focussed. For
instance, the use of remote sensing tools will provide new data to improve
our understanding of changes in water flow, fractional vegetation cover,
impervious surface area mapping and drought predictions based on sail
water index.

* For flooding and coastal change, the Government must deliver a well-
established monitoring and evaluation framework and national set of
indicators fo monitor frends and policy impact effectively. Improved
indicators need to include data on the uptake and type of sustainable
drainage systems being installed bothin new build and retrofit.
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*  While surveillance programmes exist in England for disease vectors such as
ticks and mosquitoes, the current level of surveillance should be improved
and expanded. The new Hedadlth Security Agency provides an opportunity
for climate change to be considered inthe context of disease spread,
expand current surveillance across the UK, and provide suitable indicators
to measure vector abundance.

* Thereis a continuing lack of data on the vulnerability of infrastructure to
extreme weather and the steps being taken to manage interdependencies
between sectors. When used effectively, the Adaptation Reporting Power
(ARP) can present updatedrisks and adaptation actions, allowing an
assessment of preparedness of all infrastructure sectors and their
interdependencies. Very few ARP3 reports have been available for this
assessment due to a misalignment of fimeframes with the CCC'’s
mandatory reporting schedule, and the voluntary nature of the ARP
reporting means there is no guarantee of sector-wide coverage. These
reports are infended to be a key input to the development of the NAP and
the CCRA; but to date it has not been possible to use them effectively in
this way.

The Government should resource new work to improve existing datasets and
identify and create new ones. Improved understanding of how adaptation actions
lead to better outcomes is needed, following the approach set outin the
Government’s Magenta Book (Guidance for Evaluation). Funding is also heeded to
support the sustained measurement of relevant indicators like soil health, and to
consider how to bring together different organisations and groups that collect
data to streamline and share data. In the coming months, prior to COP 26, the
CCC wouldbe wiling to coordinate this work if requested to do so by Defra, in
collaboration with other relevant organisations such as the Office for
Environmental Protection.

The third iteration of the National Adaptation Programme must be
more ambitious; more comprehensive; and better focussed on
implementation

In this report, we have prioritised what needs to be done by Government in
England - and brigaded our climate recommendations by Government
Department as an aid to better policy (Table 1). We stated in 2019 that the country
was atrisk of becoming complacent on climate change adaptation. Since then,
there have been some signs that Government is taking climate change risks more
seriously. Adaptationisone ofthe key themes for COP26, and the Government
has appointed a dedicated Adaptation Champion. Some policy milestones have
been met, such as spelling out the need for adapting to 2°C and planning for 4°C
in the updated Treasury Green Book guidance on appraising policies, projects and
programmes; which all departments are expected to follow. But the specific
actions that need to be delivered have not taken place in many sectors.
Adaptationis not being sufficiently resourced, and must not continue to be the
poor relation to climate change mitigation as the Government prepares forthe
spending review later this year.

Progress in adapting fo climate change: 2021 Report to Parliament 2 6



Our recommendations for the key actions needed before the publication on the
next National Adaptation Programme are shown in below by department.”

Table 1
The Adaptation Committee’s Recommendations for Adaptation

No. Department Sector Recommendation
1 All All Ensure all policy decisions , and procurement Now and
. decisions, are consistent with the Net Zero goal and ongoing
(Joint . . .
. e reflect the latest understanding of climate risks.

adaptation/mitigation
recommendation)

2 All All Review guidance documents used in policy and 2022

business case development (e.g. the Green Book)

(Joint adaptation/ and ensure these are consistent with the requirements

:Zilgr?whr::ndoﬂon) of Net Zero on.d occogn’f for The impoqs of climate
change. Consider options for infroducing a Net Zero
Test to ensure that all policies and decisions are
compliant with Net Zero.

3 Al All Work towards securing more climate finance 2021
(Joint adaptation/ commitments from developed countries to get back (COP2¢)
mitigation on track for mobilising $100 billion a year in climate
recommendation) finance as soon as possible.

4 COP Unit, FCDO, DIT All Provide a clear commitment prior to COP26 regarding | 2021

the tfimescale by which the UK’s official development
assistance (ODA) contribution willreturn to 0.7% of
GNI given the UK’'s commitment to align its ODA
spend with Paris Agreement requirements and the
need for increased finance to achieve the Paris
Agreement.
5 Defra All The next National Adaptation Programme, due in 2023
2023, should ramp up adaptation ambition, onwards

implementation and evaluation. It should:

* Set out the Government’s vision for a well-
adapted UK, alongside the measurable
outcomes thatthe Government is aiming to
achieve by the end of the next NAP period
(2023 - 2028).

¢ Include a detailed monitoring and evaluation
framework, including which indicators will be
used to monitor progress in reducing risk and
showing the effectiveness of different
adaptationresponses for each risk in CCRAS.

* Report how departments have addressed the
top eight priority risks set out in the CCRA3
Advice Report for urgent action between
2021 and 2023 (see recommendations by
department below).

e Set out how adaptationis being integrated
into policy, and the measurable actions by
department for adaptation across each of
the 61 risks and opportunities set out in the

" Recommendationsthat are joint with the Mitigation Progress Repart are highlighted as such.
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CCRAS3 Technical for the period 2023 — 2028
(see recommendations by department
below).

Ensure the adaptation actions and the
programme as a whole are framed around
the principles for good adaptation outlined in
the CCRA3 Advice Report:

— Adaptto 2°C warming, assess the risks for
4°C

Prepare for unpredictable extremes

Assess inferdependencies

Understand threshold effects

Integrate adaptationinto relevant policies
— Ensure adaptationis sufficiently financed

Avoid lock-in

— Address inequalities

— Consider opportunities from climate
change

Specific actions fo manage international
climate risks should be included, setting out
the direct response to the risks identified in
CCRAS.

Defra

All

Ensure that adaptationis integrated into major
upcoming policies in the next two years related to the
priority CCRA3 risks for which it has lead responsibility,
coordinating work with other relevant departments as
necessary:

¢ Risks to the viability and diversity of temrestrial
and freshwater habitats and species from
multiple hazards

* Risks to soil health from increased flooding
and drought

¢ Risks to natural carbon stores and
sequestration from multiple hazards

* Risks to crops, livestock, and commercial
frees from multiple hazards

In addition, for the coming five year period 2023-
2028, Defra should outline appropriate actions in the
next National Adaptation Programme to address the
adaptation gap identified for the other risks and
opportunities in the CCRA for which it is the lead
department (see Annex).

By 2023

Defra

All

Implement a public engagement programme about
national adaptation objectives, acceptable levels of
risk, desired resilience standards, how to address
inequalities, and responsibilities across society. The
findings from the programme should feed into the
vision and desired outcomes of the next National
Adaptation Programme.

2021
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Defra

All

Fund a programme of work to design and populate
the appropriate new priority adaptationindicators for
England. These should complement other
environmental and social indicators collated by
Government. The CCC could be tasked to
coordinate this activity in partnership with other
relevant organisations such as the Office for
Environmental Protection and Environment Agency.

2021

Defra

(ioint adaptation/
mitigation
recommendation)

Natural
environment

Publish an overarching strategy that clearly outlines
the relationships and interactions between the
multiple action plansin development for the natural
environment, including those for peat, trees, nature
and plant biosecurity. This must clearly outline how the
different strategies will combine to support the
Government’s climate change goals on both Net
Zero and adaptation, along with the wider
environment and other goals.

2021

Defra

Natural
environment

The commitment in the 25 Year Environment Plan to
achieve 75% restoration for terrestrial and freshwater
protected sites should be extended to include all
priority habitat sites.

2021

Defra

Natural
environment

Make long-term targets for biodiversity, set out under
the Environment Bill, and associated timeframes
outcome-based and linked directly to the goals set
out in the Government’s 25-YEP.

June 2022

Defra

Natural
environment

Make interim targets for biodiversity statutory and link
them clearly to the long-term targets set out in the
Environment Bill.

June 2022

Defra

(ioint adaptation/
mitigation
recommendation)

Natural
environment

Infroduce legislation to extend the ban on rotational
buming of peat from certain protected upland bog
sites to all peatland before the start of the burn
season in 2021; end peat extraction, and banits sale
for all horticultural uses including in the professional
sectors and apply this to imports by 2023; mandate
water companies to restore peatland under their
ownership; and ensure lowland peat soils are noft left
bare.

2021-2023

Defra

(joint

adaptation/mitigation

recommendation)

Natural
environment

Extend current ambition set out by the UK
government and the devolved administrations to
implement a comprehensive delivery mechanism to
address degraded peatland (hectares given are for
the UK):

e 17% of upland peat is restored, equivalent to
200,000 hectares (and where this is not possible,
stabilise the peat) by 2025; 58% by 2035 (700,000
hectares) and the remaining area by 2045;

¢ Rewet and sustainably manage 12% of lowland
peat used for crops by 2025 (24,000 hectares),
rising to 38% by 2035 (72,000 hectares);

* Rewet 8% of lowland grassland area by 2025
(18,000 hectares), rising to 25% by 2035 (54,000
hectares);

e Remove alllow-productive trees of less than YC8
from peatland (equivalent to 16,000 hectares by

2021-2025
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2025), and restore all peat extraction sites by
2035 (equivalent to 50,000 hectares by 2025).

Defra

Natural
environment

Set out a clear mechanism to account for the
consequences of higher water femperatures and low
flows (including drying up) in water bodies for
freshwater habitatsand species, and for meeting the
Water Framework Directive (WFD) targets. This is
lacking in current plans to revise the River Basin
Management Plans (RBMPs).

June 2022

Defra

Marine

Extend the statutory requirements of marine plan
policies to the decisions of public and private
organisations. At present only public authorities are
duty bound underlaw to apply the plan policies to
their decisions meaning there is a significant gap in
the protections they are designed to provide.

Now

Defra

Infrastructure

Make changes ahead of the next round of reporting
under the Adaptation Reporting Power (ARP). When
used effectively, the ARP can present updated risks
and adaptation actions that allows for an assessment
of preparedness of all infrastructure sectors and their
inferdependencies. In particular:

¢ The next round of reporting must be
mandatory.

* The deadline for reporting must allow
sufficient time for consideration of all the
reports in the fourth UK Climate Change Risk
Assessment, and the CCC'’s statutory
assessment of progress on adaptation.

* The list of organisations reporting should be
expanded to ensure comprehensive
coverage of critical infrastructure and
services, such as canals and food supply
chains, asrecommended by the ARP3
consultation.

2023

Defra

Infrastructure

Work with Port Operators and the British Ports
Association to ensure the format of reporting under
the Adaptation Reporting Power is appropriate for
port operators and that the right operators are being
asked toreport. Defra should work with these
organisations to identify what further support could be
offered to enable more comprehensive reporting on
adaptation by the ports sector.

2023

Defra; BEIS; DCMS

Infrastructure

Improve information sharing on climate risks to
infrastructure interdependencies at a local level,
especially for electricity, digital and ICT networks. As
reported in our previous assessment in 2019, NAP
actions to enhance arrangements for information
sharing between local infrastructure operators and
improve understanding of critical risks arising from
inferdependencies have not been completed.
Defra’s link with Local Resilience Forums is key, and
BEIS and DCMS should engage with utility companies
to encourage standardised benchmarking and data
sharing on climate risks to electricity networks, digital
& ICT.

Now and
ongoing
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20

Defra

Flooding

Work with the Environment Agency to set out the
measures being taken to improve the uptake of
property-level flood resilience (PFR) following
stakeholder responses toits PFR call for evidence and
consultation. This should include improved data
collection to monitor progress. Plans for the new
national flood risk assessment and 2025 long-term
investment scenarios must ensure that the evidence
they provide can be used to identify the most
effective locations for PFR, and smart targets for their
installation with fimescales.

2022

21

Defra

Food security

Set out measures to ensure the resilience of the food
supply chain, including to the risks of extreme weather
in England and internationally, as part of its white
paperresponding to the independentreview of the
National Food Strategy for England.

2022

22

Defra

Water

Work with the Environment Agency, Ofwat and other
stakeholders to set out targets and supporting
measures for reducing wateruse by business. This
could be through ensuring that any water reduction
targets linked to the Environment Bill include business
as well as household wateruse, as well asresponding
to advice and recommendations from Defra’s new
Senior Water Demand Reduction Group.

2022

23

MHCLG

All

MHCLG should ensure that adaptationis integrated
info major upcoming policies in the next two years
related to the priority CCRA3 risks for whichit has lead
responsibility, coordinating work with other relevant
departments as necessary:

¢ Risks to human health, wellbeing and
productivity from increased exposure to heat
in homes and buildings (with DHSC)

In addition, for the coming five year period 2023-2028,
MHCLG should outline appropriate actionsin the next
National Adaptation Programme to address the
adaptation gap identified for the risks and
opportunities in the CCRA for which it is the lead
department (see Annex).

By 2023

24

MHCLG

(joint
adaptation/mitigation
recommendation)

Planning

Ensure that developments and infrastructure are
compliant with Net Zero and appropriately resilient to
climate change through proposed amendments to
The Town and Country Planning Order.

2021-22

25

MHCLG

Flooding
(Planning
reform)

Ensure that all types of current and future flood risk are
included in policies to assess flood risk to new
developments. Housing targets for local authorities
should take account of flood risk, amongst other
environmental issues. Assessments and management
of flood risk in new developments must include as a
minimum:

¢ Evidence thatthe development will be safe
over its full lifetime, with a consideration of
the downstream interactions and impacts of
new developments i.e. not increase flooding
in any other areas

2022
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e Anassessment of current and future flood risk
under both a 2°C and 4°C global climate
scenarios.

e Assess and manage the risk of flooding to
local infrastructure as well as housing.

¢ A consideration of better preparedness as set
out in the Government’s recent FCERM Policy
Statement.

¢ Ensure there are properly funded and trained
staff in local authorities.

26

MHCLG

Flooding

To address the issue of increased risk of surface water
flooding in new developments, commit to ensuring

that new developments do not put more waterinto
the public sewers than what wasthere before, taking
account of climate change. To incentivise this, end
the automatic right to connect to the public sewer;
planning reforms should enact Schedule 3 of the
Flood and Water Management Act (2010); and
technical SuDS standards should be made mandatory
and be updated to deliver SuDS that provide multiple
economic, social and environmental benefits.

2022

27

MHCLG

Flooding

To help improve the information on SuDS and surface

water flood risk, urgently begin collecting data on

sewer capacity and SuDS location, type and
capacity. This would bring the level of information in
line with that for river and coastal flood risk defences.

2021

28

MHCLG

Flooding

The consultation process for surface waterflood risk
must be improved. This should be done by adding
statutory consultees for all development type and
sizes. Consultees must have the appropriate skills to
provide advice on surface water flood mitigation.
Ensure that Local Authorities fully justify planning
decisions where applications can proceed either

without or going against formal flood risk mitigation

advice.

2022

29

MHCLG

Building safety
(overheating)

Implement a strong set of standards - with robust
enforcement - that ensure both new and existing
buildings are designed for a changing climate and
deliver high levels of energy efficiency and low-
carbon heat. Including:

e Publish robust definitions of the Future Homes
Standard and Future Buildings Standard
which are legislated in advance of 2023 and
ensure no fossil fuels are burmntin new
buildings. This must include coordination with
DfE, MoJ, DHSC as well as BEIS and HMT.

e Regulate the overheating requirement as set
out in the Future Buildings Standard
consultation. Expand the requirement to
cover refurbishments of existing buildings and
conversions of non-domestic buildings to
residential.

e  Work with BEIS on the Heat and Buildings
Strategy and use standards to set a clear
direction for retrofit across the buildings stock.

2021-22
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e Ensure thatthe remit of the new building
safety regulator covers climate change
mitigation and adaptation, strengthened
through an explicit responsibility for
sustainability; and is fully equipped to monitor
and enforce compliance with buildings
standards.

e  Work with HM Treasury to ensure that local
authorities are properly funded to enforce
buildings standards.

e Close loopholes allowing homes to be built
which do not meet the current minimum
standards for new dwellings. This includes
provisions around the expiry of planning
permission and permitted development rights
relating to change of use. Make accurate
performance testing andreporting
widespread, committing developers to the
standards they advertise.

30

MHCLG

Planning reform

Infroduce an urban greenspace target toreverse the
decline and ensure towns and cities are adapted to
more frequent heatwavesin the future and that the
25-Year Environment Plan goals are met.

2022

31

BEIS

All

Ensure that adaptationis integrated into major
upcoming policies in the next two years related to the
eight priority risks identified in the Committee’s advice
on the third UK Climate Change Risk Assessment
(CCRAZS) for which BEIS has lead responsibility,
coordinating work with other relevant departments as
necessary:

¢ Risks to the supply of food, goods and vital
services due to climate-related collapse of supply
chains and distribution networks (with Defra and
DIT)

* Risks to people and the economy from climate-
related failure of the power system

In addition, for the coming five-year period 2023-
2028, BEIS should outline appropriate actions in the
next National Adaptation Programme to address the
adaptation gap identified for the other risks and
opportunities in the CCRA for which it is the lead
department (see Annex).

By 2023

32

BEIS

All

BEIS should ensure that Net Zero and adaptation are
considered together in the fothcoming Net Zero
Strategy. There should be a focus on maximising
synergies and minimising trade-offs between
mitigation and adaptation actions and the risks from
climate change to achieving Net Zero. Actions that
have multiple benefits across climate change
mitigation, adaptation, biodiversity and health should
be high on the Government’s agenda for action over
the next five-year period.

2021

33

BEIS and MHCLG

Building safety
(overheating)

Improve understanding of and support action on
overheating in existing residential buildings and
encourage retrofit of passive cooling measures. The

2022
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Heat and Building Strategy must consider overheating
risks. The following steps are needed:

* Further research to understand when
overheating occurs in existing homes,
including: ongoing monitoring of
temperatures in the housing stock, monitoring
of overheating exceedances in homes, and
number of homes currently adapted

e Guidance andinformation for homeowners
with the steps that can be taken if their
homes overheat. This should include an
outline of behaviour options and the
measures that can be installed to reduce
internal temperatures. Green Building
Passports and home retrofit plans could
provide holistic guidance and help to unlock
green finance.

* Overheatingrisk considered and mitigated
against if necessary when doing energy
efficiency retrofit programmes.

* Making finance available to install
adaptation measures. This could be via grant
schemes or green finance for private owners,
with public funding targeted at low-income
or vulnerable households alongside energy
efficiency retrofit.

34

BEIS

(joint adaptation/
mitigation
recommendation)

Businesses

Support businesses to play their full role in the Net Zero
fransition andin adapting fo climate risks and
opportunities, for example by extending and
expanding the role of the Net Zero Business Champion
beyond COP2¢4, building on the Race to Zero and
Race to Resiience campaigns and providing
sufficient resources to fully support businesses of all
sizes to engage in the transition, to input to policy
development and to set their ownrobust Net Zero
and adaptation action plans.

2021-2

2

35

BEIS and HM Treasury
(joint
adaptation/mitigation
recommendation)

Businesses

Develop further waysto embed Net Zero and climate
risk in financial decisions by UK firms, building on the
UK's Green Finance Strategy. This should include
implementing mandatory climate disclosure,
adoption of a robust green taxonomy with clear
guidance on how it should be used. It should also
consider the recommendations of the Committee's
Finance Advisory Group, such as making Net Zero and
adaptation plans mandatory for financial institutions
and monitoring financial flows into climate action.

2021-2

5
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BEIS

Research

Make monitoring and data analysis of climate risks
more accessible, alongside better digitisation of past
records. Further efforts should be taken fo make the
evidence on climate risks more usable for decision
makers through co-design of research programmes
with end users, where the user drives the research
qguestion from the beginning of the process. A major
gap is the lack of projections of impacts in 2°C and
4°C scenarios; this needs addressing as an urgent
priority ahead of CCRAA4.

2022
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Cabinet Office

All

Cabinet Office should ensure that adaptationis
intfegrated into major upcoming policies in the next
two years related to the priority CCRA3 risk for which it
has lead responsibility, coordinating work with other
relevant departments as necessary:

e Multiple risks to the UK from climate change
impacts overseas

In addition, for the coming five year period 2023-2028,
Cabinet Office should outline appropriate actions in
the next National Adaptation Programme to address
the adaptation gap identified for the other risks and
opportunities in the CCRA3 for whichit is the lead
department (see Annex).

By 2023

38

Cabinet Office

All

Cabinet Office should build a strong climate resilience
capability for the UK, including making use of storyline
or ‘what-if' scenarios to assess risks, in addition to or
instead of using ‘reasonable worst-case’ approaches.
It should develop an early warmning system for global
climate shocks. It should consider how more
allowance and flexibility can be built intfo policy
making and policy implementation. This could include
enhancing the ability of the Government to make fast
decisions by bringing in technical advice and
expertise quickly when needed, and both protecting,
and enhancing, monitoring and surveillance systems
fo enable faster reactions as events unfold.

By 2023
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DHSC

All

For the coming five year period 2023-2028, DHSC
should outline appropriate actions in the next
National Adaptation Programme to address the
adaptation gap identified for the four risks and
opportunities in the CCRA for which it is the lead
department (see Annex).

2023
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DHSC

Building safety

Assess health sector vulnerability to existing and future
climate risks, particularly, for care homes and home-
based care. Following this, develop a cross-sector
approach to address risks. This cross-sector approach
should include input from CQC, PHE, NHS, MHCLG
and local level public health bodies.

2022

41

DHSC

Public health —
vector-borne
diseases

Fund the strengthening and widening of vector and
pathogen surveillance and early waming
mechanisms, due to the increasing risk of disease
spread as a result of climate change and other
factors.

Now and
ongoing

42

HM Treasury

All

For the coming five year period 2023-2028, HMT should
outline appropriate actions in the next National
Adaptation Programme to address the adaptation
gap identified for the risks in the CCRAS for which it is
the lead department (see Annex).

2023
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HM Treasury

(Joint
adaptation/mitigation
recommendation)

All

The spending review (s) should ensure departments
are fully equipped to deliver the necessary actions
across climate change mitigation and adaptation,
during the rest of this Pariament and beyond.

2021

Climate Change Committee




44

DCMS

All

For the coming five year period 2023-2028, DCMS
should outline appropriate actions in the next
National Adaptation Programme to address the
adaptation gap identified for the risks and
opportunities in the CCRA for which it is the lead
department (see Annex).

2023

45

DCMS

Infrastructure

Resilience standards for the digital sector must include
requirements pertaining to climate change risks. In
addressing the National Infrastructure Commission
recommendations from the Resilience Study,
Government should incorporate consideration of
climate change risks and adaptation actions into any
new standardsbeing developed. Standardsfor digital
infrastructure operators should include requirements
to:

e assess climate risks under both 2°C and 4°C
global climate scenarios,

e consider interdependencies with other
critical infrastructure, and

¢ set out actions to reduce risk and monitor
progress.

2022

46

FCDO

All

For the coming five year period 2023-2028, FCDO
should outline appropriate actions in the next
National Adaptation Programme to address the
adaptation gap identified for the risks in the CCRA for
which it is the lead department (see Annex).

2023
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DfT

All

For the coming five year period 2023-2028, DfT should
outline appropriate actions in the next National
Adaptation Programme to address the adaptation
gap identified for the risks and opportunities in the
CCRAS for which it is the lead department (see
Annex).

2023
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DIT

All

For the coming five year period 2023-2028, DIT should
outline appropriate actions in the next National
Adaptation Programme to address the adaptation
gap identified for the risks and opportunities in the
CCRAS for which it is the lead department (see
Annex).

2023

49

Mol

All

For the coming five year period 2023-2028, MoJ should
outline appropriate actions in the next National
Adaptation Programme to address the adaptation
gap identified for the risks in the CCRA for which it is
the lead department (see Annex).

2023

50

DfE

All

For the coming five year period 2023-2028, DfE should
outline appropriate actions in the next National
Adaptation Programme to address the adaptation
gap identified for the risks in the CCRA for which it is
the lead department (see Annex).

2023
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1.1 Observed and projected climate change

This section summarises
observed and possible future
changes in the UK's weather
and climate.

Global temperatures confinue
to rise rapidly — with human
influencethe driver.

COVID-19 related impactson
emissions will not have along-
term effect on climate risks.

39

This section covers the most up-to-date evidence regarding observed and
projected changes inthe UK's weather and climate. It highlights that several
recent frends in UK's weather and climate can be linked to human-induced
climate change — with further changes expected over coming decades.

Global climate change

Global temperature observations over recent years are fully consistent with those
expected from continuing long-term global warming resulting from human activity:

* Annual global mean surface temperature in 2020 was the joint wamest or
second warmest on record across all prominent global temperature
datasets (Figure 1.1). 2020 global temperature was similar to thatin 2016, in
which global temperature was boosted by a very strong El Nino. The six
most recent years were the six warmest years globally in the observational
record.

* Estimated human-induced waming has now reached around 1.2°C above
1850-1900 (an approximation for preindustrial levels). Human-induced
warming is estimated to explain 100% (+ 20% uncertainty) of the observed
warming since 1850 — 1900.

*  Human-induced waming isincreasing at around 0.25°C per decade
leading to further increases in global and UK climate hazards in the future.
At this present rate of increase, human-induced warming would exceed
1.5°C above preindustrial levels (the lowest level referred to in the Paris
Agreement long-term temperature goal) by the early 2030s.

In 2020 the impact of measures to address the COVID-19 pandemic on globadl
energy demand caused global annual energy-related CO, emissions to fall by
around 6% relative to 2019 levels.! Global emissions rates have since recovered to
be closer to 2019 levels. This temporary fallin global CO, emissions did not
significantly affect atmospheric CO, concentrations, global temperature or
climate impacts, as these are primarily determined by cumulative global CO,
emissions over time. Changes in the global climate, and climate hazards, will
continue until global emissions fall to close to zero.

Climate Change Committee



Figure 1.1 Global average surface air «
temperature change

Warming (°C relatives to 1850 — 1900)

-04 1850 1900 1950 2000
/ Berkeley NOAA GISS ERA
/ Cowtan & Way HadCRUTS / Human-induced warming

Source: CCC analysis

Notes: Each thin line represents a different global temperature dataset. The NOAA, GISS and ERA datasets are
expressed relative to 1850 - 1900 using the offset over the 1981-2000 period from the HadCRUTS dataset. Human-
induced warming is taken from globalwarmingindex.org.

Observed climate change in the UK

Changes in aspects of the UK's : . .
weather and alimate are The latest observo’nqns of UK weather gnd cllmgTe continue to document several
already being seen. clearrecent trends2in aspects of UK climate (Figure 1.2):

*  Warmer average temperature. The UK’s annual average temperature has
risen by around 0.6°C above the average of the 1981 - 2000 period,
consistent with a frend of neary 0.3°C per decade since the 1980s. Human-
induced climate change in the UK is estimated to have raised UK average
temperature above preindustrial levels by a similar amount to the global
average.

* Higher average sealevels. The level of the seas around the UK has risen by
around 6.5 cm since 1981 - 2000. They are currently estimated to be rising at
around 2.5 cm per decade.”

* Changed temperature extremes. The shifting UK climate is having a clear
effect on observed temperature extremes.3

“ Basedon alinear trend overthe past 20 years.
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— The warmest temperature recorded each yearhas increased over
time. Averaged across the UK, the wamest temperature of the year
has increased to around 27°C today from around 25°C in the 1960s,
with much more rapid rates of increase in the South East of England.
The average duration of heatwaves (periodsin which there are more
than three days in excess of 25°C) has increased over time. For the UK
as awhole, summers as hot asin 2018 (the joint warmest summer on
record) are expected to occurin up to 25% of years, compared to less
than 10% of years a few decades ago.

— The coldest temperature of the year has also increased over time.
Averaged across the UK, the coldest temperature of the year isnow
around -7.5°C today. In the 1960s it was around -9°C.

— The number of icing days (days in which the maximum temperature
remains below 0°C) across the UK was around six per year in the 1960s
but has fallen to around three per year today. Individual years with a
significantly greater number of icing days remains possible, such asin
2010.

Sunshine. The most recent decade has been the sunniest onrecordin the
UK (around 5% sunnier than over 1981 - 2000, with increases largely
confined to winter and spring), however the causal link between this trend
and human-induced climate change currently remains under investigation,
with possible links to changes in aerosol emissions. 4

In some aspects of the UK's Signals of climate change may be emerging in other climate variables, but the

weather and climate clear

signals of global climate stfrong annual and decadal variability in the UK's weather and climate still prevents

change have yetfto emerge.

their clear detection despite this being possible in other regions of the world:

Annual and seasonal precipitation. Since the 1980s there has been an
overallincrease in the annual average amount of UK rainfall. The most
recent decade was around 3% wetter than over 1981 - 2000, but
interannual variability remains strong with both significantly wetter and drier
years being observed. Western Scotlandis the part of the UK with the most
statistically significant frends to wetter years.s Forthe UK, winter and spring
shows trends to being wetter and drier respectively, consistent with
expected long-term trends due to climate change, but the statistical
significance of these frends remains limited. The recent run of wet summers
means that summers over the last decade have been around 20% wetter
than over 1981 - 2000, despite projections for drier summers on average in
the future. This highlights the continued impacts that annual and decaddal
variability have on near-term changes in some aspects of the UK's weather
and climate.

Precipitation extremes. Heavy rainfall metrics generally show an increase in
very wet days across the UK, but the expected signal from climate change
remains hard to distinguish from the large interannual variability in the
observational record. Extreme event attribution studies have found robust
signals that human-induced climate change has increased the likelihood of
some observed UK precipitation extiremes. s

Storminess. Storms can bring heavy rainfall and stfrong winds to the UK
(particularly inwinter), with risks of flooding and wind damage.

4 ] Climate Change Committee



Further changes in aspects of

the UK's climate are expected.

There are no clear frends in UK storminess overthe observedrecord.” As UK
stforminess is strongly linked to the Jetstream improving understanding of
how Jetstream variability may change in the future is animportant area of
research to better understand future UK climate hazards.t

The absence of clearly distinguishable observed trends in these aspects of UK
weather and climate does not mean that there is no effect of climate change. For
many variables (e.g. rainfdll) there are good physical reasons to expect human-
induced globalwaming to drive changes. Detectable changes in other aspects
of UK climate are expected to emerge from natural climate variability as human-
induced global waming continues to increase.

Figure 1.2 Observed changesin aspects of UK
climate
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Source: CCC analysis; HadUK-Grid dataset, Kendon, M. et al. (2020) State of UK Climate 2019.International Joumal of
Climatology, 40 (S1), 1-69.

Notes: Annualdatais shown in all panels. The orange line is a moving 29-year triangular averaging window (reflecting
at ends of timeseries) in all panels.

* Storminess is here defined in terms of maximum wind gust speed.

T Evidence fromthe latest generation of cimate models produced by the UK Met Office, which have improved
representation of Jetstream variability, suggests a possible shift to more stormy winterson average in the future.
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Further changes are expected
in UKweather and climate over
the next few decades.
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In the UK the year 2020 was the third warmest year on record and the fifth wettest.
There were several notable exireme weather events in the UK over 2020, some of
which have been demonstrated to have been made more likely by human-
induced climate change (Box 1.1).

Box 1.1

Extreme weather and climate events in the UK during 2020

Extreme weather and climate events occurred throughout 2020, across arange of
different climate variables. Research over the last year has helped to provide insights into
the relative role of human-induced climate change and natural climate variability as
drivers:

¢ Rainfall and storms in February. A series of storms crossing the UK made February
more thantwice as wet as would be expected on average. This wasthe wettest
February on record and the fifth wettest month everrecorded. This contributed to
extensive flooding, particularly across Northern England and Wales, with peak flow
rates recorded on many rivers.

¢ Record sunshinein spring. Following the wet end to the winter, the spring was
exceptionally dry andsunny. Overall, the spring was the UK's sunniest spring on
record (sunnier than most UK summers) and May wasthe driest May on record for
England. This waslargely driven by stable conditions in the North Atlantic Jetstream
that brought repeated periods of high pressure over the UK. The spring sunshine in
2020 would still be a very sunny spring by the end of the century under all plausible
future scenarios for global greenhouse gas emissions.

* Heatwaves in August. August saw along-lasting heatwave affecting (primarily)

southern England. Night-time temperatures were parficularly affected with
temperatures remaining above 20°C at some location in the UK for five nights. This

heatwavewaslinked to arise in the deathrate abovethe average rate for the time
of year. Summer heatwavesare becoming more common and hotter in the UK.

¢ Record daily rainfall in October. October saw the UK's wettest day on record. Robust
frends in the UK's wettest day of the year have not yet emerged in the observational
record, buta trend towards more intense rainfall extremes is expected as the
atmosphere holds more waterwhen it is warmer.

These events highlight that the combination of rare instances of natural climate variability
and the background of confinued human-induced climate change can combine to
create highly unprecedented weather and climate eventsin today’s climate. This
emphasises the value of preparing for unprecedented climate impacts today, not just in
the future, and that climate variability will remain a key driver of UK climate impactsin the
future under all future climate scenarios.

Source:Parry, S. et al. (2020) Briefing Note: Severty of the February 2020 floods -preliminary analysis; Kendon, M. &

McCarthy, M. (2021) The United Kingdom's wettest day on record — so far -3 October2020. Weather.

Projected changes in UK climate and weather

The Committee recently publishedits advice on the Third UK Climate Change Risk
Assessment (CCRAS). This advice, supported by an extensive Technical Report,
provides a detailed assessment of the changes in UK weather and climate that
might be expected in the future.

The changes in UK weather and climate expected out to 2050 are:
*  Warmer and wetter winters. By 2050 the UK’s average winter could be

around 1°C warmer (0.5°C cooler — 2.5°C warmer uncertainty range) than it
was on average over 1981-2000 and around 5% wetter (10% drier —20%

Climate Change Committee



In the long-term, UK climate
changes depend strongly on
efforts to reduce global
greenhouse gas emissions.

wetter uncertainty range). An increase in both the intensity of winter rainfall
and the number of wet days is expected.

* Drier and hotter summers. By 2050 the UK’s average summer could be
around 1.5°C warmer (0°C - 3°C uncertainty range) than it was on average
over 1981-2000 and around 10% drier (30% drier — 5% wetter uncertainty
range). A summer as hot asin 2018 (the joint hottest summer on record) for
the UK as whole could be normal summer conditions by 2050. The
temperature of the hottest days each year are expected to increase more
than the average summer temperature increase. The intensity of summer
rainfall (when it occurs) isexpected to increase.

e Continued sea-levelrises. The seas around the UK will continue fo rise over
the three decades to 2050. By 2050 sea levels could be around 10-30 cm
higher than over 1981-2000, depending on the specific location in the UK.

These additional changes in the UK's climate to 2050 are largely insensitive to the
pathway of global greenhouse gas (GHG) emissions over coming decades.

Beyond mid-century, the different possible future trajectories in global GHG
emissions become the main source of uncertainty in global and UK climate
changes. If global emissions continue at a high level through to mid-century and
beyond, global temperature will continue to rise beyond 2050 and associated
climate changes in the UK and elsewhere will continue in the second half of the
century. If, however, global emissions have been significantly reduced by mid-
century and are brought o Net Zero soon after, then many aspects of global and
UK climate in the second half of the century can be kept close to that
experienced at mid-century.t

Long-term UK climate risks therefore depend on both the ambition and
implementation of global emissions reductions:

e Recenttrendsin costs of key technologies (e.g.renewdable electricity) are
helping the world move away from the futures with ever increasing global
emissions. Thismeans that exceeding 4°C of warming above preindustrial
levels by 2100 is no longer the most likely estimate of current climate
frajectory outcomes.

* Current ambition for global emissions reduction is expected fo be
consistent with a central estimate of around 3°C of warming above
preindustrial levels by 2100.7 Climate response uncertainty means that
exceeding 4°C by 2100 (or keeping warming below 2°C) remains within the
envelope of possibilities and cannot yet be ruled out as a possible
outcome.

e Recentcommitments to achieve Net Zero emissions by large emitters
(including China and the USA) by around mid-century would, if delivered,
move the central estimate for 2100 warming close to keeping below 2°C
above preindustrial levels. There would remain a non-negligible chance of
warming exceeding 2°C even if this scenario for global emissions were
delivered.

* Range (in 50™ percentile) outcomes across UK capital citiesis given here. Climate uncertainties means that changes
couldrange from 30 - 40 cm above 1981 - 2000 levels across capital cities under a high climateresponse (95
percentile).

T Some aspects of the climate (e.g.sea level) willcontinue to change inthe second half of the centuryregardiess of
global emissions frajectories continuing to increase hazards such as coastal flooding.
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Keeping central estimates of waming ‘well-below’ 2°C, the Paris
Agreement long-term temperature goal, would require significant
stfrengthening of near-term commitments to emissions reductions by 2030 in
addition to reaching Net Zero around mid-century.

It remains prudent to plan for a range of possible longer-term climate outcomes

given the uncertainty in both the climate response and future trajectories of global
GHG emissions when considering UK climate risks in the second half of the century.
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1.2 The CCC adaptation assessment framework

Purpose of this report

This is the Adaptation Committee’s second assessment of progress in delivering the
current National Adaptation Programme, required under the UK Climate Change
Act (2008).

The UK Climate Actrequires the CCC's Adaptation Committee to report on
progress in adapting to climate change through the National Adaptation
Programme, covering England and reserved matters, every two years. The
Committee’s first assessment in 2019 of the latest National Adaptation Programme
(NAP2, published in 2018), considered how the National Adaptation Programme
and other actions were changing vulnerability and exposure to climate risks in
England.8 That report concluded that:

* Onthe basis of the evidence available, Englandis not prepared foreven a
best-case scenario of a 1.5-2°C rise in global temperature (see above), let
alone more extreme levels of warming that remain likely on the basis of
current pledges to reduce greenhouse gas emissions.

* The National Adaptation Programme does not address all the risks and
opportunities set out in the second UK Climate Change Risk Assessment
(CCRA)in 2017, despite this being a requirement of the UK Climate Change
Act.

* The institutional and support framework foradaptationin England has been
eroded over the past ten years.

* Vulnerability and exposure fo climate change continue to increase across
arange of sectors that are classed inthe CCRA as needing urgent action.

* There are pockets of excellence in adaptation planning and action across
England, that need to be supported and scaled up over the next ten years.

The 2019 report concluded that the Government must raise the profile and
strengthen govemance for adaptation over the coming decade to prepare for
the impacts of climate change. The Committee offered 12 recommendations,
which the Governmentresponded to in autumn 2019.9 A further set of
recommendations on adaptation was also included inthe CCC's subsequent
Mitigation Progress Report in 2020, to which the Govemment also responded.1o.1

This report re-assesses progress for the same set of ‘adaptation priorities’ or sectors
that were covered in 2019. Each chapter considers changes in relevant policy,
and shows updated indicators of vulnerability, exposure, adaptation action and
impact. We have provided an updated set of conclusions in the Executive
Summary.
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The 2019 Progress Report
assessed plans to adapt to
climate change based both on
the quality of the plan and
whether adaptationis reducing
risk.

We provide specific
recommendations for
Government departments.
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The CCC’s assessment framework and structure of this report

The Adaptation Committee revised its assessment framework for its 2019
Progress Report, and we use the same framework here.

The 2019 report explainsin detail the rationale and context for the assessment
framework used by the Committee for adaptation. Itis based on two questions:

* Isthere a good quadlity plan? The Committee has reviewed whether plans
are in place thatinclude adaptation actions to prepare forinevitable
change (approximately a 2°C rise in global temperature above pre-
industrial levels), and a consideration the risks for that sectorin a 4°C
scenario. We also assess whether plans are SMART — specific, measurable,
aftainable, relevant and time-bound. A good plan will have clearly stated
outcomes that are appropriate in the context of climate change, have
considered the short-term and long-term effects of climate change, have
an effective monitoring and evaluation framework and demonstrate clear
links between the outcomes and corresponding actions. A weaker plan
might have vague or unclear outcomes, make weaker links to the current
and future effects of climate change, and may only include guidance but
not require specific action.

* |s progress being made in managing risk? The Committee assesses
indicators of vulnerability, exposure, adaptation action, and climate
change impacts to assess howrisk is changing, and whether goals remain
on frack to be met where this is relevant. For this step, we also consider how
the actions set outin the National Adaptation Programme, and other
relevant actions, are addressingrisk. In this context, the Committee has
considered to what extent the actions taking place relate to the risks
identified in the Climate Change Risk Assessment and whether they are
being implemented in accordance with NAP2. The assessment seeks
evidence of whatimpact the actions are having onrisk, wherever possible.

For each adaptation priority, an assessment score of high, medium or low is given
for plans and managingrisk using a set of defined criteria (Table 1.2). Those scores
then place each adaptation priority on a 9-box grid.

Across the chapters, each section includes a progress summary table explaining
the differences in plan andrisk scores between 2019 and now.

These are included as signposts for the reader. The analysis is then expanded
below with a namrative on changes in the plan score, changes in the risk score, and
an overall conclusion. The Committee’s full set of indicators is provided in an annex
to this report, but some of the key indicators that support the scores are highlighted
in the chapters.

Recommendations related to each adaptation priority are provided inthe

relevant places in the text in this report. The complete set of adaptation
recommendations is provided, by department, in the Executive Summary.
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Table 1.2
Adaptation Committee Assessment Criteria

Score

Plan Score

Risk Management Score

Source: Bold criteria are considered as key to that score; other criteria are also assessed but are of lesser importance.

High Medium

Good quality plan:

Medium quality plan: Low quality plan:

Considers climate change,
including arange of
scenarios (adaptation
planning for inevitable
change i.e. a 2°C scenario,
consideration of risks for a
4°C scenario)

Minimal or no consideration
of climate change

Considers climate change,

though possibly vague on
hat i

IN at scenarios are No firm actions, not SMART

included

No monitoring and

Requires general action - .
evaluation

not just guidance
No firm link through fo

Some aspects of being actions

Sets out specific action - SMART

not just guidance

SMART - specific,
measurable goals with
fimescales

Some monitoring and Flens mier Vg 1o eeis
evaluation
Some links to action

Has effective monitoring
and evaluation built in

Can see links from the plan
down to the actions

Plans up tfo date

Evidence that risk
(vulnerability and
exposure) is reducing at an
appropriate rate, and/or is
in line to meet goals

Evidence that risk is not
reducing or is increasing, or
lack of evidence to judge
what is happening to risk

Mixed picture - some
evidence of risk being
managed, but other areas
where progress is lacking

Some evidence of impact No evidence that actions
Good evidence of impact of actions on risks are having an impact on
of actions on risks risk

International climate risks are
important for a full understand
of the possible impacts of
climate change in theUK and
actions to avoid them.

The National Adaptation Programme does notinclude any actions on addressing
the risks to the UK from climate change overseas. We include a joint section on
international dimensions of risk in our accompanying mitigation Progress Report.
Both the CCRAZ2 Evidence Report and the recently published CCRA3 Evidence
Report consider how international climate risks would directly and indirectly impact
the UK. The elements of international risks that are especially relevant to the UK,
identified by CCRA2 (and so relevant for NAP2), fallinto the following categories:
(1) globaltrade and supply chains, especially for food; (2) migration and
displacement; and (3) broader geopoalitical and macroeconomic issues. There are
also risks specific to particular Government departments, such as risks to overseas
military operations.

In particular, the CCRA2 Evidence Report assessed that exireme weather events
have the potential to affect global food production, frade and supply chains,
making prices more voldtile and/or altering productivity in the long-term.
Furthermore, weather-related events were identified as potential drivers of
increased infernational human displacement with subsequent impacts on overseas
development efforts. These risks were assigned to the ‘more action needed’
category.
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Better indicators and data are
needed fo understand more
clearly the effectiveness of
adaptation actions.
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However, the fomal NAP2 actions do not cover any of the international risks from
CCRA2. We have nof, therefore, included anInternational Dimensions chapter in
this Progress Report as there are no NAP actions against which to assess progress.
A summary of our latest assessment of the importance of infernational dimensions
ofrisk is providedin a joint section considering mitigation and adaptationin the
accompanying report to this one on reducing UK emissions.

Adaptationindicators

Measurement is fundamental fo understanding if adaptation isworking. Relevant
measurement indicators are needed which effectively monitor progress in
reducing climate change risk and show the effectiveness of different adaptation
responses.

Current indicators for measuring progress and the effectiveness of adaptation
actions are inadequate.

Most currently available indicators measure progress towards policy targets or
legal requirements. They are not necessarily aligned with the measurements
needed to identify tangible reductions in climate risk or improvement of resilience.
For example, for the natural environment sector, peatland condition and species
abundance indicators can be used as proxy indicators for the vulnerability of the
habitat to climate change; better condition and higher abundance can be
interpreted as higher resilience. However, they do not confidently link how
restoration activities can improve resilience of peatland andits services to reduce
specific climate impacts. In addition, suchindicators are only available for
protected sites, not all peatiands.

By improving the ability to monitor the impact of adaptation interventions, the
Government can plan more effective and cost-efficient adaptation actions.
However, without appropriate indicators itis not possible to accurately determine
whether sufficient fundingis allocated fowards the right actions in the right places.
This is vital if the Government is to achieve its long-term policy aims, including
delivering Defra’s Environmental Land Management scheme outcomes, the 25-
year Environment Plan (25 YEP) godals, and the objectives outlined in the Flood and
Coastal Erosion Risk Management (FCERM) strategy.

As more countries are expected to come forward with National Adaptation Plans
or Adaptation Communications in advance of COP26, attention will furn to

measuring progress against these commitments. There is a window of opportunity
for the Government to drive improvements in measuring progress on adaptation.

The Committee has reviewed its previous indicator framework following the 2019
Progress Report and idenfified key gaps.

As part of its biennial review of progressin adapting to climate change in England,
the Committee collects indicators to assess frends inrisk factors: hazard,
vulnerability and exposure. We also collect indicators to assess trends in
adaptation actions, and climate impacts.

In order to assess the suitability of existing adaptation indicators with the increasing
challenge of measuring adaptation progress, the Committee has conducted work
to alignits existing adaptationindicator framework with a theory of change (ToC)
approach. A ToCis a methodology that helps establish links between inputs,
outputs, outcomes andimpacts. These can be defined as: inputs - specific actions
implemented to bring about outputs or outcomes (e.g. funding levels, capacity
building activities); outputs — products or events produced that result fromthe
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completion of adaptation actions (e.g. area of peatlandrestored, energy efficient
boilers installed in homes); outcomes — an infermediate prerequisite for meeting
the Government’s overarching policy godals (e.g. meeting good ecological status
benchmarks forwater bodies); impacts — the contribution of outcomes to the
achievement of goals that can be attributed to a particular intervention. (e.g.
change in the number of properties flooded each year resulting from increased
expenditure on floodrisk management).

A review of the Committee’s current set of adaptationindicators has identified
significant gaps.

The Committee’s work has included a rapid review of existing indicators against
this ToC framework and producing an indicator wish-list for all sectors (see
accompanying standalone annex to this report for more details). The results from
the review show a high proportion of indicators within the Committee’s adaptation
indicator framework measure the level of inputs fo and outputs from given
adaptation activities, however, there is a gap in metrics to measure progress
towards outcomes (i.e. the effectiveness of adaptation actions). Furthermore,
many indicators within the current set were originally designed for other purposes,
and not fo measure changes in risk vulnerability, so they can therefore be used
only as proxy indicators atf best.

The exercise has enabled the Committee to identify areas where the assessment
process would benefit from future work to design and populate additional
adaptationindicators. These include:

* Natural environment - a shortage of impact indicators that enable the
assessment of: a) the effectiveness of adaptation actions inreducing
climaterisk; and b) changes in the natural environment that can be directly
aftributable to climate change.

* People and the built environment - a significant lack of data on sewer
capacity and sustainable urban drainage (SuDS) uptake which makes it
difficult fo assess progress in surface water flood alleviation; and lack of
monitoring of internal temperatures in homes and other buildings.

* Infrastructure —indicators that enable the assessment of impacts from
disruption due to severe weather events onkey infrastructure; indicators on
the condition of slopes and embankments supporting the strategic and
local road network; data oninterdependent risks and resilience actions by
infrastructure providers; data on the extent fo which climaterisk is being
considered in the design andlocation of new infrastructure.

* Business —many of the current set of indicators are based on self-reported
or survey evidence which may not be representative for businesses of
different sizes or sectors; a shortage of impact indicators that enable a
consistent assessment of the effectiveness of adaptation interventions over
fime.

Defra should bring together relevant stakeholders to share data and knowledge.
There are many UK organisations who recognise the challenges of measuring
adaptation progress and are in the process of developing indicators. For example,
within government, Defra is developing a range of adaptation metrics within its 25-
YEP indicators framework, while the Environment Agency is exploring the design
and use of indicators fo measure progress towards the adaptation objectives set
outinits FCERM strategy.
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The CCC hasbeen approached by the Interim Environmental Governance
Secretariat to provide guidance around the adaptation indicatorsrequired for the
proposed Office for Environmental Projection (OEP) to conduct its independent
scrutiny of the Government’s progress towards meeting the 25-YEP godls. Following
a special interest group workshop, the British Ecological Society (BES) is also
coordinatfing the production of a peer-reviewed manuscript investigating how a
suite of indicators may be developed to frack the effectiveness of adaptations
actions in the natural environment, within a monitoring and evaluation framework.

Defra should consider how it can help to streamline these various processes and
requirements, and bring together the different expertise available on developing
and populating indicators.

There is an urgent need for Government to fund work to develop new indicators to
support the comprehensive assessment of adaptation progress.

The next six months, in the run up to COP 26, would be a key time for the CCC to
lead this work if requested by Government. In addition to a comprehensive
framework for adaptation indicators, alignment of indicators across organisations
and sectors will require coordination. The Committee is well placed to play a key
role in harmonising indicators currently in development, drawing on expertise from
different sectors and ensuring a consistent approach across organisations.

The CCC would work together with Defra, the Office for Environmental Protection,
the Environment Agency, MHCLG, the British Ecological Society and others to
identify, develop and source data for new indicators, create a framework for using
them and coordinate ongoing work fo ensure indicatorsremain appropriate and
relevant. There is also a role for the Chief Scientific Advisers to coordinate action
across all Government departments and to consider how to better resource
monitoring and evaluation.
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2.1 Infroduction

Table 2.1
Natural environment chapfter priorities

This chapter considers progress in adapting the natural environment to climate
change including both natural capital assets, and the ecosystem services they
provide.

The structure of this chapter follows the Natural environment and natural assets
chapterin the Evidence Report for the 2021 UK Climate Change Risk Assessment.
Its focus is the protection of the natural environment and goods and services that
are provided directly from land, water and sea. Some of these services are
covered in other chapters. For example, the business chapter covers a range of
other provisioning services (minerals, energy); flood regulatory services are also
covered in the infrastructure chapter; while water appears in several chapters
across the report. Supporting services such as biodiversity and soil quality cut
across all priorities so are not separately identified. Cultural services are not
included in this discussion. The natural environment priorities covered in this
chapter and their place in a natural capital framework are set outin Table 2.1.

Natural capital assets including Regulating services Provisioning services
biodiversity

Terrestrial habitats and species Water management Agricultural productivity
Farmland habitatsand species Commercial forestry
Freshwater habitats and species Commercial fisheries and

species

Marine and coastal habitatsand

aquaculture

Source: CCRA3 TechnicalReport

Many of the services that the
natural environment provides
not only undemin human well-
being and economic activity,
but are also key to societal
resilienceto climate change.

95

The natural environment is critical for adaptation because all other sectors
ultimately depend upon it.

Many of the services that the natural environment provides not only underpin
human well-being and economic activity, but are also key to societal resilience to
climate change. They support livelihoods and economies, help to moderate the
climate itself, and offer protection from climate-related impacts such as stoms,
landslides and flooding. Thiswas recognisedin the UK National Ecosystem
Assessment’, which noted that appreciation of the full value of ecosystem services
requires recognition of values that are shared.2 For instance, the annual non-
market benefits (e.g. recreation, carbon sequestration, pollution removal, urban
cooling) of UK woodland were found to exceed the market benefits of timber by
approximately 12 times.”3

The type and scale of ecosystem services vary across contexts and scales.
Provisioning services deliver resources (e.g. food, fibre) foreconomic activities such
as agricultural production, fishing, timber and water supply.

* Estimate should be interpreted as the minimum value of the habitat, as a number of ‘non-market’ ecosystem
services that support the valuation are not currently measured.
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There remains only limited
evidence of natural capital
being consideredin
Government policy design,
incentives for better
environmentd management
and appraisal.

Itis vital that the impacts of
climate change risks on the
natural environment and its
ability fo conftribute to
mitigation are incorporatedin
the delivery of mitigation
measures.

Atlocal to catchment scales, ecosystems contribute to regulating water flow and
flooding, water quality, soil quality andretention, the spread of pests and diseases,
and help to moderate direct climate-related impacts. At the regional to globall
landscape scales, ecosystems provide climate regulation through carbon
sequestration.

Supporting services, such as biodiversity and nutrient cycling, contribute to well-
being and resilience by underpinning ecosystem function. Cultural services such as
recreation are central to health and human well-being and contribute to
economic activitieslike tourism. The Covid-19 pandemic has increased awareness
of the value of cultural services, such as access to the natural environment and the
benefits it provides for mental and physical well-being.

There are a growing number of practical tools that support this approach. For
example, the Enabling a Natural Capital Approach (ENCA)online tool4 provides
practical advice, and easy access to data and references to better understand
natfural capitaland how to take it into account. Accounting for natural capitalhas
also influenced the long term thinking behind the 25 Year Environment Plan for
England, and other advice fromthe Natural Capital Committee. However, there
remains only limited evidence of natural capital being considered in Govemment
policy design, incentives for better environmental management and appraisal.

Integrated, ecosystem-based approaches or nature-based solutions can
contribute to adaptation for the natural environment and other sectors.
Nature-based solutions (NbS) can help build the resilience of the natural
environment to climate change impacts through delivering actions to protect,
sustainably manage and restore natural or modified ecosystems in both uboan and
rural areas. Forexample, green and blue infrastructure are anincreasingly
important adaptation measure and generate a range of benefits both forwildlife
(e.g., through habitat creation) and human health (e.g., reducing the Urban Heat
Island effect, providing shading and surface water floodresilience; providing
recreational opportunities; as well as potentially improving air quality).

Effective planning for Net Zero can also deliver climate change adaptation and
wider environmental goals.

There are both risks and opportunities from the effects of a changing climate for
the natural environment andits contribution o Net Zero. Itis vital that the impacts
of climate change risks on the natural environment and its ability to contribute to
mitigation are incorporated in the delivery of mitigation measures. For instance,
peatlands are critical for carbon storage and water regulation. If peatlands are
notin good condifion, they are at much higher risk of degradation and carbon loss
as the climate changes, as well as not delivering its other benefits.

In addition, mitigation measures such as new free and hedgerow planting,
catchment-sensitive farming and peatlandrestoration have important benefits for
building climate resilience. However, careful planning about species mix, location
and management actions is necessary for such measures to deliver planned
greenhouse gas removals as the climate changes. The Government must therefore
ensure the future local climatic and ecological context is considered when
implementing the measures. The changes that are needed will vary across the
country because climate change impacts will vary spatially, as well as the quantity
and condition of natural capital assets, local needs and demands.
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Research into developing more
sophisticated metricsfor the
natural environment isurgently
needed to helpinformon how
ecosystems and biodiversity
are changing dueto climate
change, and the components
or functionsthat are most
vulnerable to climate change,
so that adaptation responses
can be better focussed.

Any changes to existing
environmentd regulations must
only proceed after consultation
with experts such as Natural
England and the new Office for
Environmentd Protecfion.

S/

The Government should leverage private sector financing to support climate
adaptation and resilience activities.

Government alone will not be able to finance the costs of addressing the adverse
impacts of climate change, aswell as fund the innovations needed to capitalise
on any potential opportunities.

Environmental restoration and management to build climate resilience at the
landscape level will result in private benefits as well as public goods. Formany of
these, specifically inthe areas of flood risk management, carbon sequestration
and water quality improvements, it is critical fo encourage private investment
alongside Government funding (e.g. such as through the Environmental Land
Management schemes), in order to deliver the scale of fransformationin land use
and management that is required. Combining public sector funds with private
sector capital (blended finance) could offer the potential to scale up the
deployment of projects that deliver multiple environmental benefits, including
climate change adaptation. The Government’s Green Finance Strategy also looks
to address this through aligning private sector financial flows with clean,
sustainable andresilient economic growth.

However, further work in this area is needed if the scale of the challenges from
climate change in England are to be met. The Government should encourage
private sector participation in climate change adaptation activities through
expanding its portfolio of blended, innovative funds and facilitating risk-sharing.

Monitoring the effectiveness of actions in the face of changing climate risks will be
vital to assess how the extent and condition of the natural environment and the
services it provides change over time.

Some of the indicators used in thischapter to assess changes in risk and
effectiveness of adaptation plans are based around the Lawton principles,
established in 2010, forimproving the resilience of the natural environment by
making habitafts 'bigger, better, more numerous and more joined up'. Habitat
condition and species abundance (whether impacted by climate change or not)
are used as proxy indicators for the vulnerability of biodiversity asa whole, as they
give a sense of how ‘under pressure’ different systems already are. However, this
enables only a simplistic assessment of progress. As notedin chapter 1, research
into developing more sophisticated metrics for the natural environment is urgently
needed to help informon how ecosystems and biodiversity are changing due to
climate change, and the components or functions that are most vulnerable to
climate change, so that adaptation responses can be better focussed.

There must be no regression in exisfing environmental protections.

Our 2019 report identified a range of legislation designed to help protect the
natural environment in England, several of which contain key mechanisms for
reducing climate risks. The current lack of a non-regression commitment within the
Environment Billincreases the danger of backsliding on environmental standards.
The Government has tabled amendments to the Environment Bill to re-focus the
habitats regulations to domestic priorities, including new secretary of state powers
to amend the existing EU regulations. Ensuring the condition of all conservation
areas, the wider countryside and urban environment are maintained is an
important adaptation goal as set out in the Lawton Review noted above. Any
changes o existing regulations must only proceed after consultation with experts
such as Natural England and the new Office for Environmental Protection.
Furthermore, to ensure that environmental protections are maintained in the
future, the government should reaffirm in law its commitment to international
nature conventions.
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2.2 Terrestrialhabitats and species

Progress summary — Terrestrial habitats and species

2019 score: What has changed since 2019: 2021 score:

Plan score: medium

e The Government has published England action plans for peat and frees, while a
range of other plans are in development (nature, soil heath, plant health
biosecurity). These should both individually and collectively help improve resilience
of temestrial habitats, but each must include careful consideration of future climate
change.

The Government hasincreased spending in biodiversity and climate change,
however, it is unclear if funding levels will be sufficient to meet all commitments.
Environment Improvements plans (EIPs) mandated under the Environment Bill sfill
need to clearly outline measures to ensure plans meet the 25-year Environment Plan
goals. EIPs must integrate climate risks into the delivery of all plan outcomes, and
include actions that reduce vulnerability and exposure o climate change.

Without statutory interim targets, linked to long-term targets, future EIPs risk
becoming aspirational.

Risk management score - low

e Metrics to monitor the vulnerability of terrestrial habitats and species continue to
show slow progress or a decline. The majority of targets set outin the Government's
Biodiversity 2020 strategy have not been met, with many faling well short.

Notes:See annexforfulldatasets
Key Indicators: Terrestrial SSSIsin England, by condition, Peatland SSSIs in Engdand, by condition, Measure of woodland resiience to climate change,
Woodland species indices: breeding birds inwoodand in Engand, Number of Wildfire incidents

This adaptation priority covers semi-natural habitats classed by Natural England as
terrestrial - woodlands, grasslands, heath, montane habitats and bogs, which
together represent just overa quarter of totalland coverin England.” It excludes
enclosed farmland and extensive grassland used for farming, which is covered in
section 2.3. We consider trees in terms of woodland habitats here, but their
provisioning services in section 2.6.

As with our previous progress reports, we have measured the vulnerability of
biodiversity to climate change based on the principles set out in the Lawton
Review (2010).t The high-level findings of the review suggested that habitats need
fo be in good condition, bigger, better and more joined up in order to have a
greater chance of allowing the species they support to adapt naturally as the
climate changes.

* Based on ONS UK Natural CapitalLand Cover inthe UK, 2015. Total semi-naturalterrestial habitats comprise semi -
natural grassland; broadleaf and conifer woodland; shrubland, bushland, heathland, barren; and sparsely
vegetated areas.

t See afuller description of the Lawton principlesin CCC (2013) Managing the land in a changing climate.
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We assess progress in adaptation as related to the changing condition and size of
the habitats, but condition data is only available for Sites of Special Scientific
Interest (SSSIs), which are a small percentage (ca.20%*) of the overall area of
terrestrial habitats covered in this chapfter.

Summary of 2019 report score

Terrestrial habitats and species scored a 3 rating in our 2019 report (medium plan
score, lowrisk management score).

Our 2019 report noted that whilst plans are in place, the measures outinedin them
were not specific, with the effectiveness of many actions difficult to assess,
especially for climate change adaptation. Furthermore, targets contained inthe
plans were narrow inscope and did not include all priority terrestrial habitats. There
was evidence of actions being taken to restore species, habitats and ecosystems,
but most were in the early stages of development.

Has the plan score changed?

No. The plan score remains medium.

Itis as yet unclear how risks from climate change and actions to address them will
be incorporated into plans for improving the condition of terresfrial habitats and
species.

A new range of separate action plans including those for peat and tfrees were
recently published, or are being developed by Government, which should help build
the resilience of temestrial habitats. However, more detail is needed onhow the
different strategies will combine to support the Government's climate change
adaptation goals.

There are several plans for the natural environment that should individually and
collectively help to improve the resilience of terrestrial habitats and species.
Restoration of peatlands, alongside woodland planting, was idenftified as a priority
climate action measure in the CCC's Sixth Carbon Budget report.5The
Government has now published separate actions plans for peat and frees in
England.

England Peat action plan
Unless addressed in advance, some of the downside risks of climate change could
resultinirreversible loss of upland peat areas in England.s

The England Peat Action Plan reiterates the 25-Year Environment Plan (25-YEP)
commitment for all of England’s soils to be managed sustainably by 2030. Under
the plan, a new Nature for Climate Peatland Grant Scheme (part of a broader
£640m Nature for Climate Fund) will support the restoration of 35,000 hectares of
degraded peatland in England, backed by over £50 millionin funding between
2021 and 2025. While this is a step in the right direction, the scale of restoration
targeted relates to only around 5% of total peatland area in England. Of this, 15%
of the area restored by 2025 willinvolve the restoration of lowland agricultural land
fo peat habitat. Itis not clear what the target will be beyond 2025.

* 20% England figure calculated as semi-natural terrestrial SSSIs published by Natural England
(https://designatedsites.naturalengland.org.uk/NEInterimR eports/ ConditionByHabitat.aspx) as a proportion of the
total area of semi-naturalhabitats published in ONS UK Natural Capital Land Cover in the UK, 2015.
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As outlined inthe Plan, the sale of peatin compost forthe amateur horticultural
market will be banned in England by 2024, subject to a consultation Iater in 2021
on arange of legislative measures to achieve this. The consultation will also
consider the ban on peat for the professional market. There are no new actionsin
relation to ending peat extractionin England. The Plan also does not contain any
new actions to prevent the rotational burning of upland peat areas, in addition to
the partial ban legislated with effect in 1st May 2021, which relates only to certain
protected blanket bog sites. However, the govemment willkeep under review the
environmental and economic case for extending the approach to additional
areas of blanket bog after assessing how the new regime works in practice (see
below).

Recommendation (see CCC 2021 Joint Progress Report)

Extend current ambition set out by the UK government and the devolved administrations
tfo implement a comprehensive delivery mechanism to address degraded peatland
(hectares given are for the UK):

e 17% of upland peat is restored, equivalent to 200,000 hectares (and where this is not
possible, stabilise the peat) by 2025; 58% by 2035 (700,000 hectares) and the
remaining area by 2045;

* Rewet and sustainably manage 12% of lowland peat used for crops by 2025 (24,000
hectares), rising to 38% by 2035 (72,000 hectares);

* Rewet 8% of lowland grassland area by 2025 (18,000 hectares), rising to 25% by 2035
(54,000 hectares);

* Remove alllow-productive trees of less than YC8 off peatland (equivalent to 16,000
hectares by 2025), and restore all peat extraction sites by 2035 (equivalent to 50,000
hectares by 2025).

Department: Defra, Timing: 2021-2025

Soil Health action plan

To help achieve the Government’'s commitment for all of England’s soils to be
managed sustainably by 2030, Defra are considering the potential scope fora soil
health action plan as an appropriate means of supporting land managers and
farmers. While broader in scope, since it will cover all soils in England, the draft Plan
would be complementary to the England Peat Action Plan.

The draft plan will include developing and implementing a number of actions that
support sustainable soil management and implementing new measuring and
monitoring schemes for soil health. Forexample, the Sustainable Farming Incentive
(SFI) will support sustainable approaches to farm husbandry to deliver for the
environment. Plans also include developing a new Soil Health Monitoring Scheme
(SHMS) for England to produce a new robust data baseline. A healthy soils
indicator will be developed to feed into the SHMS and will inform a future target for
soil health under the Environment Bill. Separately, a new Soil Structure Measuring
and Monitoring Scheme is being developed to enable visual assessments to be
carried out by farmers and land managers across allland use/soil types.

England Tree action plan

The CCC'sland use report (2018) showed that woodland planting is a key measure
forimproving climate resilience; though much depends on ensuring that the right
species are planted in the right location to ensure the delivery of multiple
ecosystem services, in addition to carbon sequestration and storage.
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An overarching ‘wrapper
strategy’ would be usefulto
clearly outline the relationships
andintferactions betweenthe
Government’s various new
action plans for the natural
environment.

61

Under the England Tree Action Plan, the Government will spend over £500 milion of
the £640 million Nature for Climate Fund on trees and woodlands between 2020
and 2025. The funding will support a trebling of current woodland creationrates,
equating to ca.7,000 ha per annum out to 2025. According to the Forestry
Commission, thisis broadly consistent with the Government’s aspiration to increase
woodland cover in England from 10% presently 1o 12% of total land area by 2060,
but the expansion rate would need to be maintained to mid-century. Woodland
expansion willinclude conventional planting in urban andrural areas (including
frees on farms), as well as natural colonisation. To incentivise more biodiverse
woodlands, higher payment rates will be offered to landowners creating
predominantly native broadleaf woodland. Under the Woodland Creation Offer
grant, arange of ecosystem services provided by woodlands will be recognised,
and exira funding will be provided for planting that can deliver wider benefits such
as riparian shading, biodiversity, water filtration and flood risk alleviation (see
section 2.6).

The Government’s new Environmental Land Management schemes will provide
the main mechanism for publicly funded woodland creation after 2024. Work is
being undertaken by Defra to determine the specific actions the ELM schemes will
pay for, and quantify their confribution to climate adaptation. It is understood this
work is beinginformed by detailed modelling, which will also test the resilience of
these actions to climate uncertainty (see section 2.3).

Plant Biosecurity Strategy

The 25-YEP includes a commitment to revise the 2014 Plant Health Biosecurity
Strategy, which will set out the strategic framework to protect plant health in order
to protect natural capital in England from invasive non-native species. The strategy
was delayed due to the national electionin 2019 and Covid-19 pressures, with
plans now for it fo be published in Autumn 2021.7

Nature Strategy

The Government committed to a strategy for nature in England to implement
commitments under the Convention on Biological Diversity (CBD). Government has
already announced key elements of its strategy (e.g. ontargets, legislative reform
and new funding fornature based solutions) and will contfinue to develop its
approach, including developing legally the binding biodiversity targets (see
below) and updating its plans and strategies inresponse to the 15th Conference of
the Parties to the CBD in October of thisyear.

An overarching ‘wrapper strategy’ would be useful to clearly outline the
relationships and interactions between the multiple action plans both published
and in development for the natural environment.

This wrapper strategy should set out how the different strategies listed above will
interact and combine to support meeting the Government’s climate change
adaptation godls, alongside broader objectives for the natural environment.

Recommendation

Publish an overarching strategy that clearly outlines the relationships and interactions
between the multiple action plans either published or in development for the natural
environment, including those for peat, soil health, frees, nature and plant biosecurity. This
must clearly outline how the different strategies will combine to support the Government's
climate change adaptation goals.

Department: Defra, Timing: 2021.
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The Nature Recovery Network (NRN)is a key Government policy that will underpin
the Nature strategy.

As outlined inthe 25-YEP, the NRN will aim to deliver on the recommendations of
the Lawton Report that recovering biodiversity will require habitats in better
condition; in bigger patches and that are more closely connected. Goals for the
NRN set outin the 25-YEP include restoring 75% of terrestrial (and freshwater)
protected sites to favourable condition, and creating or restoring 500,000 hectares
of wildlife-rich habitat outside the protected site network, focusing on priority
habitats. However, as noted in our 2019 progress report, inits current form, the 75%
restoration target falls well short of the recognitionin the Government’s response to
the CCC's 2017 report* that much wider action is needed, in that it only applies to
terrestrial protected sites. As noted above, protected sites cover only around one-
fifth of the total area of semi-natural terrestrial habitats - the target should be
extended to include all priority terrestrial sites.

Natural England is leading work to explore how climate change considerations
can beincorporated into the NRN's design, both spatially and as a core principle.
A NAP ecosystems and biodiversity group has been established to support this,
which includes major landowners such as CLA, RSPB and National Trust. The group
is used as a platform to discuss with a wider group of partners, issues including
potential impacts under 2°C and 4°C degree global temperature scenarios.

Recommendation

Defra must extend its commitments outlined in the 25-Year Environment Plan. The
commitment to achieve 75% restoration for terrestrial and freshwater protected sites
should be extended to include all priority habitat sites.

Department: Defra, Timing: 2021.

Legislation has been infroduced to prevent the rotational burning of certain blanket
bog sites in England with immediate effect.

The partial ban applies only to protected sitest that are also a Special Area of
Conservation or a Special Protection Area covering a total area of around 142,000
hectares, representing around 40% of all blanket bogin England. The England Peat
Action Plan notes that the Government will continue to review the environmental
and economic case for extending the approach to additional areas of blanket
bog after assessing how the new regime works in practice. However, this ban is less
ambitious than the recommendation set outin the CCC's Sixth Carbon Budget
Advicegthat allrotational bumingin England should cease immediately.

Recommendation (see CCC 2021 Joint Progress Report)

Infroduce legislation to extend the ban on rotational bumning of peat from certain
protected upland bog sites to all peatland before the start of the burn season in 2021;
end peat extraction, and ban its sale for all horticultural uses including in the professional
sectors and apply this to imports by 2023; mandate watercompanies to restore peatland
under their ownership; and ensure lowland peat soils are not left bare.

Department: Defra, Timing: 2021-2023

* Inits response to recommendation 6 of the CCC's 2017 report to parliament, the Government recognised the need
for action to be 'taken to enhance the condifion of priority habitats and the abundance and range of priority
species, both on protected sitesandin the wider countryside'.

—+

Also referred to as Sites of Specific Scientific Interest (SSSIs)
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Natural England and the RSPB have updated their joint Climate Change Adaptation
Manual.

The manual is a resource to support practical and pragmatic decision-making, by
bringing together recent science, experience and case studies, and is intended to
be an accessible entry point to a range of available resources and tools. Climate
impacts and associated adaptation actions are presented by habitat. The
guidance emphasises the importance of considering 2°C and 4°C warming
scenarios.

Environment Improvements Plans (EIPs) mandated under the Environment Bill will
need to clearly outline measures to ensure they meet Defra’s 25-year environment
plan goals.

Delivering significantimprovements across the whole of the natural environment is
vital to building the ecosystem resilience required to adapt to climate change. The
Environment Bill creates a new statutory cycle of monitoring, planning and
reporting progress, including a duty onthe Government to prepare rolling
Environmental Improvement Plans (EIPs)* and set requirements forwhat the plans
must contain. The EIPs are necessary to provide the comprehensive andlong-term
vision that will guide legislation and policy to deliver better protection and
enhancement of the natural environment.

However, the EIPs need to be strengthened to ensure that they include time
bound, specific measures, which are more explicitly linked to the delivery of the
environmental outcomes outlined in the 25-YEP. Furthermore, adaptationis a
necessary pre-requisite to meeting the 25-YEP goals, because climate change will
prevent the goals from being met without additional adaptation.? It is vital that
climate change risks are considered in the delivery of all outcomes, and actions
that reduce vulnerability and exposure to climate change must also be clearly
identified and incomporated into the EIPs.

The government has committed to increase the amount of protected land in the UK
to 30% by 2030.

The Government has suggested that 26% of land in England is already protected
for nature. However, the maijority of this areais not specifically designated for
nature’s protection. Even where there are environmental designationsin place,
many are poorly-managed sites that are notin a good condition for nature and
have not been regularly monitored. 0 This suggests significantly more resources will
be required than that currently estimated by Government if the target is o be
delivered effectively. To help achieve the 30% commitment, all sites conftributing to
the target must be monitored andin favourable condition orshowing
demonstrable signs of ecological recovery.

Action-based long-term targets will not be sufficient to ensure the Government’s
goals for biodiversity are met.

The Environment Bill willmandate the government to set at least one long-term
targetin four priority areas (air quality, resource efficiency and waste reduction,
water, and biodiversity) with each required to have a minimum duration of 15-
years. The ability to set more than one long-term target within a given priority area
will be particularly beneficial for biodiversity where a single measure will not be
sufficient; different ecosystems, habitats and species are changing in different
ways.

* The 25-year Environment Plan is the Government's current Environmental Improvement Plan
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Itis vital that arange of
outcome-based long-term
targets, determined through on
independent, evidence-led
process of expert advice,
stakeholder engagement, and
public consultation, are set for
biodiversity.

Without legally binding inferim
targets which are linked to
clear legally binding long-term
targefts, itis likely that the ten 25
YEP goals and future EIPs will
become aspirational.

In addition to the long-term targets, Defra confirmedin May 2021 it will also
infroduce a separate 2030 target for species abundance. The details will be setin
secondary legislation following consultation and further evidence gathering.

Proposals outlined in Defra’s environmental targets policy paper suggest that for
biodiversity, its long-term "outcome” targets may be limited to goals concerning
the restoration of protected sites, whilst relying on “actions” targets for other
important habitats. As noted above, protected sites represent around ca. 20% of
the area of semi-natural terrestrial habitats in England. Itis vital that a range of
outcome-based long-term targets, determined through anindependent,
evidence-led process of expert advice, stakeholder engagement, and public
consultation, are set for biodiversity. Furthermore, meaningful biodiversity measures
to assess progress in meeting the targets need to be agreed with standardised
methods. Failure to do so risks sefting arbitrary targets, which meet legal
requirements but do notlead to progress fowards the 25-YEP outcomes.

The Government will be required to periodically review its long-term targets, by
carrying out a Significant Improvement Test at least every five years.

This means that the Government must consider whether meeting its long-term
targets, alongside any other relevant statutory environmental targets, would
significantly improve the natural environment in England. The first test will be
conducted by January 2023, three months after the October 2022 deadline for the
long-term priority targets to be laid before parliament.

Recommendation

Long-term targets for biodiversity, set out under the Environment Bill, and associated
fimeframes must be outcome-based and linked directly to the goals set out in the
Government's 25-YEP.

Department: Defra, Timing: June 2022.

Interim targets should be placed on a statutory fooling to compel action now.
Interim targets will also be included in the EIPs, which will set out government’s five-
year trajectory, progress of which will be updated annually. However, the interim
milestones are non-mandatory meaning there is nothing to compel the
Government to act now to meet targets, or to take future remedial action where
targets are missed. Without legally binding interim targets which are linked to clear
legally binding long-term targets, it is likely that the ten 25 YEP goals and future EIPs
will become aspirational.

Recommendation

Interim targets for biodiversity must be made statutory and linked clearly to the long-term
targets set out in the Environment Bill.

Department: Defra, Timing: June 2022.

Has the risk management score changed?

No, the score remains low.
Indicators available to monitor the vulnerability of priority terrestrial habitats and
species show no progress, or a decline. The majority of targets set out in the

Government's Biodiversity 2020 strategy have not been met, with many falling well
short.
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Changes in habitat condition and species abundance (whether impacted by
climate change or not) act as proxy indicators for the vulnerability of biodiversity as
awhole, as they give a sense of how ‘under pressure’ different systems already are
This aligns to the idea in the Lawton Review that ecosystems will withstand the risks
from climate change more effectively if other pressures on them are reduced.

The Biodiversity 2020 strategy " contained a goal to achieve atleast 50% of sites of
special scientific importance (SSSIs) in favourable condition, while maintaining at
least 95% in favourable orrecovering condition.

There has been little change in the condition of terresfrial SSSls.

The proportion of terrestrial SSSIs* in England classed as in either ‘favourable’ or
‘unfavourable recovering' condition declined from around 94% in 2016 to around
93% in 2021 (see figure 2.1). Within that, protected sites classed as in ‘favourable’
condition increased by 2% over the same period, although these represent only
27% of total terrestrial sites.

Figure 2.1 Terrestrial SSSIs in England, «
by condition
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Source: NatfuralEngland, https://designatedsites.naturalengdand.org.uk/NEnterimReports /[ConditionByHabitat.aspx

The percentage of upland peat $SSis in favourable or unfavourable recovering
condition has dropped since 2014.

Approximately half of upland peatlandin England are designated as SSSIs (51% as
at2018).12Since 2016, there has been a decrease in the area of upland peat
blanket bog SSSisites classed as in ‘unfavourable recovering’, down from 83% to
78% in 2021 (figure 2.2). This has coincided with anincrease in sites classed as
‘unfavourable no change’, up from 4% in 2016 to 9% in 2021.

* Alsoreferred to as protected sites.
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Without routinenational
monitoring of soilconditionin
England, itis difficult robustly
assess the progress being
made in managing
vulnerability to climate
change.

Figure 2.2 Upland blanket bog SSSls in England, «
by condition
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Without routine national monitoring of soil condition in England, it is difficult robusily
assess the progress being made in managing vulnerability to climate change.

The last national assessment of soil conditionin England was published as part of
the 2007 Counftryside Survey, while the National Saoil Inventory, which also covers
soil condition, was last conducted 2003. As noted above, draft proposals for the
soil health action planindicate it will include a number of actions that support
sustainable soil management and implementing new measuring and monitoring
schemes for soil health

As part of the Nature for Climate Fund (see above) initiative Defra has
commissioned a project to deliver anupdated peatland map. The project’saimiis
to map England’s peatlands by determining peat location, depth, condition and
extent to improve spatial prioritisation of restoration work and more accurately
estimate greenhouse gas emissions. The peatland map is scheduled to be
delivered by 2024 and will form a part of the England Peat Action Plan.

UK CEH also started a scaled down version of the Countryside Survey in 2019, using
a UKRI-NERC- funded research platform with an annual rolling program to measure
soils and vegetationrepeated every five years.

The aim is to revisit all the grid squares surveyed in 2007 survey, but with a reduced
set of measurements, focusing on plant monitoring and soil sampling for basic soll
chemistry. The impact of Covid-19 has caused delays to the survey since 2020,
although itis understood it has recommenced.

Some progress appears to have been made in improving woodland connectivity.
Maintaining and improving connectivity is important in promoting biodiversity in a
fragmented landscape, especially under a changing climate. However, itis very
challenging to measure at the national scale.
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The Forestry Commission has made some progress in this areq, throughiits
woodland resilience indicator, measured as the size and spatial configuration (i.e.
connectivity) of patches of forests and woodlands, relative to 2011 values
(assigned as 100). This indicator shows a consistent year-to-year increase in
connectivity for forests and woodlands in England between 2011 and 2018 (figure
2.3).

Figure 2.3 Measure of woodland resilience to “
climate change
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Notes: Area of woodland created with support from the Rural Development Programme for England: both the
English Woodland Grant Scheme (EWGS) andthe Countryside Stewardship incentives. Areas of private-sector
funded plantingor planting supported by other Government funding streams arerelatively small and not included.

Woodland bird species diversity is still declining.

Woodland ecosystems that are less diverse are less resilient to changes in climate,
and indeed, other pressures. Species groups such as birds and butterflies provide a
good indication of the broad state of the natural environment

Woodland species indicators suggest declining frends for both the long-and short-
term. Between 1970 and 2018, the index for woodland bird specialists declined by
45% while the index for woodland bird generdlist species increased by 3% (see
figure 2.4). The long-term decline of the woodland bird indicator in England has
been mostly driven by the decline of specialist woodland birds such as willow tit,
spotted flycatcher and lesser redpoall (species restricted to or highly dependent on
particular woodland habitats). Arecent report by the Woodland Trust'3 also found
just 7% of Britain’s native woodlands are currently in good ecological condition.
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Figure 2.4 Specialist and generalist woodland
birds in England
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Notes: 1.The line graph shows the unsmoothed trends (dashed lines) and smoothed trends (solid lines). 2. The figures
in brackets show the number of speciesin each index.

There has been an increase in the number of wildfires and area burnt between
2015 and 2019.

Wildfire is an emerging risk that requires more attentionin adaptation planning, so
we include it as an impact indicator here.4

The pumber of recorded Delays due to COVID-19 mean Forestry Commission has not been able to produce
environment have increased an update on wildfire stafistics since the 2016-17 reference period. However, UK-

significantl since 2015. wide data from the European Forest Fire Information System (EFFIS) suggest that the

number of recorded wildfires have increased over the last few years, from less than
20 during 2015 to 2017, increasing to 79in 2018 and 137 in 2019.15 These data
concur with analyses of Forestry Commission wildfire statistics data for England
published in our2019 progress report. In terms of the UK area burnt by wildfires, this
has increased significantly in the last few years, from around 2,000 hectares in 2015
t0 18,000 hectares in 2018 and 29,000 hectares in 2019 (figure 2.5).

The majority of the area bumt each year was classified as ‘other natural land’ and
accounted for around 95% across each of the five years (2015-2019). This suggests
that the majority of large wildfires over 30 hectares in size occurin natural habitats,
rather than e.g. agricultural land.
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Figure 2.5 Total UK wildfire area burnt, per annum,
split by land coverclass.
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2.3 Farmland habitats and species

Progress summary — Farmland habitats and species

2019 score: What has changed since 2019: 2021 score:

Plan score - low

e The forthcoming Environmental Land Management scheme has the potential to
form a comprehensive planto improve the resiience of the farmed countryside to
climate change. The scheme’s three-level design and the focus on ‘payments by
results’ should support this. However, plansto dateindicate adaptationiis still not
given sufficient consideration: it is not clear how climate risks will be incorporated in
the delivery of private and public good outcomes, while explicit payments for
actions thatreduce vulnerability to climate change are still limited to flood risk.

Risk management score - low

¢ Long-term downward trendsin abundance indicators for key farmland species
suggest agri-environment schemes have had only limited impact on managing
pressures on biodiversity to date. Habitat condition indicators show the proportion
of protected farmland habitatsin favourable/ improving condition remains
relatively high, but they only represent ca.1% of total farmland areas.

Notes:See annexforfulldatasets
Key Indicators: SSSIs in the farmed countryside, by condition, Changes in abundance of species (birds, butterflies) in the farmed landscapes (England),
Changes in abundance of plant speciesin arable farmland habitat types (UK) —Experimental

The farmed countryside is the largest land use class across the UK, occupying
around 70% of land area.¢ It is exposed similarly fo the current and future pressures
from climate change asthose facing the terrestrial habitats and species priority.
However, farmland areas are also exposed fo significant other pressures from
agricultural practices meaning they are likely to be highly vulnerable to climate
change, hence we assess them separately.

Summary of 2019 report score

In our last report, Farmland habitats and species scored a 1 (low plan score, low
risk managementscore).

Our 2019 progress report highlighted that the adaptation plans in place for the
farmed countryside would not be sufficient to address the risks identified in the
Second UK Climate Change Risk Assessment. On progress in managing risk, we
highlighted that the decline in abundance for key species in the farmed
counftryside suggest Agri-Environment schemes had had limited impact on
managing pressures on biodiversity.

Has the plan score changed?

No, the plan score remains low.

While the Environmental Land Management scheme (ELM) has the potential to
foster a sustained improvement in the condifion of farmland habitats and species,
plans to date indicate climate change adaptafion is sfill not given sufficient
consideration.
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As outlined inthe Government’s second national adaptation programme (NAP2),
the Government is currently working to develop a new long-term land
management payments strategy to replace the former Common Agricultural
Policy (CAP).The Environmental Land Management (ELM) scheme set outin the
Agriculture Act 2020 will be a key mechanismin supporting the Govemment to
improve the condition of the farmed countryside. Under current plans, the ELM
scheme aims to deliver outcomes under six categories of public goods as
identified in the 25-YEP: clean air, clean and plentiful water, thriving plants and
wildlife, reducing risk from environmental hazards, mitigating and adapting to
climate change, and enhanced beauty, heritage and engagement with the
natural environment. Activities to improve and protect soil health will be central to
delivering on these godls, although current plans do notinclude it as an outcome
in itself. Existing plans forthe scheme propose a three-scheme payment structure,
with each one targeting a different geographic scale: These comprise:

» Sustainable Farming Incentive Scheme; pays famrmers and land managers
for actions taken (beyond regulatory requirements) to manage land in an
environmentally sustainable way.

* Local Nature Recovery Scheme; pays for actions that support local nature
recovery and deliver local environmental priorities. The focus is ensuring the
right things are delivered in the right places.

* Landscape Recovery Scheme; supports the delivery of landscape and
ecosystem recovery through long-term, land use change projects. This
includes projects to restore wilder landscapes in places where that is
appropriate, large-scale tree planting, peatland and salt marshrestoration
projects.

The piloting and implementation of the three future schemes will be funded by
gradual reductions in current Basic Payment Scheme™ payments between 2021 to

2027.

ELM has the potential to form a comprehensive plan to improve the resilience of
biodiversity in the farmed countryside to climate change.

The three-level scheme design and the focus on ‘payments for outcomes’ (e.g.
clean water) should support this. In particular, the Local Nature Recovery and
Landscape Recovery schemes have the potential to drive systemic change, while
the broader landscape focus of the latter could help deliver mitigation and
adaptation co-benéefits.

The Government must build adaptive capacity through ensuring the local context
is considered in ELM.

The best use of land to support the delivery of public goods will vary depending on
the local ecological and geographical context. The changes that are needed will
differ across the UK because the effects from climate change will vary spatially, as
well as the quantity and condition of natural capital assets, local needs and
demands. Forinstance, as noted in section 2.1, carefully considered tree planting
that ensures the right tfrees are planted in the right places can help deliver the
Government’s objectives for adaptation and mitigation. However, it is not yet clear
how this spatial element of ELM will work.

* The Basic Payment Scheme (BPS) is the European Union’srural grants and payments to help the farmingindustry
under the Common Agricultural Policy (CAP)
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Itis vital that ELM design
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schemes willpay for.

Itis vital that ELM design recognises adaptation as a necessary pre-requisite to
meeting the scheme’s other public good outcomes, and this is reflected in actions
the schemes will pay for.

Mitigating and adapting to climate change Is one of the six environmental public
goods that will be rewarded under the ELM schemes to conftribute to delivering the
25-Year Environment Plan (25-YEP). Work is being undertaken to determine the
specific actions the schemes will pay for, and quantify their conftribution to
mitigating and adapting to climate change alongside other policy levers. Defra
has confirmed that this is being informed by detailed modelling, which will also test
the resilience of these actions fo climate uncertainty. Previous analysis by the
CCC'7hasshown how difficult this is to do at a national level and that providing
the right tools for local decision making may be a better approach from an
adaptation perspective. Further details on the schemes will be published later in
2021.

An integrated response to climate change, agriculiure and the environment is
needed.

ELM must sit within a wider suite of climate and environmental policies. Defra has
yet to set out how ELM, the Environment Bill, the 25-YEP and various policies
planned for frees, peatlands and biodiversity will fit together. As noted insection
2.2, itis unclear how the different strategies together will support the Govemment’s
climate change adaptation goals.

Defra has reported ongoing targeting of Agri-Environment Schemes (AES), such as
Countryside Stewardship, on the maintenance and restoration of special sites of
scientific interest (SSSis) to deliver favourable condition of farmed habitats.

Several research projects have been completed to evaluate and clarify the extent
to which different factors may be inhibiting or masking the progress towards shifting
SSSIsin AES to favourable condition, with a view to improving the implementation
of current schemes and informing the development of future AES.18 NAP2 also
includes an action to conductresearch onthe resilience of AES to climate
change, which has been completed. While there is evidence to suggest the range
of activities incentivised through AES are making some conftribution to improving
the resilience of the farmed countryside: ¢ biodiversity indicators for Farmland
species show continuing declines in populations (see below). With the farmed
counftryside representing over two-thirds of land cover in England, analysis of
progress is hindered by the same issues around monitoring as terrestrial habitats
and species (section 2.2).

The England Peat Action Plan includes activities to restore over 5,000 hectares of
lowland agricultural land.

Under the Plan, the Govemment has committed to restoring 35,000 hectares of
degraded peatland in England by 2025. Of this, the Government's aimis for 15% of
the area restored by 2025 to involve the restoration of lowland agriculturalland to
peat habitat. This compares to the CCC's recommendation inits Sixth Carbon
Budgetreport for the restoration of 8,000 hectares of lowland peat by 2025.

Has the risk management score changed?

No, the risk management score remains low.

Indicators show there has been no reversal in the long-term downward trend in
abundance indicators for key famland species, suggesting AESs have had only
limited impact on managing pressures on biodiversity to date.

As noted above, the vast maijority of land in England is famed in some way2 — so
how this land ismanaged has a big impact on its condition andresilience fo
climate change.
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Data available on the percentage of SSSIs in the farmed countryside that are in
favourable or unfavourable recovering condition remains relatively high (87%).
However, designated sites such as these represent a very small proportion (less
than 1%) 2 of the total area of farmed habitats (figure 2.6).

Figure 2.6 Farmland SSSls in England, «
by condition
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Source: NaturalEngland, https://designatedsites.naturalengand.org.uk/NEnterimReports /ConditionByHabitat.aspx

Breeding bird numbers on farmland in England are less than half the levels
recorded in 1970.

According to the Lawton principles, habitats need to be in good condition, bigger,
and more joined up inorder to have a greater chance of allowing the species
they support to adapt naturally as the climate changes. Species groupssuch as
birds and butterflies provide a goodindication of the broad state of the farmed
environment. In 2018, the England farmland bird index was less than half (43%) of ifs
1970 value (see figure 2.7). The maijority of the decline occurred between the late
1970s and early 1980s at a fime of rapid changes in many farmland management
practices. Declines have continuedin recent years, albeit at a slower rate.
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Figure 2.7 Breeding birds on farmland in England
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Notes. 1.The line graph shows the unsmoothed frend (dashed line) and the smoothed trend (solid line) together
with its 95% confidence interval (shaded). 2. The figure in brackets shows the number of speciesin the index. 3. The
bar chart shows the percentage of species within the indicator that have increased, decreased or shown little
change, based on set thresholds of annualchange.

Hedgerow habitats support resilience of the farmed countryside to climate
change, but the absence of current data meanit is not possible to assess recent
trends in their condition.

Hedgerows are animportant feature of agricultural landscapes. They delivera
range of biodiversity benefits by providing food and shelter for a range of birds,
insects and mammails. They also facilitate movement through the landscape by
providing respite for organisms such as flying insects.2 Hedgerows also provide
wider environmental benefits and regulatory services such as increasing water
quality and regulation, increasing air qudlity, reducing flood risk, reducing soil
erosion, maintaining climate regulation through carbon sequestration, and
promoting pollination and pest control by providing habitat for pollinators and
predators of crop pests. By acting as a physical barrier at a field edge, hedgerows
are able to reduce the amount of fertiliser, pesticides and sediment, which may be
included in surface water run-off, from reaching watercourses. They can also
confribute to managing the flow of water run-off, which can support in reducing
peak flows and the risk of flooding across the catchment.

Managed hedgerows provide significant value, both to famrmers and wildlife,
however, if these are neglected the value can greatly reduce or become
negligible.2 Similarly, where hedgerows are lost, the benefits associated with the
hedgerows are lost alongside this, which can have negative impacts for
biodiversity and regulatory services, and also result in anincrease in carbon
emissions.

In 2006, it was estimated that only 22% of the UK's hedgerows were in a favourable
state.24 Furthermore, between 1984 and 2007, there was a 24% decrease inthe
length of ‘managed’ hedgerows in Great Britain. However, the absence of recent
data on the condifion and extent of hedgerows in England means that it is
currently difficult to determine whether progress is being made in managing the
vulnerability to climate change of this vital farmland habitat.
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2.4 Freshwater habitats and species

Progress summary — Freshwater habitats and species

2019 score:

Plan score - medium

Risk management score - low

What has changed since 2019: ‘ 2021 score:

The score hasremained at medium. The Environment Agency has incorporated
findings from national level risk assessments that consider climate impacts under 2°C
& 4°C scenarios into the River Basin Management Plan revisions process. However,
current plans still do not give adequate consideration of risks to freshwater habitats
from higher water temperatures and there is still no clear mechanism that accounts
for the consequences of reductions in quality or flows due to climate change in
meeting Government targefts.

The score has changed to low from medium. Available freshwater species metrics
indicate populations remain stable. However, there has been a recent decrease in
the proportion of protected freshwater sites in ‘favourable’ or ‘unfavourable
recovering' condifion, while broader measures of the health of all surfface water
bodies indicate persistent long-term declines in ecological status. New evidence
shows water temperatures in freshwater environments have consistently exceeded
their long-term mean in recent decades.

Nofes:See annexforfulldatasets
Key Indicators: Protected freshwatersitesin England, by condition, Proportion of water bodiesin England meeting good status, Breedingwetland birdsin
England, England water temperature index - Annud variance fromlong-termmean
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This adaptation priority covers all semi-natural freshwater habitats and the species
they contain as classified by Natural England; rivers, streams, standing open water
and canals. At a UK level, freshwater habitats cover around 12% of land.2

Freshwater habitats provide a wide array of important ecosystem services,
including water supply (see section 2.8) pollution removal, and recreation (e.g.
fishing and tourism). The annual value of these services, to the UK, has been
estimated at approximately £1.3 billion per annum.2 Though this estimate does not
include all relevant ecosystem services, it will likely represent an undervaluation.

Summary of 2019 report score

In our last report, freshwater habitats and species scored a 5 (medium planscore,
medium risk score).

Our 2019 assessment found that while plans were in place fo incorporate evidence
on climate impacts under a range of future waming scenarios info the third cycle
of the River Basin Management Plan, the revisions lacked adequate consideration
of risks to the freshwater environment from higher water temperatures. On progress
in managingrisk, we highlighted that while the percentage of designated
freshwater sites in favourable condition was improving, broader measures of the
ecological condition of all surface water bodies assessed as part of the Water
Framework Directive (WFD) indicated a worsening trend.
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Has the plan score changed?

No. The score remains the medium.

EU protections for the water environmentin England have been fully transposed
into UK law and thus have remained in place following EU exit.

Historically, the European Union Water Framework Directive (EU WFD) has provided
the framework forthe management of freshwater resources in England. The EU
legislation, and accompanying environmental standards and targets, were
franslated into UK law prior to the UK leaving the EU. They will contfinue to

operate under the policy of “roll-over”. The UK Government’'s Environment Bill also
includes provision for water resources management now that the UK has left the
EU.

Plans are in place that consider the impact of reduced water availability as a result
of climate change, contain clear outcomes and align to the goails for freshwater
habitats outlined in the 25-Year Environment Plan (25-YEP).

River Basin Management Plans (RBMPs) are a requirement of the UK Water
Framework Directive (WFD) regulations and alongside national and river basin
district activity, adopt a catchment-based approach, setting out how
organisations, stakeholders and communities will collaborate to improve the
environmental quality of fresh and saline water bodies. The RBMPs set out the
actions that will be taken in England to improve the water environment (quality,
quantity and habitat) and achieve statutory water body objectives by specified
timescales. The Environment Agency are continuing the statutory process of
reviewing and updating the third cycle of the RBMPs originally scheduled for
publication in 2021, althoughitis understood the timetable may be revised inlight
of challenges due to the Covid-19 pandemic (e.g. obtaining stakeholder
parficipation inthe process).

The need to adapt to changing climatic conditions has been identified as integral
to the RBMPs, which represent one of the Government’s key mechanisms to
achievingits goals for water habitats set outin the 25-YEP. To support this, the
Environment Agency has completed a programme of work to ensure that climate
change projections of temperature, precipitation and sea levelrise are in the
RBMP revisions process. An early stage of the RBMP review process is to undertake
a public consultation on significant water management issues (the challenges and
choices consultation). As part of this stakeholders were encouraged to consider
the impact of a changing climate onwater, including considering environmental
impacts from 2°c and 4°c warming scenarios through toolssuch as the
Environment Agency'’s climate change impact tool. Within the RBMPs, catchment
partnerships have also been given the opportunity to outline the priorities for their
catchments. To help them do this they have been given high level risk assessments
to help consider challenges such as climate change. The ambitionis next to
develop the assessments at a more local level so as to build a better
understanding of local impacts from climate change.

More detail is needed on how freshwater habitats will supportthe Government'’s
strategy to build resilience to floodrisk in England.

The Environment Agency’s 2020 Flood and Coastal Erosion Risk Management
(FCERM) strategy, outlines plans to make greater use of nature-based solutions
(NbS) that take a catchment led approach to managing the flow of water to
improve resilience to floods. Natural flood risk management (NFM) measures, such
as restoring rivers and improving soil structure will build climate resilience through
enhancing freshwater habitats’ ability to slow the flow of or store flood waters.
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However, itis not clear currently clear which NFM measures are being considered
to support the strategy.

Guidance to informland managers and advisors on actions to mitigate risks from
higher water temperatures do not make sufficient consideration of impacts under
different warming scenarios.

In order to address the risks to freshwater species from higher water temperatures,
more research is needed to refine further the strategic approach to riparian tree
planting to provide cooling for species that are sensitive to higher temperatures.2

At present, however, there is no clear mechanism in place that accounts for the
consequences of changes in water tfemperature for meeting the WFD targefs. Risks
from increasing water temperatures, combined with changes to flow, will make
meeting and maintaining the WFD targets even more challenging.

NAP2 includes an action to develop guidance and tools to help practitioners
address risks to freshwater habitats and species from high water temperatures. The
rivers and streams section of the 2020 update to the Natural England and RSPB
Adaptation Manual (see also section 2.2) highlights risks posed by warming
temperatures to freshwater species; the role of riparian frees in addressing them;
and the wider role of the restoration of natural function and processes in providing
resilience. The guidance emphasises the importance of considering 2°C and 4°C
warming, but does not outline how to assess actions under different warming
scenarios.

The document also signposts the Woodland Trust's ‘Keeping Rivers Cool: A
Guidance Manuadl’ formore detailed information. Tree planting is supported by
Countryside Stewardship, targeting of which is informed by spatial data layers,
including the Keeping Rivers Cool layer that Natural England and Forestry
Commission adyvisors can access internally, and applicants can access via the
Forestry Commission's web-browser. Forest Research will also publish a Riparian
Woodland Practice Guide (see section 2.6) over the coming months to support
implementation of the UK Forestry Standard.

Recommendation

Setf out a clear mechanism to account for the consequences of higher water
temperatures and low flows (including drying up) in water bodies for freshwater habitats
and species, and for meeting the WFD targets. This is lackingin current plans to revise the
River Basin Management Plans (RBMPs).

Department: Environment Agency, Timing: June 2022.

Has the risk management score changed?

Yes, the risk management score has decreased from medium to low.

Data on the percentage of protected freshwater sites in ‘favourable’ or
unfavourable recovering’ condition suggest a recent decline, while the ecological
condition of all surface water bodies assessed as part of the WFD continues to
worsen.

Protected freshwater sites of special scientific interest (SSSIs) represent only around
8% of the fotal area of freshwater habitats in England, but are the only habitats for
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There has beenarecent
decrease in the proportion of
protected freshwater sites in
‘favourable’ or ‘unfavourable
recovering' condition, while
broader measures of the health
of all surface waterbodies
indicate persistent long-term
declines in ecological status.

which condition data is available.” The latest data from Natural England on the
condition of freshwater SSSIs show a slight decrease in proportion of sites in
‘favourable' condition from 47% in 2018 to 46% in 2021, although they remain higher
than 2016 (42%) (see figure 2.8). There has also been a decline in freshwater
habitats classed as ‘unfavourable recovering’, down to 27% in 2021 from 29% in
2018.

Figure 2.8 FreshwaterSSSisin England, «
by condition

Percentage

Fawvourable Unfavourable Unfavourable Unfavourable Destroyed or
recovering no change declining part
destroyed

m2016 m2018 m202]

Source: NaturalEngland, https://designatedsites.naturalengand.org.uk/NEnterimReports /ConditionByHabitat.aspx

In England, the Environment Agency hasresponsibility for monitoring and reporting
on the status of surface water bodies and the reasons why good ecological status
has not been achieved. There has been a decrecase in the proportion of surface
water bodies in England awarded high or good ecological status classification
under the WFD since the indicator was first prepared in 2009 (figure 2.9). In 2018,
only 16% of surface water bodies assessed under the WFD were in high or good
status compared with 25% in 2009 and 23% in 2013. Declines have continued in
recent years, albeit at a slower rate.

" 8% calculated by comparing area of designated rivers and streams, and standing open waters and canals

according to NaturalEngland designated sites data, with data on total area of freshwater habitats published in the
ONS Land Cover Account as at 2007
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Figure 2.9 Status classifications of surface water
bodiesin England underthe Water Framework
Directive
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Nofes. 1.Based on the numbers of surface waterbodies classified underthe Water Framework Directive (WFD) in
England. 2. Surface water statusis a composite measure that looks at both the chemical status and the ecological
(including biologicaland habitat condition) status of a water body. The classification scheme for surface water
ecological statusincludes five categories: high, good, moderate, poor and bad. ‘High status’ meansno orvery low
human pressure. ‘Good status’ means a ‘slight” deviation from this condition, ‘moderate status’ means ‘moderate’
deviation, and so on. Around 5,000 water bodies are assessed each year, including rivers, canals, lakes, estuaries
and coastal waters.

Species abundance (whether impacted by climate change or not) is used asa
proxy indicator for the vulnerability of biodiversity as a whole, as they give a sense
of how ‘under pressure’ different systems already are.* Wetlands, includingrivers,
lakes, ponds, reedbeds, grazing marshes and lowland raised bogs provide
important habitats for breeding wetland birds. The water and wetland bird index
has remained relatively stable formost of the period since data collection started
in 1975.1n 2018 the index was 9% lower than in 1975 (Figure 2.10). Numbers rose
slightly in the early 2000s with the smoothed index showing a non-significant 2%
increase between 2012 and 2017.

* This is based on theideain the review that ecosystems will withstand the risks from climate change more effectively
if other pressures onthem are reduced.
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Figure 2.10 Breeding wetland birds in England
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Source: Defra biodiversity indicators 2020 update.

Notes: 1.The line graph shows the unsmoothed frend (dashed line) and the smoothed trend (sdlid line) fogether
with its 95% confidence interval (shaded). 2. The figure in brackets shows the numberof speciesin the index. 3. The
bar chart shows the percentage of species within the indicator that have increased, decreased or shown little
change, based on set thresholds of annualchange.

Higher water temperatures will increase the degradation of freshwater habitats,
and compromise the viability of some freshwater species. 2 A recent assessment of
climate-driven thresholds in UK freshwater habitats?? looked at potential risks from
temperature driven incidents of harmful algal blooms (HAB) in lakes. Such blooms
can have wide ranging economic impacts, including on property values, water
freatment costs, tourism and fisheries revenue. The study found present impact
costs per annum from HAB in England under a 4°C warming scenario were
predicted to increase by around 70% by the 2050s and almost triple by the 2080s.

Water temperatures across England have been consistenily above their long-term
average inrecent decades.

Average annual water temperatures across England have been consistently
above their long-term mean over the 2000-2019 period; 16 out of last 20 years for
southern England, and 13 out oflast 20 years for northern England (figure 2.11a
and figure 2.11b).
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Figure 2.11a Southern England water temperature
index - annual variance fromlong-term mean
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Source: Wilby, R.L.and Johnson, M.F. (2021). National water temperatureindicators forEngland. In preparation.

Figure 2.11b Northern England water temperature
index - annual variance fromlong-term mean
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2.5 Coastal and marine habitats and species

Progress summary — Coastal and marine habitats and species

2019 score: What has changed since 2019: 2021 score:

5 Plan score - medium 5

¢ The adoption of a further seven regional marine plans by summer 2021, taking the
totalto 11, will cover the whole of the marine environment in England. This meets
the Government's 25-YEP commitment to complete the full series of England Marine
Plans by 2021.

* The plansuse UKCP18 projections to evaluate the potential longer-term risks and
opportunities from climate change. However, only public authorities are duty
bound under law to apply the plan policies to their decisions, meaning there is
significant gap in the protections they are designed to provide to marine habitats.

e The English component of the UK's contribution to a network of protected areas in
the north east Atlanticis now complete, following the addition of 41 marine
conservation zones in the third phase of designations, and taking the total to 91.

* The non-statutory status of Shoreline Management Planslimits their effectiveness as
a long-term strategy.

Risk management score - medium

e Condition indicators for protected marine and coastal habitat areas in England
suggest a stable to improving situation, however, for the former these cover only
around 40% of the total marine area. New research suggests climate change is
already affecting UK coasts and seas.

Notes:See annexforfulldatasets
Key Indicators: MCCIP report cards, Coastal SSSIsin England, by condition - Extent of marine protected areas, Breeding seabirds in England, Combined
input of hazardous substances to the UK marine environment.

This adaptation priority covers all coastal and marine habitats and the species they
contain around England.

The analysis of changes in risk vulnerability focuses on coastal and marine sites
identified as being of nature conservationimportance, as these are areas for
which data is most available. For coastal habitats, this comprises sites which are
designated under the Wildiife & Countryside Act 1981 as supporting habitats
and/or species of nationalimportance.” A relatively high proportion of coastal
priority habitats in England (between ca. 80% to 95% dependent on habitat type)
fall within protected areas.®

For marine habitats, we assess sites classified as being Marine Protected Areas
(MPASs), which cover around 40% (92,633 k) of English inshore and offshore
waters combined.t The total extent of MPAs is the combined area of: Nationally
designated sites; National Nature Reserves (NNR), and Marine Conservation Zones
(MCZ)); Internationally designated sites (Special Protection Areas (SPA) and Specidl
Areas of Conservation (SAC)) under the European Union's Birds and Habitats

" Alsoreferred to as Sites of Specific ScientificImportance (SSSk)

T English inshore waters contain 157 MPAs covering 51% of thisregion (26,126 km2). English offshore waters contain 40
MPAs covering 37% of this region (66,507 km2): https://jncc.gov.uk /our-work/uk-marine-protected-area-network-
statistics/
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Directives respectively, and Ramsarsites under the Convention on Wetlands of
International Importance.

Summary of 2019 report score

In our 2019 report, Coastal and marine habitats and species scored a 5 (medium
plan score, medium risk score).

The assessment highlighted that plans are in place to conserve and improve marine
and coastal habitats, which include requirements to consider how marine planning
cantake climate change into account. However, none included specific
proposals to adapt to the key climate risks facing the marine environment. On
progress in managingrisk, available indicators suggested some improvement,
although it was noted that more research was needed to assess the extent 1o which
adaptive actions could increase the resilience of marine habitats and species to
impacts from changes in acidity, dissolved oxygen content, temperature and
ocean stratification.

Has the plan score changed?

No - score remains the same.

Marine Plans for the whole of the English area use UKCP18 projections to evaluate the
longer-term risks and opportunities from climate change to marine habitats and
species. Marine Protected Areas (MPAs) including Marine Conservation Zones
(MCZs) are one of many factors considered within marine plans.

The UK Marine Strategy (UKMS) provides a three-part regulatory framework for
delivering marine policy at the UK level and sets out how the Government will
achieve the vision of clean, healthy, safe, productive and biodiverse seas. The
strategy includes overall ambitions for the marine environment, the targets to be
achieved and the method to achieve those targets. Defra is currently investigating
the possibility of incorporating climate considerations in UKMS assessments
going forward.3!

The imminent adoption of an additional seven marine plans will meet the
Government’s 25-Year Environment Plan (25-YEP) commitment to complete the full
series of England Marine Plans by 2021.

Marine plans are developed by the Marine Management Organisation (MMO) and
are agreed and adopted by Government under requirements laid out in the Marine
and Coastal Act 2009. The plans set out statutory government policy to inform
decision-making in the marine area. The environmental objectives and specific
policies within the marine plans are informed by the high-level objectives, targets
and indicators within the Marine Strategy. There are 11 Marine plans for the whole
of the English marine environment in different stages of development.

Four Marine Plans have been officially adopted in England (see Table 2.2). Draft
proposals for the remaining seven contain a number of policies to build the
resiience of marine habitats to climate change. These include requiring plans to:
demonstrate resiience to the impacts of climate change; ensure resilience to the
impacts of climate change on the marine protected area network; protect
adaptation measures already in place; protect habitats that provide carbon
sequestration ecosystem services; not have significant adverse impacts on coastal
change.
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Table 2.2
Status of English Marine Plans in England

d[e]y] Status Review

Marine Plan for East inshore and East Adopted 2014 Decision taken by government in

offshore areasinshore and East 2020 to update. Update scoping

offshore areas begins in 2021.

Marine Plan for South inshore and Adopted 2018 First 3-year review to be completed in

South offshore areas 2021, includes a recommendation fo
government on whether to amend or
replace.

Draft Marine Plan for the North East Published for consultation 2020 — 1st review will be complete 3 years

inshore and North East offshore areas | plans are a material consideration in after adoption, including a

Draft Marine Plan for the North West decmgn making at this §’roge. Final ‘ recommendation on whether to

. adoption expected Spring 2021 - this amend or replace.

inshore and North West offshore areas - .

will complete the first round of marine

Draft Marine Plan for the South West plans for all English seas.

inshore and South West offshore areas

Source: MMO

The Marine and Coastal Access Act (2009) sets out requirements for Marine Plans
to take into account risks from climate change.

While marine plans do not outline actions, and are not therefore SMART (see
Chapter 1), the policies they contain are targeted as they relate to specific
environmental concerns, and set out clear policy outcomes. The MMO considers a
range of climate change scenarios, including UKCP18, when developing opfions to
address the issues identified as relevant for marine planning. Under provisions set
outin the Marine and Coastal Access (MCA) Act 2009, there is a statutory three-
yearly review and reporting cycle, while the twenty-year lifetime of each plan
makes them timebound.

The statutory requirements of marine plan policies apply to decisions taken by
public authorities only, meaning plans have a limited reach for managing acfivities
of private organisations or other sea users that are not subject to public authority
regulation.

Section 58(1) of the MCA Act states that public authorities must take authorisation
or enforcement decisions in accordance with the relevant marine plan policies.
Furthermore, public authorities must have regard to relevant marine plan policies
when exercising functions capable of affecting the marine area (Section 58(3)).
However, only public authorities are duty bound under law to apply the policies.
The plans only influence private organisations and other sea users if their activities
require a public authority consent or authorisation, or if their activity is regulated
and managed through other public authority functions, for example byelaw
making powers, at which time marine plan policies will be taken info account by
the relevant public authority. Furthemmore, even at current levels, there is not
enough evidence that sufficient financial and other resources are allocated for
enforcement.
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| Recommendation

The statutory requirements of marine plan policies must be extended to the decisions of
public and private organisations. At present only public authorities are duty bound under
law to apply the plan policies to their decisions meaning there is significant gap in the
protections they are designed fo provide.

Department: Environment Agency, Timing: June 2022.

The Fisheries Act 2020 and forthcoming Environment Bill should both create added
protections for coastal and marine habitats and species.

The Fisheries Act extends the powers of national authorities with regard to marine
conservation inthe UK. Under the Act, the Government willimplement an
ecosystem-based approach to fisheries management to make sure that negative
impacts of fishing activities on the marine ecosystem are minimised, and to avoid
degradation of the marine environment. Climate change is one of the eight
objectives under the Act (see section 2.8 for further details).

Through the Environment Bill, the Government is setting the ambitious target of
having all Marine Protected Areas (MPAs) in England in favourable condition by
2043. A legally binding target for MPAs will complement and bolster on-going work
and existing legal obligation under the MCA Act and Conservation of Habitats and
Species Regulations 2017 to meet established conservation objectives, by
providing focus forthe ambitions with clear aims and deadlines.32

The English component of the UK's contribution to a network of marine protected
areas (MPAs) in the north east Aflantic is now complete.

MPAs are designated by govemment under the Marine and Coastal Access Act
2009 to conserve the diversity of nationally rare, threatened andrepresentative
habitats and species. The second national Adaptation Programme (NAP2)
includes an action to ‘establish MCIZs to contribute to an ecologically coherent
network of Marine Protected Areas around England’. A third franche of 41 sites
was designated in May 2019 taking the total to 91.

Marine plan authorities are required to fake account of the regime for MPAs and
comply with obligationsimposedin respect of them. This includes the obligation to
ensure that the exercise of certain functions contribute to, or at least do not hinder,
the achievement of the objectives of MCls.

Government has completed analysis on controlling invasive non-nafive species
(INNS) in the marine environment.

In May 2019, the Government published a pathway analysis (as required then by
EU Regulations) which identified three priority pathways for controling INNS in the
marine environment: (i) hull fouling, (ii) ballast water and (i) contaminants of
aquaculture animals. Further measures to provide increased prevention have
been identified including: (i) ensuring vessels arriving or leaving UK waters have
stringent hull cleaning and (ii) all ships to have a ballast water management plan.

The Committee’s view is that the policy decisions within Shoreline Management
Plans must be made statutory to ensure they are implemented.

Shoreline Management Plans (SMPs) provide a framework to plan for coastal
adaptation, investment and spatial planning over a 100-year time horizon (see also
section 3.3). The Flood and Coastal Erosion Risk Management (FCERM) strategy
notes the Environment Agency is working with coastal groups to refresh the SMPs in
England to ensure they consider a range of future climate scenarios and are
informed by the best available evidence, including the latest climate change
projections. At present, itis not clear how this will be factored into revised plan
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On average, coastal sea
surface temperatureshave
been 0.6°C warmer in the most
recent decade compared to
the 1961-1990 average.

outcomes (including for both climate change responses and protecting habitats
and species). The non-statutory status of SMPs severely undermines their
effectiveness as the main vehicle that coastal authorities have to outline and
implement their long-term strategy to prepare forthe impact of climate change
on coastal habitats and species.

Has the risk management score changed?

No. The ‘medium’ score remains unchanged from 2019.

The proportion of protected coastal habitats in ‘favourable’ or ‘unfavourable
recovering’ condition remains relatively high, while the extent of marine protected
sites continues to increase.

The indicators we have available to measure progress in adaptation of the coastal
and marine environment include the condition of coastal sites of special scienfific
interest (SSSIs), and the area (but not condition) of marine protected sites.
Indicators showing inputs of hazardous materials into the marine environment are
also used as a proxy indicator of wider pressures that would reduce resilience to
climate change overall. Unlike for terrestrial and freshwater habitats, the underlying
hazard metrics that will affect marine biodiversity are also more straightforward to
identify and so we include changes in these; sea surface temperature, and pH
levels.

Coastal sea surface temperatures have consistently been above their long-term
average in recent decades.

Changes in temperature of the seas around England can significantly influence
the functioning of marine ecosystems. Long-term records show a warming frend in
UK waters, despite short-term natural variability. On average, coastal sea surface
temperatures have been 0.6°C warmer in the most recent decade compared to
the 1961-1990 average (figure 2.12). Furthermore, eight of the 10 warmest years for
UK sea surface temperature have occurred since 2002.

Figure 2.12 Average annualsea surface
temperatures for UK coastal waters, expressed as
anomaliesrelative to the 1981 to 2010 average

20

Difference (°C) from 1981-2010
i i -
o

20
-2.5

1970 1980 1990 2000 2010 2018
Annual value — 10-year running mean

Source: State of naturereport, 2019
Notes:The blue barsshow the annual anomaliesrelative to the 1981-2010 average, shown as the grey horizontal

line, and the blue line shows the 10-yearrunning mean.
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Adaptation plans outlined in NAP2 include the publication of climate impact
evidence report cards by the Marine Climate Change Impacts Partnership.

The UK Marine Climate Change Impacts Partnership (MCCIP) is a partnership
between scientists, government, govemmental agencies, non-govemmental
organisations (NGOs) and industry. Its 2020 report card covered 26 marine and
coastal topics, supported by detailed peer reviewed topic reports which showed
that:

* Thereis clear evidence that warming seas, reduced oxygen, ocean
acidification and sea-levelrise are already affecting UK coasts and seas.
Increasingly, these changes are having an impact on food webs, with
effects seen in seabed-dwelling species, as well as plankton, fish, birds and
mammals.

* The upperrange forthe latest UK sea-level rise projections is higher than
previous estimates, implying increased coastal-floodrisk. The likelihood of
compound effects from tidal flooding and extreme rainfall is increasing,
which can greatly exacerbate flood impacts.

* Oxygen concentrations in UK seas are projected to decline more than the
global average, especidlly in the North Sea.

* Impacts of climate change have already been observed at a range of
heritage sites. Coastal assets will be subjected to enhancedrates of
erosion, inundation and weathering or decay.

The MCCIP have a new 5-year programme (2020-2025) currently underway. From
2021 onwards, the report cards will be replaced by rolling updates of marine
climate evidence.

There has been a decline in the overall condition of protected coastdal sites.

The proportion of coastal sites of special scientific interest (SSSIs) classed asin
‘favourable’ or ‘unfavourable recovering’ condition, declined from 96% in 2016 to
92% 2021 (see figure 2.13), but remainsrelatively high compared to terrestrial and
freshwater habitats (see section 2.2 and section 2.4).
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In the five years to 2020, the
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has more than doubled to 2.4
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Figure 2.13 CoastalSSSls in England, «
by condition
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Source:NaturalEngland, https://designatedsites.naturalengand.org.uk/NEnterimReports /ConditionByHabitat.aspx

The area of marine protected sites around England have more than doubled since
2015.

A well-designed and effectively managed network of marine protected areas
(MPASs) is not just important for wildlife: it supports key sectors like tourism and
recreation, safeguards habitats that store carbon, and enables fish stocks to
replenish.3 Increasing the area of MPAsis deemed to enhance the ability of
marine habitats to manage vulnerability by reducing pressures through improving
its condition. However, as noted above, without comprehensive powers to legally
enforce marine plan palicies, there is significant gap in the protections MPAs are
designed to provide.

In the five years to 2020, the area of marine protected sites around the coastin
England has more than doubled to 2.4 million hectares (Figure 2.14). A large
conftributor to this has been the designation of inshore marine sites under the
European Birds and Habitats Directives.

As noted above, MCZ have also contributed substantially to the increase inthe

area of inshore marine sites around England, with the third phase of designations in
May 2019 resulting in anincrease of over 726,000 hectares.
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Figure 2.14 Extent of nationaland European
protectedsites at sea in England, by designation
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Source: England biodiversity indicators 2020

Notes: 1.The extent of protected sitesis the cumulative area assessed in March of each year shown. 2. Marine sites
between mean lowwaterand the 12 nautical mile limit are included; sites beyond 12 nauticd miles, in UK waters,
are excluded.These areincluded in the UK indicator on protected sites.

It should be noted that no data is currently available on the condition of non-
protected sites.

There have been some improvements in the abundance of breeding seabirds in
England (although this trend is not seen when looking UK-wide).

As top predators, seabirds are key indicators as to the magnitude of climate-
induced changes in the marine realm; specialist seabirdsin particular are known to
also be very vulnerable to its impacts.3* Generadlly, seabirds have highly specialised
diets, being reliant onjust a few prey species, the abundance and distribution of
which can alter dramatically in response to abrupt environmental changes.

England’s coastline and offshore islands provide nesting sites for around seven
million seabirds. Although fluctuating, the relative abundance of a suite of
breeding seabird species has increased steadily since the late 1990s (Figure 2.15),
recorded at the highest levelin 2018, 19% higher than in 1986. Also, since 1986, a
greater percentage of species show short term rather than the longer-term
increase in abundance. However, this pattern is not reflective of the broader frend
for breeding seabirds at the UK level, which has shown a 22% decline over the 1986
to 2015 period.3 The difference could be due to the higher proportion of breeding
seabirds being located outside of English marine waters.
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Itis essential that regulatory
protections around the
emission of hazardous
substancesintomarine
environment be maintained
and sfrengthened.

Figure 2.15 Abundance of breeding seabirds in
England
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Source: Defra biodiversity indicators 2020 update.

Regulations on the emission of hazardous substances into the marine environment
must not be relaxed if recent gains are to be retained.

Reducing human stressors, such as pollution, on the marine environment helps
strengthen its resilience to other pressures, including climate change and supports
continued provision of ecosystem services. Trend data from the combined input of
six of the most hazardous substances to the UK marine environment indicate a
long-term decrease (-79% since 1990) (Figure 2.16). The intfroduction in 2018 of a
new set of rules (as outlined in NAP2) for famers and land managers to prevent
pollutant emissions, protect water quality and improve soil health,3¢ should
continue to support the downward frend in emissions o the marine environment*.
However, itis essential that such regulatory protections around the emission of
hazardous substances into marine (and broader) environment be maintained and
strengthened if the gains achieved overrecent decades are fo be retained.

" Therules set out what farmers must do or, consider to, manage risks posed by manures, manufactured ferfilisers and
soils through runoff, ercsion and leaching.
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Figure 2.16 Input of hazardous substances to the
marine environment
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Notes: This indicator provides the combined input of six of the most hazardous substances to the UK marine
environment: five heavy metals (cadmium, mercury, copper, lead and zinc) and one organic compound (lindane).
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2.6 Commercial forestry

Progress summary — Commercial forestry

2019 score: What has changed since 2019: 2021 score:

5 Plan score - medium 5

e Several medium quality adaptation plansare in place, although none directly
consider climate impacts under different warming scenarios, supported by a set of
actions. A guide to help forest managers and owners meet the adaptation
requirements of the UK Forestry Standard willbe published laterin 2021.

* The Forest Industry still lacks a measurable goal for managing and reducing the
impact of pest and diseases on trees in England.

Risk management score - medium

e There is mixed progress with the percentage of woodland under active forest
management still below the target, while the number of high priority forest pests in
UK Plant Health Risk Register is up 72% since 2015. However, the diversity of frees
planted across the forests in England continues to increase.

Notes:See annexforfulldatasets
Key Indicators: Percentage of woodland in England under active management, Percentage of conifer and broadleafspecies planted on the Nation's
Forests, Total number of wildfire incidents in woodlandsin England, Number of high priority forest pests inthe UK Plant Health Risk Register.

Summary of 2019 report score

In our 2019 report, Commercial forestry scored a 5 (medium plan score, medium
risk score).

Our 2019 report found that climate change adaptation plans, which contain clear
actions and outcomes, exist for the forestry sector, however, these lack clear
targets and are near-term in risk outlook. Progress towards managing risk was
mixed, with the Forestry Commission’s target forincreasing the area of forest under
active management missed, although the diversity of free planting continued to
increase.

Has the plan score changed?

No. The score is unchanged from 2019.

Adaptation plans are in place but these do not directly consider climate impacts
under different warming scenarios, supported by a set of actions.

The Forestry Commission has produced adaptation guidance for woodiand
management (‘Managing England’s woodlands in a Climate Emergency’),
providing practical advice to landowners to manage climate change impacts on
woodland. This document presents a summary of key climate change impacts
covering different combinations of climatic drivers, and possible adaptation
strategies for England's woodlands and forests including diversification of species,
genetics, and stand structure.

While some considerationis given to possible impacts under future climate change

in the guidance, these are more generic and not directly based on a range of
warming scenaros.
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A UK Forestry Standard (UKFS) Practlice Guide on adaptafion is expected to be
published during 2021.

The guide aims to help forest managers and owners meet the adaptation
requirements of the UKFS. The guide hasbeen drafted and is undergoing
Government review at time of writing. However, there is sfill limited information on
how much of this adaptation guidance is actually beingimplemented, especially
in the private forestry sector.

There are online tools available to support practitioners select suitable tree species
under climate change.

The Climate Matching Tool provided by Forest Research showsregionsin Europe
with a similar curent climate to the climate projection forany UK location. Itis
designed to help practitioners to consider the selection of better suited tree
species from environments that England may experience in the future.
Underpinning the toolis UKCP18 climate data at 12kmresolution using the RCP8.5
pathway in future projections. The climate matching fool should be seen as
complementary to the Forest Commission’s Ecological Site Classification tree
selection tool, which shows how trees will performin a future climate but does not
take into account adaptation.

The Forestry sector has developed a set of outcome-based actions, linked to
specific climate threats, however, current plans lack timebound targets and do not
take sufficient consideration of future climate impacts under different warming
scenarios.

The Government’s Tree Health Resilience (THR) Strategy aims to improve the
capacity of woodlands to adapt under climate change through minimising the
impact of pests and diseases, as well as building resilience through selection of
species and provenance. However, at present the 25-YEP and NAP2 do not
include a measurable goal for managing andreducing the impact of existing
plant and animal diseases including for forestry, and a clear deadline for achieving
them.

The Forestry Climate Change Working Group (FCCWG), a cross-sector initiative,
has developed a well-planned set of outcome-based actions to enhance the
protection against pests and diseases over the next 5 years (published in2018 as
the Action Plan for Climate Change Adaptation of forests, woods and frees in
England). The planis integrated into the activities associated with the THR strategy.
While the Plan contains a range of outcomes (24 in total) aligned, in varying
degrees, to each of the priority actions, the outcomes do not include specific
targets and timeframes over which to meet them. The FCCWG publishedits
progress reportin late 2019, which highlighted that despite progress in research
and ongoing policy discussions, insufficient progress has been made in
implementing adaptive actions.s

Defra has published an England Tree Action Plan.

Under the Plan, the Govemment has committed to supporting the FCCWG in
implementing its adaptation plan. It will also launch a climate change competition
fo highlight best forestry practice, and the need to adapt new and existing
woodlandsto the effects of climate change (see also section 2.2). The Plan
indicates the Government will develop a Woodliand Resilience Implementation
Plan to improve the ecological condition of woodlands in England and increase
their resilience to climate change, including pests and diseases. It is understood
there will also be requirements associated with choosing resilient species under the
English Woodland Creation Grant.
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The percentage of woodland
under active management hos
increase from 52%in 2011 to
59% in 2020, although it has
remained largely unchanged
since 2015.

Has the risk management score changed?

No. The risk management score remains medium.

The proportion of woodland under active management has remained largely
unchanged since 2015.

Active woodland management for climate change adaptation involves
anticipating future changes in temperature, rainfall, wildfire, and other extreme
evenfts to reduce risk exposure to both forestry and other ecosystem services and
to thereby increase forest resilience. Immediate adaption of forests and woodland
to the changing climate is critical if society is fo continue to benefit fromthe range
of services they provide to wildlife, people and continue to produce fimber for
future generations. Active management, therefore, is an essential pre-requisite to
proactively adapting commercial and other forests to climate change.

The percentage of woodland under active management has increase from 52% in
2011 to 59% in 2020, although there has only been a 1% increase since 2015 (Figure
2.17). The Government announced new funding to bring woodlands into
management and increase sector capacity in the March 2020 budget as part of
the Nature for Climate Fund (see Section 2.2).

Figure 2.17 Percentage of woodlandin England '
under active management, by area size
(hectares)

Percentage of woodland
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Source: ForestryEngland.
Notes: As of 2020, 59 out of every 100 hectares of English woodland are actively managed, totalling 764,000
hectares of woodland in management.

There has been a consistentincrease in the diversity of conifer and broadleaved
species being planted each year.

The number of different broadleaf species planted continues to rise; 23 major
broadleaf species were planted in England’s forests in 2019-20, up from 22 in 2017-
18, and up from 17in 2010-11 (see figure 2.18).

Increasing the diversity of tfree species in new planting schemes is an important
adaptationstrategy designed o reduce threats from pests and diseases, and to
help manage uncertainties around the suitability of particular species to future
climate conditions.
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Figure 2.18 Percentage of broadleaf species «
plantedin England’s forests
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Source: ForestryEngland.
Notes: Other speciesfor 2017-18 include grey alder 1.3%, wild service tree 0.5%, eucalyptus 0.5%.

The trend has also been positive for the diversity of conifer species. In 2019-20, 17
different major species of conifer free were planted by Forestry Englandin the
Nation's forests, up from 14in 2017-18, and up from 8in2010-11 (Figure 2.19).
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planted in England’s Forests

Figure 2.19 Percentage of coniferspecies «

Source: ForestryEngland.
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Data on the number of high priority forest pests indicates a rise over the short-term.

Pests, pathogens and invasive non-native species present serious risks to forest

productivity, with consequences for livelihoods and businesses, as well as for the

multiple ecosystem services that forests provide. The relationship of this risk with

climate change is complex. Each problem species or micro-organism has its own

specific climatic and ecological sensitivities that can favour theirincreased
incidence. This includes parameters related to maximum and minimum

temperature, moisture (both precipitation and specific/relative humidity can have

aninfluence), and potentially wind (notably direction); these typically actin
combination and are also related to duration or frequency of outbreaks. 8

Despite evidence of actions to buildresilience of England’s forests to pests and
diseases, the number of high priority forest pests in the UK Plant Health Risk Register
(UKPHRR) hasincreased sharply in recent years, rising from 12in 2016 to 19 in 2020.

Although the data presented in figure 2.20 are for the UK, the UKPHRR report th
nearly all listed forest pests present in the UK will also be present in England.
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Figure 2.20 Number of high priority forest pestsin
the UK Plant Health Risk Register (UKPHRR)

20

o

o~

N

Number of high priority forest pests
)

N

| I I I | |
O T T T
2014 2015 2016 2017 2018 2019

Source: ForestryEngland.

2020

Climate Change Committee




2.7 Agricultural productivity

Progress summary — Agricultural productivity

2019 score: What has changed since 2019: 2021 score:

Plan score - low

* Defra still lacks a strategy to ensure the agricultural sector remains productive as the
climate changes. ELM plans to date are still limited largely to flood risk
management, and do not consider the broader range of climate impacts (e.g.
drought, pests and diseases) on agricultural productivity.

There is some evidence of sector-led activity, although plans to date are narow in
scope (e.g. focusing only on drought and flood risks) and do not account for the
effects of climate change under a range of future warming scenarios.

Risk management score - low

¢ Although there have been declines in water abstraction by farmers, it is not clear if
this represents any reduction in vulnerability to water scarcity. Additionally, while
there is evidence of actions taking place to build the resilience of the sector, there
are few appropriate indicators (e.g. soil health, agricultural R&D) to support
effective assessment.

Nofes:See annexforfulldatasets
Key Indicators: Wine Production - Area planted (ha) per year in England.

The agricultural productivity adaptation priority considers how climate change
could affect the ability of the land to support domestic food productionin the
future as the climate changes. This priority considers the degree of innovation and
flexibility in agriculture, the resilience of crops and livestock to climate change
impactsincluding pests and diseases, and the resilience of the underpinning
natural assets as they are needed to support agriculture —soil and water. If climate
change degrades land capability overall, agricultural production will not be able
to take advantage of any potential benefits fromlonger growing seasons.

Summary of 2019 report score

In our last report, agricultural productivity scored a 1 (low plan score, low risk
management score).

Analysis presented in the last report indicated there was a concerning absence of
robust plans that considered the range of risks to and opportunities for the
agricultural sector in England from climate change. Furthermore, a lack of
effective indicators to monitor changes in the capability of agriculture inrelation to
climate change, meant that it was difficult fo assess how the sector is managing
current and future risk. As noted in the CCC’s Sixth Carbon Budget reports,
measures involving technological andland use changes in agriculture (e.g.
improvements in crop productivity) will play an increasingly importantrole in
achieving Net Zero. Building the resilience of the sector to climate change will be
vital for the successful delivery of such measures.

Has the plan score changed?

No - the score remains unchanged from 2019.
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The agriculture sector still lacks a coherent strategy to ensure it remains productive
under changing climatic conditions.

A long-term strategy is required to prepare the agricultural sectorin England for the
range of risks to and opportunities from climate change, particularly with regard to
water and soil management, and improving the fechnological capability of the
sector to respond to threats such aschanging pest and disease risks.

As set out above, the Government's proposed Environmental Land Management
(ELM) scheme includes climate change adaptationin the defined list of public
goods but content on threats to agricultural productivity is limited largely to
buildingresilience with regard fo flood risk management. There is no detail (as yet)
on what will be required in terms of adaptation to the full range of risks to
agriculture identified within the second UK Climate Change Risk Assessment
(CCRA2-2017), including higher temperatures, drought, and increases in the
spread of pests and diseases.

There are partial plansin place for protecting againstthe ongoing loss of lowland
peat soils, although most plans are sfill in development.

Lowland peat soils form part of the most productive agricultural land in England,
but they are at high risk of loss as the climate changes.« Defra has created a new
Lowland Agricultural Peat Taskforce with a remit to reduce the loss of lowland peat
soils in England. The taskforce will help deliver the policy objectives outlined inthe
England Peat Action Plan (see section 2.2). Defra also concluded an internall
evidence review of management practices with the potential to reduce soil loss
and greenhouse gas emissions from lowland agricultural peatlands in England. The
evidence will be presented as aninput to the Task Force whichis currently
scheduled to reportin July 2022.

Sector led plans indicate anincreasing recognition of the need to adapt farming
practices to the challenges of climate change, but gaps remain.

Agriculture shows generdlly low levels of proactive planned adaptation, with most
actions driven mainly by reactive and short-term adjustments rather than long-term
decisions.4

A 2021 report by the National Farmers Union (NFU) lays out a blueprint for an
Integrated Water Management strategy. The document aims to promote the
implementation of contingency planning on farms to tackle the dual risks of
flooding and water supply disruption.

Case study examples are presented in the report of on-farm planning forimpacts
of drought and flood on specific agri-product lines, and the policies needed to
build resilience of agri-water infrastructure to climate change are outlined. The
report also profiles a range of actions farmers and growers can take, andin many
cases are already taking, to build the resilience of their businesses to the impacts
related to flood and drought risk. These include: increasing water storage capacity
and the use of water-saving techniques; adopting improved soil cultivation
techniques to lock moisture into soils; implementing on-farm flood and drought risk
management and contingency planning; and Incorporating best practice in crop
management.

While the report includes information on impacts to agricultural productivity from
flood and drought risks, it does not consider the potential impacts and associated
actions under 2°C and 4°C global warming scenarios. It is understood similar plans
for the broader range of climate impacts (e.g. higher temperatures) are in the
early stages of development by the NFU.
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The Agriculfure sector doesnotf
have a comprehensive plan fo
address the potential risks
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There is still no comprehensive plan to address the potential risks facing the
agriculture sector from pests, pathogens and invasive non-native species.

NAP2 includes actions to manage existing plant and animal diseases and lower
therisk of new ones (see also section 2.2 Terrestrial habitats and species). As noted
in CCRA3%4, climate driven increases in the spread of pests, pathogens and
invasive non-native species (INNS) present serious risks to agricultural productivity.
Large-scale outbreaks or invasions may have serious ramifications for food security.
Adaptation actions caninclude research into building the resilience of crops
grown through diversifying their genetic composition, and measures to improve
conftrol for pests and diseases. However, the agricultural sector in England currently
lacks a strategic-evel plan, which includes coordinated surveillance and
monitoring, and improved risk assessments with space and time dimensions to
evaluate changing dynamics ofindividual pests, pathogens and INNS.

The Government has provided some funding to support long-term researchinto
the genetic improvement of arable crops and fresh produce via the development
of Genetic Improvement Networks (GINS). Defra allocated £5.5 million in 2018 over
a five-year period. The research includes work to identify crop varieties which have
better levels of resistance to pest and disease. The GINs are required to report on
research annually, to 2023.

Initiatives to develop research and improve agriculture efficiency should help
boost the industry’s resilience to climate change and reduce emissions.
Recent research initiatives relevant to improving resilience include:

* The Countryside Productivity Small Grant (CPSG) scheme provides funding
for farmers to purchase equipment to improve the productivity of their
farm. Eligible activities under the scheme include more efficient use of
water forirrigation, and to secure water supplies for cropirrigation by the
construction of on-farm reservoirs. The Government is providing a further
£21min 2021 bringing the total investment to £60m.

* A Farming Investment Fund to supportinnovation and productivity is being
established where grants will be available for famers to investin
equipment, technology and infrastructure with an aim to build the
efficiency of farm businesses, including on-farm water storage. The fund
was announced by Defra as part of a package of measures to support the
fransition from the Basic Payment Scheme towards the new ELM scheme. It
is understood the fundis scheduled to launch in autumn 2021.

Has the risk management score changed?

No - the risk management score remains low.

Indicators to measure how the capability of the agricultural sector is changingin
relation to climate change remain very limited (e.g. lack soil health metrics). Itis,
therefore, not possible to conduct arobust assessment of changesin the
vulnerability of agricultural productionto climate change.

There is presently limited information on the establishment and spread of new
crops.

Crops that are likely to become more viable commerciallyin the UK as the climate
changesinclude peaches, apricofts, feqa, sunflowers, sweet potatoes, watermelons,
walnuts, and truffles.4
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While there is some evidence of actions taking place to build the resilience of the
Agriculture sector, there are few appropriate indicators currently available (e.g.
soil health, agricultural R&D in adaptation) to support effective assessment.

Commercial wine productionis becoming viable over larger areasin England. The
total commercial area under vine in England and Wales has more than doubled in
the last decade from 1,384 hectaresin 2011, to an estimated 3,380 hectares in
2020 (Figure 2.21). These values are for commercial vineyards only and do not
include 'hobby vineyards' and'abandoned vineyards®.

Figure 2.21 Wine Production- Area planted (ha) «
peryearin England

4,000

3,500

3,000

2,500

2,000

1,500

Total commercial area under vine (Ha)

500

0
1994 1996 2004 2006 2008 2010 2012 2014 2016 2018 2020

mHa. In production  mHa. Not in production

Source: ADAS for the CCC (2021) Research to update indicators of cimate-related risks and actions in England.

There is no indication inthe datasets as to whether this increase in area is being
driven by improving climatic conditions for the vines, orwhether there are other
economic reasons for the increase in area. However, it is anficipated that the
climate is becoming more suitable for vine production and thus opening up an
opportunity for growers interested in wine production.

Adaptation actions to improve monitoring and measuring of water (to ensure
optimal use) and the idenfification of innovative techniques to reduce demand
and reuse water are required both at afarm and catchment scale.

Long-term declines are evident in the volume of water abstractions fromnon-tidal
sources for both agricultural and fish farming sectors (see section 2.8 and section
2.9). However, the reasons for this are not clear and on its own it does not suggest
whether the vulnerability of the agriculture sector to water scarcity is changing.

* In 2020, 'hobby vineyards' and 'abandoned vineyards accounted for an estimated additional 66 hectares and 54
hectares respectively.
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Better Indicators are needed to measure changes inthe level of agricultural
expenditure on adaptation.

The amount of investment in agricultural research and development (R&D) on
climate-specificissues is a useful indictor of action. The Office for National Statistics
(ONS) publishes annual data on R&D investment for agriculture, forestry, fisheries
and hunting. At present, however, sub-industry data for this indicator are not
available, meaning we are unable to assess changes specific to the agriculture
portion of R&D investment.

Indicators are urgently needed to measure the ability of agricultural soils to support
food production.

Better Indicators are needed to measure changes in the level of agricultural
expenditure on adaptation, and the ability of agricultural soils o support food
production.

Soil degradation, through erosion and reduced organic matter, could cause an
irreversible decline in the productive capacity of the land. In the case of
agriculture, soils are being degraded by intensive farming practices in some areas
(such as the Fens), with deep ploughing, short rotation periods and exposed
ground leading to soil erosion from wind and heavy rain.

Defra are considering the potential scope for a soil health action plan (see section
2.2). Draft plans include developing a new Soil Health Monitoring Scheme (SHMS)
for England to produce a new robust data baseline. A healthy soils indicator will be
developed to feed into the SHMS and will inform a future target for soil health
under the Environment Bill. Separately, a new Soil Structure Measuring and
Monitoring Scheme is being developed to enable visual assessments to be carried
by farmers and land managers across all land use/soil types.
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2.8 Water management

Progress summary — Water management

2019 score: What has changed since 2019: 2021 score:

5 Plan score - medium 5

* Revisions to the river basin management plans consider potential climate impacts
under a range of warming scenarios. However, there is insufficient consideration of
risks to water quality from higher temperatures in the current plans.

* The Environment Agency’s second Flood and Coastal Erosion Risks strategy also
considers adaptation for a range of climate scenarios and emphasises the
potential for nature-based solutions to manage risks of flooding, including to
agricultural land.

Risk management score - medium

e There is alack of appropriate indicators to show how the vulnerability of the
freshwater environment for providing water for human use is changing.

* Progress hasbeen made in supporting sustainable abstraction of water from the
environment through the Environment Agency's Restoring Sustainable Abstraction
Programme.

* The use of land for naturalflood management remains poorly recorded.

Notes:See annexforfulldatasets
Key Indicators: Progress made by Restoring Sustainable Abstraction Programme.

This adaptation priority considers the regulating services related to the availability
and quality of water in the environment, and flood risk management provided by
the natural environment. Freshwater biodiversity is coveredin Section 2.3.

Summary of 2019 report score

In our last report. water management scored a 5 (medium plan score, medium risk
management score).

Our 2019 report highlighted that while plans are in place and actions are being
implemented to addressincreased risks of water scarcity in vulnerable locations,
there was insufficient consideration of risks from higher water temperatures.
Furthermore, there were no godls set outin curent policies forhow land should be
used to manage floodrisk as the climate changes.

On progress in managing risk, the downward frend in abstraction of water for
agriculture suggested a decline in vulnerability to future water deficits, although on
its own itis a very limited indicator as change is influenced highly by demand. A
lack of information on the use of land for natural flood management in England
meant we were not able to assess progress in this area accurately.

Has the plan score changed?

No. The score remains the same.
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Revisionsto the river basin
management plans lack
sufficient consideration of risks
to water quality from higher
temperatures acrossthe
impacts identified.

The Environment Agency has
dllocated funding to natural
flood management projects,
but early lessons are only just
emerging and further evidence
of the success of projectsis
needed.

Revisions to the river basin management plans (RBMPs) that consider the potential
climate impacts under a range of warming scenarios will support adaptation
decisions on the use of water to address future risk. However, there is insufficient
consideration of risks to water quality from higher temperatures in current plans.

As part of the process of reviewing the RBMPs (see section 2.4),in 2020 the
Environment Agency completed a ‘Challenges and Choices’ consultation. The
consultation was used to raise awareness of the impact of climate change on
water managementin England and gather views from stakeholders on how to
mitigate these risks. Climate related changes identified included: climate and
biodiversity crisis, changes in water levels and flows, and invasive non-native
species. This work has started a conversation around the challenges stakeholders
and the communities they represent face in the future. The discussions have led to
some initiatives to prepare for warmer water temperatures (e.g. keeping rivers cool
project). However, there is sfill insufficient consideration of risks to water quality
from higher temperatures across the impacts identified.

The Environment Agency has produced curent and future pressure assessments for
each of the RBMP challenges identified. The futures analysis component buildson
current understanding by incorporating projections for climate change, population
growth and land use change, and aims to improve such tools to inform future
water planning.

The Government’s water abstraction plan provides a framework to manage risks of
water scarcity, but does not give adequate consideration to risks to water quality
as outlined in CCRA3.4

The 25-Year Environmental Planidentifies the Water Abstraction Plan (WAP) 2017 as
the Government’s key tool to help meet its 'Clean and plenfiful water’ goal, and
to meet the challenges of climate change both now and in the future. The plan
has three main elements: addressing unsustainable abstraction; stronger
catchment focus; and modernisation. The WAP refers to the link between climate
change and sustainably abstracted water bodies and the benefits of a stronger
catchment focus in delivering greater sustainability and access to water. It is
understood outputs fromthe RBMP risk scenario assessments (see above and
section 2.4) will feed into the WAP, butitis not clearhow results will support
appropriate actions.

The second Flood and Coastal Erosion Risk Management (FCERM) strategy
emphasises the potential for nature-based solutions (NbS) to manage the risks of
flooding.

Natural flood management (NFM) is a central feature in the Environment Agency’'s
nafional FCERM Strategy, which makes several commitments to mainstream NbS
citing the benefits of working with natural processes to manage current and future
flood risk. The Environment Agency has also been developing evidence and
knowledge sharing concerning NFM45, including case studies on different NFM
approaches, as well collaborating internationally with the US Army Corps *Atlas’
work on ‘engineering with nature’.

Funding has been allocated to natural flood management projects, but early
lessons are only just emerging and further evidence of the success of projects is
needed.

In 2017, the Environment Agency began a £15 million pilot programme to leam
more about NFM, working with communities, land managers, catchment
partnerships and coastal groups around England. The programme completed in
April 2021, with 56 NFM projects across the country delivered with local community
groups, and improving 4,000 hectares of habitat. Currently, the Environment
Agency identifies 40 projects as part of their FCERM investment programme that
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include NFM measures, but recognise that further learning about NFM isneeded to
increase confidence in ifs use.

As noted in NAP2, the Environment Agency has committed to producing a Natural
Flood Management design manual by 2020.

The manual will assist practitioners in selecting appropriate NFM measures. CIRIA*
has been commissioned to lead a project to develop the design manual on behalf
of the Environment Agency. The projectis scheduled to complete in winter
2021/22.

Has the risk management score changed?

No, the score has remained medium.

There is a lack of indicators to show how the vulnerability of the natural
environment for providing water for human use is changing.

Effective water management is a fundamental function of agricultural production,
whether it be through water storage or sustainable albstraction for irgation used fo
water crops. A changing climate is likely to bring greater variability in rainfall and
higher temperatures. This could result in less groundwater recharge andlarger
seasonal variations in river flow as well as changes to when and how extended dry
periods occur. Sustainably abstracted water bodies will be more resilient to
changes in climate and drought pressures so addressing unsustainable abstraction
will help improve resilience to climate change. As noted above, through the WAP,
the Environment Agency is looking fo reduce the amount of water that can be
abstracted under a licence based on historical long-term average use.

Progress has been made in supporting the sustainable absiraction of water from
the environment through the EA’s Restoring Sustainable Abstraction Programme.
Through the Restoring Sustainable Abstraction (RSA) programme, launched in 2008,
the Environment Agency has beeninvestigating and changing permanent
abstraction licences that have caused environmental damage, reduced
biodiversity and undermined ecosystem resilience to climate change. The RSA
programme identfifies abstraction licences for which there were concerns about
an impact on the environment and, where possible, identifies options to make the
abstraction sustainable. This is either through voluntary agreement with licence
holders or using compulsory legal powers. As of March 2020, 85% of the RSA
Programme had been delivered, equating to changes to 320 abstraction licences.

Data to support the assessment of changes in the level of on-farm water storage
capacity in England is no longer collected.

In our 2019 assessment, we presented information taken from Defra’s Famm Business
Survey on the percentage of fams sourcing water from various water sources,
including from on-farm water infrastructure. Data on this ceased to be collected as
part of the survey beyond the 2015-16 financial year, so we are unable to assess
recent progress in developing on-farm water storage capacity for this report.

“ ConstructionIndustry Research and Information Association
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2.9 Commercial fisheries and aquaculture

Progress summary — Commercial fisheries and aquaculture

2019 score: What has changed since 2019: 2021 score:

Plan score - medium

e The Fisheries Act 2020 includes a requirement for authorities in England to report on
how objectives will be met to improve the ability of the Fisheries and Aquaculture
industries to adapt to climate change. While adaptation plans for both sectors
have now been published, neither plan considers climate impacts under a range of
warming scenarios.

Risk management score - medium

e Overall, there are a greater proportion of marine stocks fished sustainably and
within safe biological limits, both in the long and short term. However, existing
metrics only include fish stocks covered by quota management.

Nofes:See annexforfulldatasets

capacity.

Key Indicators: Marine fish (quota) stocks of UK interest harvested sustainably, Marine fish (quota) stocks with biomass at levels that maintain reproductive

Climate change is listed as one
of the eight objectives under
the Fisheries Act. 2020.

Summary of 2019 report score

Commercial fisheries and aquaculture scored a 2 in the 2019 report (low plan
score, mediumrisk score).

Our 2019 report highlighted that without an adequate plan for aquaculture,
existing plans for the sector did notf represent a sufficient strategy for adapting the
industry to climate change. Available indicators suggested some progress has
been made under the EU Common Fisheries Policy in infroducing sustainable
fisheries measures, while substantial research into the effect of climate change was
underway.

Has the plan score changed?

Yes. Medium levels plans are now in place for the sector.

The UK marine fishing industry was worth ca. £1.5 billion in 2017 (total catches were
worth £980.1 million) and employed 23,000 people, although this is rather unevenly
distributed between sectors and around the UK.4

The Fisheries Act. 2020 contains provisions to improve the ability of the Fisheries
and Aquaculture industries to adaptto climate change, including a requirement
for authorities to report triennially on how objectives will be met.

The Fisheries Act (2020) replaces the EU's Common Fisheries Policy (CFP) in
providing a framework for domestic fisheries policy governing foreign access to
British fishing grounds, the licensing of fishing boafts, and grants connected to
fishing. The Act also extends the powers of national authorities with regard to
marine conservation to the whole of the UK Economic Exclusion Zone (EEZ).

Climate change islisted as one of the eight objectives under the Act, notably
reducing the impact of fisheries (e.g. through lowering emissions), and fo fisheries
(e.g. through improving its ability to adapt to the effects of climate change).

Progress in adapting fo climate change: 2021 Report to Parliament ] O 6



Adaptation plans have been
produced for the aquaculture
and wild capture sides of the
fisheriessector, but as yet
neither plan considers climate
impacts under arange of
warming scenarios.

107

The Actitself does not set out the specifics of how climate change objectives will
be achieved. Rather, it creates a legal requirement for the UK's four national
fisheries policy authorities (e.g. Marine Management Organisation (MMO) for
England) to produce a Joint Fisheries Statement (JFS) that will lay out how these
objectives will be met. The Act requires these authorities to produce the JFS within
two years of the Fisheries Act being passed (November 2022). The Act also includes
provisions to report on the JFS policies every three years, and fo review the JFS
every six years. This aims to ensure the policies will be responsive, and remain fit for
purpose in order to achieve the fisheries’ objectives. Itis not clear at this stage the
extent to which the impacts of climate under different warming scenarios will be
included in the JFS.

Policies to replace former EU protections must ensure gains made under the
Common Fisheries Policy are maintained and built on.

To support adaptation, policies for fisheries and aquaculture need to achieve at
least two key aims: sustainable yields for populations; and flexibility through fime in
what species are caught, to mirror the changing species diversity and abundance
in UK waters as the climate changes. Previously under the CFP, a number of tools
were used to manage UK fisheries including: minimum landing sizes; mesh sizes;
effort control (limiting days at sea, orpower of vessels); area closures; technical
measures specifying aspects of the design of the gear; and landing restrictions. The
setting of a Total Allowable Catch was the primary means of conftrolling the
number of fish removed from a stock. It is likely that EU-exit will have major
implications for these fisheries, most notably in terms of changes in fisheries policy
(quota arrangements, regulations etc.). It is vital that the policies implemented
under the Fisheries Act ensure the gains made inimproving the sustainability of the
UK fishing industry are both maintained andincreased.

NAP2 includes the release of several reports by Sedfish, the industry body with a
remit to support the profitability and sustainability of the seafood industry.

Seafish has produced a climate change adaptationreport for the aquaculture
side of the sector. The report considers the majorimpacts on the industry, from
productionto processing, that arise from five principal climate change drivers (sea
level rise; changes in storms and waves; temperature change; ocean acidification;
and changes in terrestrial rainfall) and sets out key areas for adaptation action.
The report compliments a previous Seafish climate change adaptation report for
the UK wild capture seafood side of the industry. The document also considered
the major industry impacts arising from key climate change drivers and sets out
major areas of adaptation action, and was produced in collaboration with key
partners, for the UK Government under the first Climate Change Adaptation
Reporting Power. However, while both reports comprehensively cover impacts
from key climate threats, the assessments lack explicit consideration of 2°C and
4°C globaltemperature scenarios.

It is anticipated that evidence on climate change to inform potential responses will
be collected on an ongoing basis for aquaculture in the form of an annudl
‘watching brief’ as is currently the case for the wild capture seafood report.

Has the risk score changed?
No, the risk score remains medium.

Climate change drives modifications in marine ecosystems that affect fisheries’
productivity and food security. Fish are an integral component of marine
biodiversity. They are an important element of the food chain for seabirds, seals
and cetaceans (e.g. whales) and are a source of food and employment for
people.4
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There is increasingevidence of
climate impacting on the off-
shore fishingindustry.

The Marine Climate Change Impacts Partnership 2020 Report Card 2020 showed
increasing evidence of climate impacting on the off-shore fishing industry.

The report card states that fisheries productivity in some UK waters has been
negatively impacted by oceanwaming, including impacts to the timing of
spawning among species, as well as substantial changes in fish communities in UK
waters, linked fo the appearance of wam-water species. There is also evidence o
suggest warming, and associated oxygen solubility, appears also to be affecting
the age at maturation, growth rates, and the maximum size fish can attain.

Indicators of the extent and condition of recorded fish stocks suggest long-term
improvement, however, it is not possible to assess fish species that are not under
quota management.

Maintaining sustainable fisheries helps to ensure marine ecosystems remain diverse
and resilient, providing a long-term and viable fishing industry. The percentage of
fish stocks at or below levels capable of producing maximum sustainable yield
(MSY) has increased from 9% in 1990 to 51% in 2018 (Figure 2.22).

Figure 2.22 Percentage of marine fish (quotaq)
stocks of UK interest harvested sustainably
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Source: Defra biodiversity indicators 2020 update.

Notes: 1.The list of stocks used within the indicator was expanded in 2017, so publications of the indicatorusing
data prior to 2017 are not directly comparable. Note that Defra first published thisindicator using the expanded list
of stocks in 2019.2. Also, not directly comparable with previous publication; As data are added to time-series and
stock assessment models are refit, small changes can occur in past estimates evenif the modelstructureis not itself
revised.

The spawning biomass (SSB) of eachrespective fish stock should be at or above a
level capable of producing maximum sustainable yield if the reproductive
capacity of stocks is to be maintained. The percentage of stocks achieving this
goal has also increased, from 32% in 1990 to 61% in 2018 (see figure 2.23). For 2020,
the UK will have 67% of its Total Allowable Catches set at Maximum Sustainable
Yield (MSY) out of the total stocks with MSY assessments.48
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Figure 2.23 Percentage of marine fish (quotaq)
stocks of UK interest with biomass at levels that
maintain full reproductive capacity
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Source: Defra biodiversity indicators 2020 update.

The indicators presented in figure 2.22 and figure 2.23 only include UK fish stocks
that are subject to quota management. Both are based on a group of 20 species
in 57 stocks for which there are reliable estimates of fishing mortality and spawning
biomass, together with MSY reference points for fishing mortality and biomass that
allow the sustainability of the stocks to be evaluated. The indicator stocks include a
range of local and widely distributed species of major importance to the UK fishing
industry. Data limitations, however, meanltis not possible, to assess the extent and
condition UK fish stocks that are not subject to quota management.

The absence of long-term monitoring datasets mean we are not able to assess the
status of seafloor marine species.

The use of bottom frawling by the fishing industry can have widespread impacts on
the condition, and therefore vulnerability to climate change, of marine habitats
and species. Physical disturbance can affect seafloor habitats adversely, with shiffs
in sea floor community composition being reported. 4 These shifts are driven by the
replacement of larger, long-lived, slow-reproducing species with small, fast-
growing species.® Data limitations mean changes in the status of seafloor marine
species are notincludedin the assessment.
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3.1 Infroduction

The vast majority of people in England live in built-up areas, with about 92% of the
populationlivingin cities and fowns.” The built environment therefore has a strong
influence on how climate change willimpact upon people and communities. For
example, the level of floodrisk fo communities depends on: whether houses are
builtin areas exposed to flooding; the level of protection provided by flood
alleviation schemes; and whether resilience measures are putin place at the
individual household level. Housing quality determines whether people live in
damp, excessively hot, orcold homes, with the health cost to the NHS of poor
housing estimated fo be around £1.4 billion per year.! The extent of permeable
surfaces and urban green space impacts on the quantity and quality of water
entering drainage networks and being discharged into watercourses. Green
spaces also help to reduce temperatures in built-up areas.

The COVID-19 pandemic has led to people spending more time indoors —
particularly their homes — potentidlly exacerbating exposure fo other risks, including
weather-related risks.2 However, the impacts of COVID-19 may have raised
awareness of the importance of understanding major threats that can disrupft lives
and livelihoods, including low-probability, high-impact events (e.g. flood events).3

The third UK Climate Independent Assessment (CCRA3) has updated the evidence
on the many, diverse climate change risks that impact upon people and the built
environment. Most of these (55 out of 61 risks and opportunities) require more
action or further investigation by Government.4

This chapter assesses whether climate change is being planned for, whether
adaptation actions are taking place, and whether those actions are leading to
reductions in vulnerability or exposure. Flooding (Section 3.2); coastal erosion
(Section 3.3); water availability (Section 3.4); and health impacts from heat and
cold, pathogens, and air pollution (Section 3.5), are all considered here as the key
conduits for climate-impacts on people in the built environment. The capacity of
responders o cope with climate-related emergencies is also considered (Section
3.6).

* According to Defra's Official Statistics on Rural population 2018, excluding peopleliving in sparsely populated areas
and those in villages and hamlets, 83% of the English populationlivesin cities and urban towns and nearly 9% in rural
fowns.
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By the 2080s, the projections
suggest 2,150,000 people wil
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4°C scenario.
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This section begins with an analysis of the overdll flood risk and response, in the
context of climate change. This is then followed by analysis of the CCC’s more
specific adaptation priorities: river and coastal flood alleviation; developmentin
areas atrisk of river or coastal flooding; surface water flood alleviation;
development and surface water flood risk; property-level floodresilience; capacity
of people and communities to recover from flooding.

The updated flood risk project for the third CCRAS found that 1,550,000 people in
England currently face a 1in 75 or greater flood risk (i.e. a 1.33% chance of
flooding in any given year), and that direct Expected Annual Damages (EAD) to
residential properties from flooding are currently £290 million. This covers all sources
of flooding: river; coastal; surface water;” and groundwater. 1

Assuming no population growth and enhanced adaptation, by the 2050s the
projected number of people at a 1:75 year or greater risk rises to around 2,000,000
under a 2°C scenario and 2,450,000 under a 4 °C scenario.¢ By the 2080s, the
projections suggest 2,150,000 people will be atrisk under a 2°C scenario and
2,700,000 people under a 4°C scenario. Direct EAD for residential properties is
projected to rise by 25-46% in the 2050s and 36%-84% in the 2080s, depending on
the climate scenario used inthe analysis.

Is there a good quality plan that presents a response to
England’s overall flood riske

Since 2019 the Government has published a National Policy Statement on flood
and coastal erosion risk management, alongside the Environment Agency’s
national Flood and Coastal Erosion Risk Management (FCERM) Sirategy and Action
Plan (Box 3.1).

The Policy Statement and Strategy together aim to ensure that England ismore
resilient fo flooding and coastal erosion in the long-term:

* The Policy Statement forms part of the Government’s wider commitment to
tackle climate change, with many actions directly relevant. It sets out a
long-term approach to commit to making better decisions about the
actions and investments taken which account for future risks in a changing
climate.

* The FCERM Strategy waslaid in Parliament in 2020, as a requirement of the
Flood and Water Management Act (2010). It provides a framework to guide
the operational activities and decision-making of practitioners, in support of
the direction set by the Policy Statement and the 25 Year Environment Plan.

* Surface water flooding is considered separately fromriver and coastalflooding in this chapter. Different policies,
plans, actors, and responses for these two categories, make their separationin this report, as well as in policy-
making, convenient. However, there are also interactions and overdaps that should not be ignored. These include:
policy (all flooding sources are covered inthe FCERM and Policy Statement); shared flood defence and resilience
funding streams; and shared physical drivers for differentflooding sources such as high rivers and rising sealevels
lead to blocking surface waterdrainage.

—+

Groundwater flooding is not examined in thisreport as there are few data and policies to examine. The issue requires
furtherresearch.

1 This ‘current objectives+' scenario goes beyond the current implementation of policy (and recently intfroduced
policy) to represent an enhanced whole-system approach to adaptation (i.e.implementationis indine with the
higher level of ambition).
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It supports risk management authorities in considering a range of scenarios,
including higher climate scenarios, such as a 4°C rise in global temperature.

* The FCERM Strategy Action Plan aims to help deliver the objectives set out
in the Strategy with commitments from the Environment Agency, and a
range of partners, that will be monitored, reviewed and updated every
year.

The Policy Statement and Strategy should help to provide the required policy basis
forincreasing the level of ambitionin tackling flood risk. However, it is too soon to
tell what the resulting actions and subsequent risk reductions will be. Alongside this,
while the updated flood risk projections for the third CCRA show that future risk can
be reduced with continued adaptation action, residual risk remains high.

The FCERM Strategy and Policy Statement are revisited, where relevant,
throughout this chapter. Section 2.7 (water management) in the Natural
Environment chapter of this report refers to natural flood risk management.

Box 3.1
New commitments in the Government’s Flood Policy Statement and

Environment Agency’s Flood and Coastal Erosion Risk Management (FCERM)
Strategy

The Policy Statement sets out the Government’s long-term ambition to create a nation
more resilient to future flood and coastal erosion risk. The Statement outlines five policy
themes, aiming to accelerate progress and increase resiience to flooding and coastal
erosion, in the face of more frequent extreme weather due to climate change:

1. Upgrading and expanding hational flood defences and infrastructure.
2. Managing the flow of watermore effectively.

3. Hamessing the power of nature to reduce flood and coastal erosion and achieve
multi-benefits.

4. Better preparing communities.
5. Enabling more resilient places through a catchment-based approach.

These policies are supported by over 40 actions to drive progress and create a more
resilient nation. These actionsinclude:

* Reforming local flood and coastal erosion risk planning by 2026, so that every area of
England willhave a more strategic and comprehensive plan, that drives long-term
local action and investment.

* £5.2 billion to create around 2,000 new flood and coastal defences to better protect
336,000 properties in England and reduce national flood risk by up to 11% by 2027.

e £200 milion for the Environment Agency’s Flood & Coastal Resilience Innovation

Programme, for testing and developing innovative approaches to flood and coastal
resilience aswell as adaptation.

e Doubling the number of Government-funded projects which include nature-based
solutions to reduce flood and coastal erosion risk.

e Consulting on changes to the FloodRe scheme, to encourage greater uptake of
Property Flood Resilience among households at high risk of flooding across the UK.

* Reviewing national policy for Shoreline Management Plans.

e Developing a national set of indicators to monitor trends and the impact of policies
by spring 2022.

The FCERM 2020 Strategy supports the ambition with a range of practical measures to
help England strengthen its resilience to flooding and coastal change, for example by
enhancing guidance for appraisal of flooding and coastal change projects, so that
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than 300,000 homes.
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investment decisions can better reflect a widerrange of resiience actions and climate
change scenarios.

The strategy also commits to:

* Enhancing the understanding of all sources of current and future flood risk through
improving the National Flood Risk Assessment.

e Developing adaptive approaches and pathwaysinlocal places which equip
practitioners and policy makers to better plan for future flood and coastal change
and adapt fo future climate hazards.

e Delivering innovative solutions to flood and coastal resilience in 25 places across the
country, through the £150m Flood & Coastal Resiience Innovation Programme.

* Mainstreaming property flood resilience measures and to ‘build back better’ after
flooding.

* Transforming the flood warning and informing service to betterreach people living,
working or travelling through flood risk areas.

In May 2021 the Environment Agency launched its first FCERM Strategy Action Plan. The
plan aims to deliver the strategic objectives set out in the Environment Agency's FCERM
Strategy and provides a wide-ranging list of actions. These include the Environment
Agency working with:

e The National Flood Forum to expand the network of community flood groups, to
support residents and local businesses to develop flood response plans and train
flood wardens.

e The Property Flood Resiience Roundtable, to deliver a national suite of training for
the property flood resiience industry.

* Partners in the Thames Estuary, Humber Estuary, Severn Valley and Yorkshire, to
develop long term plans for adapting to future flooding and coastal change and
climate hazards.

* The Local Government Association and ADEPT, to run workshops to help local
authorities attract private sector investment and green finance as a means of
improving flood and coastal resilience.

* The Town and Country Planning Association, to develop on-line training materials for
town planners on flood risk and climate change.
Source:HM Government (2020) Flood and coastal erosionrisk management Policy Statement; Environment Agency

(2020) National Flood and Coastal Erosion Risk Management Strategy for England; Environment Agency (2021)
Flood and Coastal Erosion Risk Management Strategy Action Plan 2021.

Is progress being made in managing overall flood risk?

The Environment Agency’s six-year FCERM investment programme has delivered a
large number of risk management interventions.

From April 2019 to March 2020, 176 FCERM schemes were completed, of which 73
improved protection fromthe risk of flooding from rivers and 36 improved
protection from the risk of flooding from the sea. The schemes include interventions
such as assetimprovements and tidal flood barriers.” These schemes have helped
to better protect nearly 50,000 homes from flooding and coastal erosion (3,200 of
which were in areas of significant flood risk and economic deprivation). Since 2015,
the Environment Agency and partners have completed more than 700 projects to
better protect more than 300,000 homes, exceeding the programme’s target to
provide better protection for 300,000 homes between 2015 and 2021.8

A review conducted in 2017 focused on those schemes that accounted for a large
proportion of the homes better protected.? This revealed that based on an
improved Standard of Protection (SoP), most of the schemes were taking
households from very significant risk, to low or moderate risk. Furthermore, most of
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The capital funding for flooding
willincrease from £2.6bn for the
period 2015 to 2021, to £5.2 bn
for the period 2021to 2027.

In real terms, the £5.2 billion of
capital funding forFCERMis
roughly £775m as an annual
average for 2021/22 to 2026/27

the schemes were increasing the existing SoP and allowed forincreased risk due to
climate change in the design.

Data regarding which risk bands homes have moved into and out of, for the
different types of flooding, is not routinely collected and published.

Whilst there has been areview of schemes, this type of information needs to be
continually collected. Without it, it willnot be possible to tellif the continued rate of
investment and protection is sufficient to maintain current levels of risk.

The Government has announced a substantial increase in the amount of capital
funding for flood and coastal erosion risk management.

In March 2020, the Government announced that the capital funding for FCERM
would increase from £2.6 billion for the period 2015 to 2021, to £5.2 bilion for the
period 2021to 2027. Beyond the £5.2 bilion capitalinvestment programme, the
Government has also announced other funding measures for flood and coastal
erosion risk management over the past two years which include: 10

* £170 million to accelerate the building of 22 shovel-ready flood defence
schemes.

e £150 million (of a £200 million fund) between 2021 and 2027 fora flood and
coastal resilience innovation programme, managed by the Environment
Agency. The programme will support 25 local areas in urban, rural and
coastal areas to trialinnovative approaches which increase resilience to
flooding and coastal erosion.

e £8 million between 2021 and 2027 for development and implementation of
adaptation pathway plans to manage long-term flooding and coastal
change and investment, in Thames and Humber estucries, Severn Valley
and Yorkshire.

*  £120 million was made available to the Environment Agency to repair
assets damaged by Storms Dennis and Ciara during the 2019/20 winter.

e £640 million for a Nature for Climate Fund which will contribute to free
planting and peatlandrestoration. The Government has stated it will
examine ways to secure secondary benefits for flood risk management.

The National Audit Office (NAO) assessed inits 2020 report on flood management
that the funding in the first two bullet points meant £5.6 bilion of new capital
funding had been announced for flooding and coastal erosion up to the end of
March 2027.M

The Environment Agency’s long-terminvestment scenarios (LTIS) set out the
economic optimum level of investmentfor FCERM. It is expected thatinvestment
for the period 2021 to 2027 will exceed this, though some sources are determined
on an annual basis and therefore provide insufficient long-term stability to manage
climaterisks.

LTIS estimates the economic optimum level of investment for FCERM to be an
annual average of £1.1 bilion as a best estimate, possibly as high as £1.3 billion
(bothinreal terms, 2019/20 prices), depending on policy choices, such as very high
levels of protection and increased use of Property-level flood resilience (PFR)
measures and natural flood management.’2In real terms, the £5.2 billion of capital
funding for FCERMis roughly £775m as an annual average for 2021/22 to 2026/27.
LTIS includes flood and coastal capital schemes, asset mainfenance and resource
and investment associated with other flood and coastal risk management
authorities.
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Based on resource and other funding inrecent years, similar amounts should fill the
gap between announced capital funding and the optimum identified by LTIS as
shown in Figure 3.1."t However, except for the six-year capital programme, the
level of resource funding for all other aspects of FCERM is determined on an
annual basis and so remains uncertain.

The NAQO stated in its 2020 report on flood management that Defrais confident
that resource and other funding will exceed the optimum identified by LTIS.
Investment in FCERM for the period 2015 to 2021 was consistent with the optimum
identified by LTIS 2014, roughly £240 million (2019/20 prices) as an annual average
based on a medium climate change scenario. By 2025 the Environment Agency
will produce a new set of long-term investment scenarios to inform future policy
and investment choices for achieving flood and coastal resilience.

Figure 3.1 Spending on flood risk in England and «
the optimum identified by LTIS 2019 (real terms,
2019/20 prices)

1400

Annual Averages \ B
1200

Budget Allocation \0

g

800
600

Expenditure (Em)

400
200

2020/21

2021722 to 2026/27

Local Levy and other sources
mmm Cenfral Governnment Resource
mmm Cenfral Governnment Capital

+ LTIS 2019 Best Estimate
m LTIS 2019 Higher Estimate

Source: Defra (2021) Central Government Funding for lood and Coastal Erosion Rsk Management in England.
Environment Agency (2019) Long-Temrm Investment Scenarios (LTIS) 2019. National Audit Office (2020) Managing
flood risk. HMT (2021) GDP deflators at market prices, and money GDP March 202 1(Budget).

Despite the increase in capital funding, there remain concerns about other aspects
of funding flood and coastal erosion risk management. Government should
provide greater assurance that all aspects of funding will be set and maintained to

" These figures do not include partnership funding raised by other risk management authorities, Internal Drainage
Board funding raised from drainage charges and special levies, or local authority fundingfrom their Settlement
Funding Assessment (SFA) spent on flood or coastalerosionrisk management.See Defra (2021) in Figure 3.1 for
further details.

t The announced £170 million and £200 million are not included inthe annual average for2021/22 to 2026/27. Thisis
because thereis noannual profile for this fundingand LTIS does not make an explicit allowance for funding for
innovation.
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There may need to be 30% to
80% more investment in asset
maintenance fo address the
greater potential for
deterioration fromthe impacts
of climate change.

manage therisk, taking the latest evidence on the impacts of climate change into
account.

Recentreports by the NAO in 2020 and the House of Commons Environment, Food
and Rural Affairs (EFRA) Committee in 2021, have highlighted concernsrelated to
spending onfloodrisk.'3 The positive impacts of higher capital spending on flood
risk could be undermined if spending on maintaining new and existing flood
defence assets is not also increased. A researchreport published by the
Environment Agency in 2017 on the impact of climate change on asset
deteriorationindicted that there may need to be 30% to 80% more investmentin
asset maintenance to address the greater potential for deterioration.4 At present,
itis uncertain what maintenance funding will be, since it is only determined onan
annual basis.

The House of Commons EFRA Commiittee’s 2021 report on flooding recommended
that the Government should put in place a long-term resource budget setilement
consistent with the capital investment programme, which would allow the
Environment Agency and others to effectively plan and maintain flood and
coastal erosion risk management assets. Government responded to this
recommendation in April 2021.15 The response stated that Government had
significantly increased funding between 2015 and 2020 for the maintenance of
assets and increased maintenance funding in 2020-21 relative to the previous year,
with future spending to be determined by the 2021 Spending Review.

The NAQ's 2020 report on managing floodrisk stated that some beneficial projects
are not being implemented because partnership fundingis required but cannot
be secured. This could lead fo projects with partnership funding going ahead while
other projects that offer better value for money (in terms of flood risk reduction
benefits) do not. Analysis by the NAQO in its 2020 report found that the Environment
Agency secured £530m of partnership funding in the period 2015 to 2021, above ifs
target of £390m, with £39 million or 7% of this from the private sector. Previous NAO
analysis forthe period April 2011 to March 2015, found the private sector
accounted for £35 million or 25% of all partnership funding for that period.

The Environment Agency stated in its FCERM strategy that in the future there will
need to be more partnership funding from non-public sources. There is no target or
assessment of what proportion of partnership funding that non-public sources
should account for, but Government amended the partnership funding rules in
April 2020 and hassince consulted on further improvements to increase
contributions.

Capacity and skills shortages could affect delivery of flood and coastal erosionrisk
management if funding is inadequate.

Funding may also be required fo help ensure that capacity and skills shortages do
not affect the Environment Agency'’s ability to deliver the FCERM strategy and the
ability of leadlocal flood authorities (LLFAs) to fulfil theirrole. A wide range of skills
are needed for risk management authorities, like the Environment Agency and
LLFAs, to deliver the FCERM strategy — engineering, programme management,
spatial planning and community engagement skills.

The NAQO stated in its 2020 report on managing flood risk that the Environment
Agency may also require a 20% increase in the number of engineers it employs,
despite independent research finding that Environment Agency engineer salaries
are not competitive with salaries on the open market. This is further compounded
by a general shortage of engineers in England. LLFAs have also reported concerns
aboutresource funding for maintenance and more general capacity issues.
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3.2.1 River and coastal flood alleviation

Progress summary —River and coastal flood alleviation

2019 score: What has changed since 2019: 2021 score:

5 Plan score - high 8

* The plan score has improved. Progress has been made in bringing fogether a policy
statement and long-term strategy to support action on flood and coastal risk
management. The Environment Agency’'s FCERM Strategy putsin place measures
that will allow for climate adaptation, seeking to better prepare for a 2°C rise in
global temperature, as well as planning for higher scenarios, such as a 4°C rise in
global temperature. Significant announcements have also been made to boost
investment in flood defence schemes and supporting projects.

Risk management score - medium

* Therisk management score remains the same. Good evidence exists of actions
being taken through flood defence investment and the number of homes better
protected, but there is a lack of evidence to quantify the resulting reduction in
vulnerability or exposure of homes and people, which is needed to show good
progress in managing future climate change risk. The Environment Agency failed to
meet its target for 98% of ‘high consequence’ flood and coastal risk management
assets to be in good condition in 2019/20. Long-term budgets are needed fo ensure
existing defences are maintained.

Notes:See annexforfulldatasets
Key Indicators: Flood defence asset condition, Invesiment in flood defences, Annual damages fromriver and coastal flooding, Change in property risk
bands (not yet available), Nationaly consistent future flood riskmaps (not yet available).

Summary of 2019 report score

In our last report, river and coastal flood alleviation scored a 5 (medium plan
score, medium risk management score).

Our 2019 report highlighted a series of plans at the time that considered long-term
risks from climate change including 2°C and 4°C scenarios, but there was no
overarching planwith associated outcomes and targets that brought together the
different strands, linked fo indicators to measure progress. On progress in managing
risk, our previous report highlighted that, despite corporate Environment Agency
indicators on flood defence investment and defence maintenance being met,
there remained a lack of evidence to assess whether progress in protecting
properties was keeping up with the rate of climate change. This is because data is
notroutinely collected regarding whichrisk bands better-protected homes have
moved into and out of, for different types of flooding, including river and coastal.

Has the plan score changed?

Yes. The Committee’s assessment is that progress has been made in bringing
together a long-term plan to support action on flood risk management, and
significant announcements have also been made to boostinvestmentin flood
defence schemes and supporiing projects.

The Government has produced a new Policy Statement on flood and coastal

erosion risk management, whichssits alongside the Environment Agency’s updated
long-term Flood and Coastal Erosion Risk Management (FCERM) Strategy.
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In May 2021 the Environment
Agency launchediits first
FCERM Strategy Action Plan.

The FCERM Strategy puts in place measures that will allow for climate adaptation,
seeking to better prepare fora 2°C rise in global temperature, as well as planning
for higher scenarios, such as a 4°C rise in global temperatures. There are also
several new commitments and additions that bring fogether disparate aspects of
river and coastal flooding (see Box 3.1).

The Strategy has the objective to develop better evidence to inform future risk
assessment and investment. This includes: a new national assessment of flood risk
by 2024, that will help local areas better plan and adapt to future risks from all
sources of flooding; a new set of long-term investment scenarios to inform future
policy and investment choices; and developing adaptive pathways to enable
local areas to better plan forfuture flooding and coastal change, and adapt to
future climate hazards. It will also require Risk Management Authorities to make
greater use of funding and financing from non-public sectorsources, including
tfrialling new andinnovative financing to improve flood and coastal resilience.

In May 2021 the Environment Agency launched its first FCERM Strategy Action Plan.
The plan willaimto deliver the strategic objectives set outin the Environment
Agency's FCERM Strategy and provides a wide-ranging list of actions and
monitoring of actions to be taken forward by the Environment Agency and a
range of partners.1¢

While evaluation and monitoring of the Policy Statement is not yet in place, actions
are underway to produce a new national set of indicators. Strictly speaking, the
currentlack of an effective monitoring and evaluation system should retain the
plan score as medium according to the Committee’s criteria (see Chapter 1), but
given the significant advances elsewhere, the Committee’s view is that the
significant progress that has been made should be recognised through an
improvement on the plan score. However, the challenge now will be to move from
strategic aspirations to delivery onthe ground. If, by the fime of the Committee’s
nextreportin 2023, this system is not well established, the plan score may retfum to
medium.

Has the risk management score changed?

No, the evidence available on managing risk remains the same asin 2019.

Good evidence exists of actions being taken through flood defence investment
and the number of homes better protected, but there is a lack of evidence to
quantify the resulting reduction in vulnerability or exposure of homes and people,
which is needed to show good progress in managing future climate change risk.
As set out above, the current six-year investment programme has met its target to
provide better protection for 300,000 homes between 2015 and 2021. Under the
Policy Statement, the Government has committed to further upgrading and
expanding of national flood defences and infrastructure. The Government
announced in 2020, that £5.2 billion (Figure 3.1) would be awarded over the next
six-year spending period on flood and coastal erosion risk management, primarily
on developing new flood defences. This funding will support schemes to better
protect an estimated 336,000 homes.

It remains unclear how the quantified level of risk of homes in England will change,
as the risk bands which homes move intfo and out of, through improvements to
flood defences, are not recorded as standard. This informationis needed to
understand the extent fo which risk is being managed or not, and thereby for our
assessment to provide a high-risk reduction score.
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The Environment Agency failed
to achieve its target with 96.1%
of assets in the required
condition at the end of
2019/20.
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The Policy Statementincludes an action for Government to develop a national set
of indicators by 2022 to monitor trends over time to better understand the impacts
of policies and it would be beneficial forinformation on the risk bands of homes to
be included within these.

The Environment Agency has not met its target for defencesto be in a ‘required
condition’. Actions in the Policy Statement should improve how defences are
monitored, inspected, and maintained. However, at present, future maintenance
funding for defences is uncertain since this is determined on an annual basis.
Another key indicator of progress is the Environment Agency's ‘high consequence’
flood and coastal risk management assets that are in the required condition.” The
2018/19 target of 97.5% was exceeded.” The target was increased to 98% in
2019/20. However, the Environment Agency failed to achieve this, with 96.1% of
assets in the required condition at the end of 2019/20.18

The position continued to deteriorate in 2021, with 94.5%in the required condition
by Q4 of 2020/2021.19 The Agency reported that this was due to increased asset
damage during multiple significant flood events in November 2019 and February
2020. COVID-19 restrictions also impacted the delivery of inspection, repair and
maintenance work. The Government has provided £120 million of additional
funding for asset repairs that are now in progress or planned in 2020/21.

The Policy Statement includes actions to review statutory powers and
responsibilities to map, monitor, inspect, and maintain all defence assets by the
end of 2021. By 2024, as part of the FCERM Strategy, the Environment Agency will
also develop guidance setting out a common approach for inspecting and
managing all flood and coastal defences to improve resilience, information
sharing and collaboration.

Whilst the Government has committed to doubling capital investment in flood risk
management, it must also ensure that long-term resource spending aligns with this
and is available to the Environment Agency and local authorities to be able to
effectively plan for and maintain existing flood and coastal defences (see flood
infroduction section for more detail).

" The definition of ‘high consequence’ and therequired condition, as wel as theinspection process, is set out in
Environment Agency (2014) Asset perforomance tools— asset inspection guidance.
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3.2.2 Developmentin areas atrisk of river or coastal flooding

Progress summary — Development in areas at risk of river or coastal flooding

2019 score: What has changed since 2019: 2021 score:

Plan score - medium

e The plan score remains the same. National Planning Policy in England aims to steer
development away from current flood risk areas and advises that future risk should
be considered. However, there is a lack of resources in local authorities, and no
clear policy for how local authorities should effectively account for future flood risk
in plans and development decisions with a 2°C or 4°C rise in global temperature. It
is positive fo see some actions set out in the recent FCERM Strategy and Policy
Statement that aim to ensure future development is safe from flooding. However,
unclear proposals in the Government’s White Paper planning consultation may
make adaptation more difficult to achieve if implemented.

Risk management score - low

¢ Therisk management score remains the same. The number of new homes granted
planning permission against Environment Agency flood risk advice has increased;
although in the vast majority of cases, the Agency’s adviceis followed. Whilst
limited building in Flood Zone 3 will not create a large present dayincrease in flood
risk, it still increases exposure in the event of defence breaches and future climate
and population changes. If building on the floodplain continues atthe cumrent level
the funding required to maintain existing defences and build new ones will continue
torise.

Notes: See annexforfulldatasets
Key Indicators: Planning permissions not inline with Environment Agency advice, Development in Flood Zone 3, Nationally consistent future flood risk maps
(notyet available).

Summary of 2019 report score

In our last report, development in areas at risk of river or coastal flooding scored a
3 (medium plan score, low risk management score).

Our 2019 report highlighted that processes are in place to restrict development in
areas of significant river or coastal flood risk, although advice from the Environment
Agency on where to restrict development can be overruled. These processes do
not consider the increasedrisk from climate change consistently, as there is no
national map showing future flood risk that can be used for planning. On progress
in managingrisk, our previous report highlighted that exposure to flooding through
new developmentisincreasing.

Has the plan score changed?

No, the score remains the same.

There are several new commitments in the new FCERM Policy Statement and
updated FCERM Sirategy on guiding the design and location of new development.
These include in the Environment Agency’s FCERM Strategy:

* Producing a Nafional Flood Risk Assessment (NaFRA2) system to deliver a
single, scalable assessment of floodrisk that to be rolled out to in 2024.

Progress in adapting fo climate change: 2021 Report to Parliament ] 24



125

When published, this should help places better plan and adapt to future
risks from flooding from rivers, the sea and surface water.

* Environment Agency and coastal protection authorities advising planning
authorities on how shoreline management plans can better inform planning
policies for the coast, including designation of coastal change
management areas.

In the Government’s Policy Statement:

* Plans to review policy forbuildingin areas of floodrisk, to ensure that future
development will be safe from flooding and assess whether current
protections in the National Planning Policy Framework (NPPF) are
adequate. A review and assessment of the NPPF has been undertaken by
MHCLG but not yet published at the time of writing.

* Reviewing the effectiveness of existing planning policy on Coastal Change
Management Areas (CMAs).

* |dentifying what more could be done in cases where Environment
Agency'’s advice on planning applications is not followed and considering
ways to boost fransparency, data collection, and reporting where
Environment Agency or Lead Local Flood Authority advice is given.

While national planning policy in England should steer development away from
current flood risk areas and advises that future risk should be considered, at
present there is no standard, national map of future flood risk and no clear policy
for how local authorities should effectively account for flood risk with a 2°C or 4°C
rise in global temperature in plans and development decisions.

Planning applications that are subject to river and coastal flood risk have a series
of logicaltests applied to them. In 2021, MHCLG published a consultation to make
some changes to the National Planning Policy Framework (NPPF).20 The proposals
include:

* Clarifying that all sources of flood risk should be accounted forin Local
Plans.

* Strengthening the wording around opportunities provided by new
developments (e.g. through use of green infrastructure and natural flood
management).

* Movingthe Flood Risk Vulnerability Classification from Planning Practice
Guidance into the NPPF.

The consultation does not take the opportunity to make the significant changes to
the approach to planning for floodrisk that the Committee thinks are needed and
does not take account of the Government's promisedreview of policy for building
in areas at floodrisk.

The Environment, Food and Rural Affairs (EFRA) Committee review of floodingin
2021 found that local planning authorities lack the knowledge and/orresources to
effectively factor the impacts of climate change into their local plans and
development decisions.2' The EFRA Committee recommended that the
Government must ensure that all local planning authorities have the powers,
resources and information they need to perform this function, including properly
frained, dedicated staff and funding.
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As part of the 2021 Spending Review, the Government is considering the priorities
forlocal government finance refom, including how to allocate funding to
councils. 2 This should include flood and coastal erosion risk management
functions. The 2021 FCERM action plan includes an action forthe Environment
Agency to work with the Town & Country Planning Association to develop online
learning to help planners better account for flood risk and climate change.

The 2020 Planning White Paper proposals set an aimto provide better quality
homes and places that enhance the environment, health, and the character of
local areas. However, the paper as published will not achieve this for climate
resilience. More information is needed to understand the Government’s intentions
with the forthcoming Planning Bill.

Planning reform provides an opportunity to improve the approach to planning for
climate change and infroduce greater clarity in planning policy and guidance. In
August 2020 the Government consulted on a significant reform to planning in
England.z The White Paper sets out three designated categories forland, with
areas atrisk of flooding excluded from the ‘growth’ area category, unless
mitigation measures can be putin place. However, itis not clearwhat level of
flood risk will frigger these protections, orwhat is included within the definition of
‘mitigated flood risk’.

The White Paper proposes infroducing legally binding housing targets for each
local authority, set by Government. There is no detail on how these targets will take
account of land constraints in each local authority area, outside of the green belt,
including land thatis atrisk of flooding but also for land that is not suitable for
development because it has very high biodiversity or amenity value.

The paper also proposes to roll all planning policy info the Local Plan, while making
it shorter and quicker to produce. The Committee is supportive of looking at
planningin a more integrated way but is concerned that capacity to consider
complexissues such as climate change, will be materially reduced in a system
aiming to prepare plans more quickly and making them shorter. Alongside this,
removing the ‘duty to cooperate’ could make adaptation action across local
authority areas more difficult to achieve. More informationis needed on the plans
for the forthcoming Planning Bill and how the proposals in the White Paper are to
be achieved in practice. MHCLG, must therefore publish the policy
recommendations from the internal review of planning policy for building in areas
of flood risk, as soon as possible.

| Recommendation

Ensure that all types of current and future flood risk are included in policies to assess flood
risk to new developments. Housing targets for local authorities should take account of
flood risk, amongst other environmental issues. Assessments and management of flood risk
in new developments must include as a minimum:

* Evidence thatthe development will be safe over its full lifetime, with a consideration
of the downstream interactions and impacts of new developments i.e. not increase
flooding in any other areas.

e Anassessment of current and future flood risk under both a 2°C and 4°C global
climate scenarios.

e Assess and manage the risk of flooding to local infrastructure as well as housing.

e A consideration of better preparedness as set out in the Government’s recent FCERM
Policy Statement.

* Ensure there are properly funded and trained staff in local authorities.

Department: MHCLG, Timing: 2022.
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Between April 2019 and March
2020, 866 homes (~2.4% of new
homes proposed in planning
applications) were granted
permissions against
Environment Agency advice.

In 2017-18, 9% of new
residential addresses were built
in Flood Zone 3, up from 7% in
2013-14.
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Has the risk management score changed?

No, the evidence available on managing risk remains the same asin 2019.

The number of new homes granted planning permission against Environment
Agency flood risk advice has increased; although, in the vast majority of cases, the
Agency’s advice is followed.

Whilst the Environment Agencyis a statutory consultee on development proposed
in proximity fo a mainriver, in Flood Zones 2 or 3,* or in areas with critical drainage
problemes, itis not a statutory consultee in relation to sources of flooding other than
rivers and the sea. Nor isit a statutory consultee on development in FloodZone 1t
even when such areas are identified as being at future risk of flooding from rivers
and the sea due to the predicted impacts of climate change.

Between 1 April 2019 and 31 March 2020, fewer than 5% of planning applications
per year were approved against Environment Agency advice, which is
comparable to previous years.24 During this time, 866 homes (~2.4% of new homes
proposed in planning applications) were granted permissions against Environment
Agency advice. Thisisup from less than 1% of new homes proposed in 2018-19.25
Where local authorities wish to grant permission for major developmentt against
Environment Agency advice, they are required to refer cases to the MHCLG
Secretary of State. However, itis not clearif this process is always followed. Some of
those developments built against Environment Agency advice could therefore be
atsignificant risk now or in the future if advice to reduce floodrisk has not been
followed.

The Environment Agency publish a list of flood risk objections.2 Local Planning
Authorities also have an obligation under the Single Data List to report to Defra
about planning permissions granted against Environment Agency advice.? In
2021, the Agency are planning to publish more information where local authorities
have granted planning permission against their flood risk advice. 28

There is relatively limited building of new homesin Flood Zone 3. However, while it
will not create a large presentincrease in flood risk, fundamentdilly, it still increases
the exposure of people and buildings to current and future flooding in the event of
a weakening of planning policy, defence breaches or fdils, or future climate and
population changes.

Approximately 10% of land in England is classified as within Flood Zone 3 by the
Environment Agency.In 2017-18, 9% (17,580) of new residential addresses were
builtin Flood Zone 3 (Figure 3.2), up from 7% in2013-14.8 2

Whilst there is relatively limited building of new homes in Flood Zone 3, the
Environment Agency’s Long Term Investment Scenarios calculate, based on
population growth projections, and the resultant need for new homes, that
England is likely to see almost double the number of properties in Flood Zone 3 - an
increase from 2.4 million to 4.6 milion - over the next 50 years.

* Flood Zone 2 covers areas with between a 1:100-yearrisk (1% annual probability) and 1:1,000-year risk (0.1% annual
probability) of river flooding orbetween a 1:200-year risk (0.5% annual probability) and 1:1,000-yearrisk (0.1% annual
probability) of sea flooding. lood Zone 3 covers areas with a greater than 1:100-year risk (1% annual probability) of
river flooding or a greater than 1:200-yearrisk (0.5% annual probability) of floodngfrom the sea.

T Flood Zone 1 covers areas with aless than 1:1,000-year risk (0.1% annual probability) of river or sea flooding.

* Maijor housing development iswhere 10 or more homes wil be provided, or the site has an area of 0.5 hectares or
more.

§ The effect of flood defences isnot considered in this calculation.
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In 2017-18, 3% of allnew
residential addresses were built
in areas at risk of medium or
high flooding within Flood Zone
3.

This work suggests that as long as local planning authorities implement national
planning policy effectively, the increase in future property damages from flooding
should be relatively modest at 4%, compared to a scenario where there is no new
development on the flood plain. However, if national planning policy or its local
implementationis weakened, the outlook could be very different, with property
damages potentidlly increasing by over 30% during this period. In addition, if
building on the floodplain continues at this level the funding required to maintain
existing, and to build new defences will continue to rise (See Section 3.2.1 for cost
estimates).

There is also concern that a spatial shift in flood zones as a result of climate change
will result in more homes built over the last decade ending up in higher flood zones
over their lifetime without further acfion.

Analysis of new homes in Flood Zone 3 found a greater proportion of new
development on the floodplain takes place in the most socially vulnerable
communities (~1.5% greater).%

One study has found that a disproportionately higher numiber of homes built in
‘struggling or declining’ neighbourhoods between 2008 and 2018 are expected to
end up in areas at a high risk of flooding over their lifetime as a result of climate
change.?

Figures for new addresses in Flood Zone 3, taking account of flood defences and
the condition they are in have been published for the first time for 2017-18 (Figure
3.2).*

In 2017-18, 3% (5,860) of all new residential addresses were built in areas afrisk of
medium or high flooding within Flood Zone 3. While the yearly rates of new homes
in flood zones have increased only moderately on the national level, differences
between regions exist. For a few regions, there is little land within the region that is
noton a floodplain so local authorities have few options but to build there in order
to meet housing targets. It is not known if these developments are being built with
appropriate protection measures in place for current and future flood risk (for
example at the property level - see Section 3.2.5).

* Land assessed as having a chance of flooding fromrivers and the sea presented in categories taking account of
flood defences and the condition, they are in. High Risk: each year, thereis a chance of flooding of greaterthan 1
in 30 (3.3%). Medium Risk: each year, there is a chance of floodingof between 1in 30 (3.3%) and 1in 100 (1%).
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Figure 3.2 Proportion of new residentialaddresses «
createdin National Flood Zone 3, 2013- 2018
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Source: MHCLG (2020) Land Use Change Statistics (LUCS) residenfial address-based change table 2017-2018.

The high number of static caravans located along the eastern coastline of the UK
are particularly vulnerable to current and future coastal flood risk.

During 2020 there were applications to extend occupancy rights of caravan sites
at high risk of coastal flooding, running the risk of creating permanent settlements
in locations which would not normally receive planning permission. Any
development willincrease risk if it allows people to occupy caravans in high risk
areas over winter months when coastal flooding is more likely:

¢ Updated flood projections for the third UK Climate Change Risk Assessment
show that the expected annual damages from coastal flooding in eastern
regions of England s projected to increase by 50% over the next 30 years,
even with the benefit of current flood mitigation plans.* 32

» Static caravans are more vulnerable than permanent dwellings during a
flood, not least because they provide no upper floor refuge, and are prone
to movement, damage or even collapse in flood events.

» Static caravanowners or occupiers may be less familiar with an areaiif they
are not permanentresidents, and therefore they could be less aware of
potential floodrisks, flood mitigations or evacuationroutes.

* Assuming 4C scenario with low population and including direct and indirect damages.

] 29 Climate Change Committee




3.2.3 Surface water flood alleviation

Progress summary —Surface water flood alleviation

2019 score: What has changed since 2019: 2021 score:

Plan score - medium

e The plan score has improved. Progress has been made in bringing fogether a policy
statement and long-term strategy to support action on flood and coastal risk
management, including surface water flooding. The FCERM Strategy putsin place
measures that will allow for climate adaptation, seeking to better prepare for a 2°C
rise in global temperature, as well as planning for higher scenarios, such as a 4°C
rise in global femperatures. The new FCERM Strategy has several commitments for
the Environment Agency to work with Ofwat, water companies and other Risk
Management Authorities fo improve resilience to surface water and drainage flood
risks and encourage long-term adaptative planning. Actions mostly draw on
building up guidance and re-committing to previous actions. All LLFAs now have
surface waterflood management strategies published but there has still not been
an assessment of the quality and consistency of those plans.

Risk management score - medium

e Therisk management score remains the same. A third of recently completed
FCERM schemes are focussed on surface water flood risk management. Water
companies are investing in reducing risk of sewer flooding fo homes and money is
being invested to improve forecasting and maps of risk. However, the number of
properties atrisk of surface waterflooding is projected to increase, even with
adaptation action. Better data on sewer capacity, number and type of SuDS being
installed and collection of information of surface waterincidents is needed.

Notes:See annexforfulldatasets

Key Indicators: Area of permedble and impemeable land within all uroan areas in England, Number of people and properties at risk of surface water
flooding (for retum period of 1/30 or 1.33% per year), Number, type and location of SuDS installations in new buids and retrofits (not yet available), Metrics
of sewer network capacity and spils as outiined in Water UK's Capacity Assessment Framework (not yet available), Water company investment in
retrofitting SuDS (not yetavailable), Number of people or properties benefitting from SuDS (inc. greeninfrastructure) (not yetavailable), Number and cost
of surface waterflooding events (not yet available).

Summary of 2019 report score

In our last report, surface water flood alleviation scored a 2 (low plan score,
medium risk management score).

Our 2019 report highlighted that the systems for managing surface water floodrisk
are fragmented but plans and processes are coming together. However, climate
change is missing from those plans. On progress in managing risk, our previous
report highlighted that water companies are investing in retrofitting sustainable
drainage systems (SuDS) for some existing homes. However, limited capacity in the
sewer network means that the significant increase in surface water flood risk that is
projected is unlikely to be managed adequately based on current action.

Has the plan score changed?

Yes. The Committee’s assessment suggests progress has been made in bringing
together a long-term plan to support action on flood risk management, including
surface water flood risk.
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The Government has produced a Policy Statement on FCERM supported by the
Environment Agency’s updated long-term FCERM Strategy (see chapter
infroduction). The FCERM Strategy puts in place measures that will allow for climate
adaptation, seeking to better prepare for a 2°Crise in global temperature, as well
as planning for higher scenarios, such as a 4°C rise in global temperatures.

The new FCERM Sirategy has several commitments for the Environment Agency to
work with Ofwat, water companies and other Risk Management Authorities to
improve resilience to surface water and drainage flood risks and encourage long-
term adaptative planning. In terms of surface water flooding, actions mostly draw
on building up guidance andre-committing fo previous actions, for example:

¢ The Environment Bill will require water companies to develop Drainage and
Wastewater Management Plans3 by end of 2022 to improve drainage and
environmental water quality. Climate change should be a key component
considered within water company drainage plans. The 21st Century Drainage
Programme Capacity Assessment Framework sets out the need to use arange
of climate scenarios.34 The publication of these may improve the score for the
2023 Progress Report, although it is important that other Risk Management
Authorities feed into the plans.

*  Water companies will invest more than £1 billion between 2020 and 2025 to
protect the environment, homes, business and drinking water from flooding,
and have committed to reducing sewer flooding incidents.

The Policy Statement commits to taking forward the actions in the Surface Water
Management Plan and publishing an update on progress made to implement the
plan for spring 2021.35 Actions include working with lead local flood authorities
(LLFAs) to develop guidance fo set out the best practice forlocal flood defence
management and record keeping.

An independentreview of the arrangements for determining responsibility for
surface water and drainage assets was published in May 2020. 3¢

The Government agreed to implement 12 of the recommendations in order to
make responsibility for surface water and drainage assets more efficient,
straightforward and effective which is a positive step, although it will be important
to see these recommendations put into action. Recommendations include those
which aim to improve clarity over roles and responsibilities, ensure flood
investigationreports consider the views of residents and businesses and that lessons
learned are shared widely. It also recommends that better advice is made
available fo homes and businesses at risk of surface water flooding to help them
improve theirown protection andresilience. The actions should build upon those in
the FCERM Strategy and Policy Strategy and the Surface Water Management
Action Plan.¥

Asreported in 2019, all LLFAs now have surface water flood management
strategies published. However, there has still not been an assessment of the quality
and consistency of those plans.

Has the risk management score changed?

No. The evidence available on managingrisk remains the same as in 2019.
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31% of the 176 schemes
completed between April 2019
and March 2020 aimed to
beftter protect people and
homes from surface water
flooding.

The number of properties at
significant (1/30 year, or 3.3%)
risk will increase by 59% by
2050, and 83% by 2080 under a
scenario of a2°C global
temperature rise.

Around 30% of FCERM schemes are focussed on surface water flood risk
management and water companies are investing inreducing risk of sewer flooding
to homes.

The data linked with the Environment Agency’s six-year FCERM programme show
that 54 (31%) of the 176 schemes completed between April 2019 and March 2020
aimed to better protect people and homes from surface water flooding. This is up
from April 2017 to March 2018 when 24% of schemes were for surface water flood
management.®8In April 2020, the Government announced changes to how the
Government fundingis allocated to flood projects including the infroduction of a
new risk category which will enable schemes that prevent surface water flooding
to qualify for more funding. ¥

The Environment Agency publishes an annualreport on the environmental
performance of the nine water and sewerage companies operating mainlyin
England. Between 1 April 2019 and 31 March 2020, water companies invested: 4

*  £132million to reduce therisk of sewer flooding to homes (down from £187
million in2018-19).

* £300 million fo maintain the public sewer system to prevent blockages and
flooding (up from £288 millionin 2018-19 and £111 millionin 2017-18).

e £2millionin property-level measures to reduce the risk of sewer flooding in
homes (down from £4.7 million in 2018-19).

Money is being invested to improve forecasting and produce new maps of risk.
The Surface Water Management Action Plan has invested £2 million since April
2019 to enable lead local flood authorities (LLFAs) to update their flood risk maps -
covering over 1500km2, which includes just under 225,000 properties and 2.7 million
people atrisk of flooding. The FCERM Strategy says that by 2024 the Environment
Agency will produce a new national assessment of flood risk that will help places
better plan and adaypt to future risks from flooding fromrivers, the sea and surface
water. This should help improve the ability to assess vulnerability changes.

£1.2 billion is also being invested to improve severe weather and climate
forecasting which will help to more accurately predict storms that lead to flash
flooding.4 The release of higher resolution data as part of the latest update to the
UK Climate Projections should also enable improvements to research on future
changes in the frequency, intensity and spatial distribution of the severe storms that
often drive surface water flooding.

The updated flood risk project for the third CCRA highlighted that around 420,000
properties are currently at significant risk from surface water flooding in England.42
Projections show that even under an extended adaptation scenario” with low
populationrise, the number of properties at significant (1/30 year, or 3.3%) risk will
increase by 59% by 2050, and 83% by 2080 under a scenario of a 2°C globall
temperature rise. This increases further under a 4°C scenario with an increase of
91% by 2050 and 137% by 2080s.

Research for the CCC found that across all floodrisk levels, the south-east has a
high percentage of properties at risk of surface water flooding, although all parts
of the country are atrisk (Figure 3.3).

" This ‘current objectivest+' scenario goes beyond the curent implementation of policy (and recentlyintroduced
policy) to represent an enhanced whole system approach to adaptation (i.e.implementationis in-line with the
higher level of ambition).
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There remains a need for better data on sewer capacity, asset management and
standards, SuDS and collection of information on surface water incidents.43

A co-ordinated approach to identifying, incentivising and managing opportunities
for installing retfrofit SUDS is also required. This should ensure they are not missed and
that relevant parties fully understand how SuDS can help them to achieve their
own objectives, for example by sharing the cost of the scheme or by qualifying for
areduction in sewerage charges.

Figure 3.3 Percentage of propertiesin each Locall ‘«
Authority with a 3.3% (a), 1% (b) and 0.1% (c)

probability of flooding from surface waterin

England.

3.3% Probabiity
20

Source: ADAS for the CCC (2021) Research to update indicators of climate+elated risks and actionsin England.
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3.2.4 Development and surface water flood risk

Progress summary — Development and surface water flood risk

2019 score: What has changed since 2019: 2021 score:

Plan score - low

e The plan score remains the same. There is no plan to address development and
surface waterflood risk which takes into account a 2°C rise in global femperature,
with consideration of 4°C. The planning system hasinherent issues for dealing with
surface waterand ensuring that multi-beneficial SuDS are installed. Planning
Practice Guidance and non-statutory SuDS standardshave not yet been updated.

Risk management score - low

e Therisk management score remains the same. Surface water flooding remains a
concemn in new developments due to the rising level of risk in a changing climate.
Homes are being built in areas at risk of surface water that may not have had any
expert flood mitigation advice. The data that could show whether the planning
system is reducing risk are not collected and there are no other indications that
such a reduction is happening. The proportion of urban areas made up of
impermeable surfacing, hasincreased since 2001, butremained stable since 2018.

Notes: See annexforfulldatasets
Key Indicators: Area of permedble and impemeable land within all urban areas in England, The number of properties built in areas of surface water flood
risk (not yet available), Number, type and locafion of SuDS installations in new buids and retrofits (not yet available)

Summary of 2019 report score

In our last report, development and surface water flood risk management scored a
1 (low plan score, low risk management score).

Our 2019 report found that there are no plans or processes that ensure new
developmentin areas of surface water flood risk does not increase overall
exposure or vulnerability. On progressin managing risk, our previous report
highlighted that there is little evidence that ‘green’ sustainable drainage systems
are deployed in new developments and that practitioners had little confidence
that this was taking place.

Has the plan score changed?

No, the score remains the same.

The planning system has inherent issues for dealing with surface water and
ensuring that SuDS are installed. Although wording has been strengthened in the
National Planning Policy Framework and the uptake of sustainable drainage
systems has improved in recent years, the installation of high-quality SuDS that
deliver multiple environmental benefits may still be insufficiently incentivised.

In 2019, the Committee recommended that the National Planning Policy
Framework (NPPF) and planning practice guidance (PPG) should be updated to
ensure that Sustainable Drainage Systems (SuDS) installations maximise their impact
in terms of flood risk reduction and their co-benefits, such as biodiversity and
amenity value. This could be done by aligning the NPPF and PPG with the aims of
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Schedule 3 of the Flood and Water Management Act (2010). " In 2020 the
Committee again made similarrecommendations. 44

Inits response, the Government acknowledged the importance of encouraging
natfural flood management approaches, such as green sustainable drainage
systems (SuDS), to ensure floodrisk is managed effectively locally and nationally.
MHCLG committed to publishing a revised PPG clarifying how green SuDS can
reduce impacts of flooding and deliver additional benefits for biodiversity and the
environment and set out how new drainage systems must comply with the
Environment Agency'’s climate change allowances for rainfallintensity.4 As yet,
there have been no updates to the PPG, where issues of ‘grey’ vs ‘green’ SuDS,
their adoption and wider benefits of greeninfrastructure could be dealt with more
explicitly than in the NPPF. Also, Schedule 3 of the Flood and Water Management
Act that sets out SuDS standards, an approval process, rules on adoption and
changes o the right to connect to public sewers, was never enacted nor its
requirements aligned with planning policy.

Several local authorities have produced their own guidance and standards to be
followed, but nation-wide standards defining how to implement SuDS are currently
non-statutory, only apply to developments of 10 ormore properties and do not
promote green SuDS. Defra has commissioned research to explore whether
updating the Non-statutory Technical Standards for SuDS (NSTS) could help deliver
SuDS that provide multiple benefits beyond managing surface water runoff,
confributing to improved climate adaptation, health and wellbeing and better
places and spaces.# The research also considers what the requirements to update
the standards for the integration of high-quality multiple benefit SuUDS might be. 4
The research reportis due to be publishedin 2021.

The Government’s Storm Overflows Taskforce, set up to eliminate ham from storm
overflows, will consider a number of drainage issues, such as Sustainable Drainage
Systems, including Schedule 3, and section 106 of the Water Industry Act 1991—
right to connect to the public sewer. The taskforce will be reporting to Government
in summer 2021.4

| Recommendation

To address the issue of increased risk of surface waterflooding in new developments,
commit to ensuring that new developments do not put more waterinto the public sewers
thanwhatwas there before, takinginto account climate change. To incentivise this, end
the automatic right to connect to the public sewer; planning reforms should enact
Schedule 3 of the Flood and Water Management Act (2010); and technical SuDS
standards should be made mandatory and be updated to deliver SuDS that provide
multiple economic, social and environmental benefits.

Department: MHCLG, Timing: 2022.

New rules (April 2020) mean that SuDS elements such as swales, basins,
soakaways, and ponds, are officially recognised as ‘surface water sewers’ and can
be adopted by water and sewage companies in England.4

Sewers For Adoption will support water companies to take on responsibility for
these types of measures. However, it doesn’t cover all type of SuDS features andis
confined by what is defined as a sewer (e.g. permeable paving is not covered).

* Schedule 3 of the Food and Water Management Act (2010), would require all new developments to include SuDS
features that comply with national standards.
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Between 2013 and 2018,
around 23,000 new properties
were builtin areas at medium
or greater risk of surface water
flooding (1in a 100 chance of
flooding each year)

There are a range of other plans and policies that provide an opportunity for
surface water flood resilience and other wider benefits by improving and
increasing green space and green infrasfructure.

It is not clear whether the steer in recent and upcoming policies to undertake more
urban greening are being fully realised or taken up by developers yet.

* The Environment Bill: If enacted, will require developers to deliver at least a
10% improvement in biodiversity value (biodiversity net gain). This could be
through a green roof or an on-site nature reserve, which could also act as a
means of sustainable drainage, adjacent to a new housing development.

* NetZero: Policies to reduce greenhouse gas emissions and improve air
quality may also provide natural flood risk management in urban arecs (see
Chapter 2). For example, increased tree planting and green spaces for
safer pedestrian and cycling access routes.

* Green Recovery: The Natural Capital Committee has highlighted the
importance of access to green space. It can be beneficial to health and
well-being, in terms of physical and mental health but also by reducing
urban heatislands (see Section 3.5.1).%

* Sewage Inland Waters Bill: Proposed mitigation for sewage spills (such as
nature-based solutions to manage water flow) could also lead to increased
flood mitigation.

Has the risk management score changed?

No. The evidence available on managing risk remains the same as in 2019.

The data that could show that the planning system is reducing risk are not
collected and there are no other indications that such areduction is happening.

It remains unclear how much preference is being given to ‘green’ sustainable
drainage systems (SuDS) in new developments. There is no readily available
nafional dataset on the number of planning applications in areas at risk of surface
water flooding, nor the impact of any advice given to developers and no
monitoring of the uptake of SUDS. This meansit is not possible o assess the
effectiveness of current planning policy and whether ‘green’ SuDS are being
installed.

Recommendation

To help improve the information on SuDS and surface water flood risk, urgently begin
collecting data on sewer capacity and SuDS location, type and capacity. This would
bring the level of information in line with that for river and coastal flood risk defences.

Department: MHCLG, Timing: 2021.

Homes are being built in areas at risk of surface water that may not have had any
expert flood mitigafion advice. There remain no statutory consultees (such asthe
Environment Agency) for assessing major new developments in areas at risk of
surface water flood risk.

Between 2013 and 2018, around 23,000 new properties were built in areas at
medium or greater risk of surface water flooding (1 ina 100 chance of flooding
each year). 51 Environment Agency analysis added a 5m buffer around these at risk
areas as an indication of likely increases in floodrisk due to climate change, and
to take account of errors in mapping.
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Including the buffer, this increases the number of properties to around 67,800,
approximately 6.7% of new addresses between 2013-2018.

Given the lack of a statutory planning consultee on development in areas atrisk
from surface water flooding, there is a high likelihood that a significant proportion
of these homes will have been granted planning permission without appropriate
expert advice, and may therefore notincorporate the flood mitigation measures
needed to make the development safe and resilient over its lifetime.

| Recommendation

The consultation process for surface waterflood risk must be improved. This should be
done by adding statutory consultees for all development type and sizes. Consultees must
have the appropriate skills to provide advice on surface water flood mitigation. Ensure
thatlocal authorities fully justify planning decisions where applications can proceed
either without or going against formal flood risk mitigation advice.

Department: MHCLG, Timing: 2022.

The total area of impermeable surfaces in urbanlocations has increased since
2001.%2

The CCC'’s previous indicator showed anincrease in impermeable areas from
477,000 hectares in 2001 to 621,000 hectares in 2018, remaining constant from then
to 2020. The impermeable fraction of the total urban area increased from 37% in
2001 to 45% in 2020.

The CCC now has access fo an improved indicator (which includes larger areas of
greenspace within cities and towns, not captured in the original indicator). Data
from this indicator is only available since 2016. The new indicator shows that:

* Impermeable surfaces have increased 1% between 2016 and 2020. This
increase is made up of a 4% rise in manmade surfaces (making up 75% of
total impermeable area in 2020) and a 7% fallin multiple surfaces that are
impermeable, such as partially paved domestic gardens and road verges,
for example (making up 25% of totalimpemeable areain 2020).

* Since 2018, the overal impermeable area fraction hasremained stable at
40% of the total urban area.

Research for Yorkshire Water has assessed the impact of reducing impermeable

areasin 10 catchment areas. 3 It found that reducing impermeable surfacing can
help reduce future flood risk, but that other interventions will also be required.
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3.2.5 Property-level floodresilience (PFR)

Progress summary — Property-level flood resilience (PFR)

2019 score: What has changed since 2019: 2021 score:

Plan score - medium

e The plan score remains the same. There has been progress in planning for how to
increase the uptake of PFR. New measures in the FCERM strategy and a new Code
of Practice, and proposed amendments to the Flood Re Scheme if implemented
should allhave a positive impact on the uptake and effectiveness of PFR. However,
there remains a need for targets for large-scale implementation of PFR measures,
with effective monitoring and evaluation built in.

Risk management score - low

¢ Therisk management score remains the same. The cumrent rate of PFR
implementation remains low and could leave many homes vulnerable to flooding
that would benefit from PFR.

Notes:See annexforfulldatasets

Key Indicators: Number of homes that would benefit from PFR, Number of homes installing PFR per year.

Summary of 2019 report score

In our last report, property-level flood resilience (PFR) scored a 3 (medium plan
score, lowrisk management score).

Our 2019 report identified important aspirations outlined by Defra in their PFR
Action Plan and work by Flood Re and others on approaches to encourage
homeowners to put PFR in place, such as a Code of Practice and Certification
Scheme. However, there were no clear plans for targets for large-scale
implementation and PFR plans did not consider interventions in the context of
climate changes of any magnitude.

The rate of PFR implementation was low when compared to indicative analysis
from the Environment Agency’slatest floodrisk investment analysis.

Has the plan score changed?

No, the plan score for PFR remains medium. There has been positive progress, but
to improve this score, targets for large-scale implementation of PFR need to be set
out with effective monitoring and evaluation built in.

The Environment Agency’s FCERM Strategy aims to mainstream PFR measures and
encourage homes and businesses to build back better after flooding. An Action
Plan published in May 2021 has provided further defails on progress and planned
action.

The FCERM Strategy sets a strategic objective that between now and 2040, risk
management authorities will work with the finance sector and other partners to
mainstream property flood resilience measures and to ‘build back better’ after
flooding.* This objective is supported by two measures. The first measure is that
from 2021, risk management authorities will work with the finance sector, Flood Re
and the property floodresilience industry to increase the uptake of property flood
resilience measures in communities at highest risk.

Progress in adapting fo climate change: 2021 Report to Parliament ] 38



In May 2021 the Environment
Agency published an Action
Plan which provided further
detail on the progress made
against measuresin the FCERM
Strategy as well as planned
further actionup to April 2022.
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The second measure is that by 2025 the Environment Agency will work with
government and other partners to tackle the policy, financial and behavioural
barriers to mainstreaming property flood resilience measures and ‘building back
better’ after flooding.

Government is also investing £3 million to support three regional property flood
resilience pathfinder projects to learn lessons which could be applied more widely.
This is supporting new research initiatives, demonstration centres and advice
portals that will help local communities in Yorkshire, the Oxfordshire to Cambridge
Arc, and Devon and Cornwall, to leam about the benefits of installing property
flood resilience measures in theirhomes.

In May 2021 the Environment Agency published an Action Plan which provided
further detail on the progress made against measures in the FCERM Strategy as
well as planned further action up to April 2022.% The planned actions for PFR
included:

* InJuly 2021, the Environment Agency will publish additional research to fill
PFR knowledge gaps.

* By summer 2021, the Association of British Insurers (ABI), the British Insurance
Brokers Association and Flood Re will publish a new specidlist directory of
brokers and insurers to support customers that are unable to get flood
insurance cover.

* By November 2021, the Environment Agency will launch a new PFR
Framework of suppliers.

* By December 2021, the Environment Agency and Chartered Institution of
Water and Environmental Management (CIWEM) will support the PFR
industry to develop a system of independent PFR training and
accreditation.

* By March 2022, the National Flood Forum and the Environment Agency will
publish lessons learnt on the measures needed to install property flood
resilience.

* By April 2022, the Environment Agency will develop a bespoke tool for
better valuing the economic benefits of PFR to local communities.

The Government’s FCERM Policy Statement commitied to several actions to
improve the uptake of PFR among homes at high risk of flooding.

The Government published a Policy Stafement on Flood and Coastal Erosion Risk
Management in July 2020.5% This included a commitment fo explore ways to
provide greater clarity about the use and effectiveness of property flood resiience
measures for homes and businesses at highrisk of flooding, including how the
benefits can be recorded. It stated that Government would build on the three
regional pathfinder projects to boost uptake of PFR, including through
Government’'snew £200m innovative resilience fund. It also announced plans to
consult on improvements to the efficiency and effectiveness of the Flood Re
scheme to encourage greater uptake of PFR among households at high risk of
flooding across the UK, which has since been published.
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New proposals from
Governmentwould help
address some of the barriers
that contribute to thelowrate
of PFR installation if
implemented.

The Government has consulted on changes to the Flood Re Scheme to increase
the uptake of PFR. The currentregulations underpinning the scheme are preventing
Flood Re from creating incentives for an acceleration of uptake of PFR, which the
consultation is aiming to rectify.

Based on proposals in Flood Re's Quinguennial Review published in 2019, the
Government published a consultationin 2021 on amendments to the Flood Re
Scheme.¥ These proposals included:

e The ability forFlood Re to offer discounted premiums to households that
have fitted property floodresilience measures, such as airbrick covers or
non-return valves.

* Building an evidence base on the uptake andimpact of PFR and, if
suitable, using the data to stimulate the insurance industry to take account
of reductions in damages due o PFR.

* The ability forFlood Re to reimburse insurers, and in turn property owners, up
to £10,000 to build back better in order to reduce the future risk of the
property flooding and/or the cost of repair.

* Enabling Flood Re to spend any surplus it accrues (beyond what it requires
to operate and meet its requlatory requirements) on further activities to
support the fransition to arisk reflective home insurance market, including
accelerating the uptake of PFR.

* Furtherreducing the cost of its cheapest premiums to ensure it is affordable
forlow income households.

These proposalswould allow better use of Flood Re's funds to address some of the
barriers that contribute fo the slowrate of PFR installation, detailed in the section
below. A review of Flood Re’s Quingquennial Review by the Government Actuary’s
Department (GAD) found that ‘based on the modelling and wide range of
scenarios, the financial elements of the QQR recommendations are affordable.’ 8

Defra has also published a call forevidence onlocal factorsin managing flood
and coastal erosion risk and Property Flood Resilience. ¥ The consultation suggests
that a number of enablers need to made effective to increase the uptake of PFR.
Respondents were asked to provide their views on enablers such as: financing and
incentives, planning policy, building regulations and standards, fraining and
technical expertise, evidence and data sharing and communication and
understanding.

As aresult of their 2020 ‘Bricks and Water' inquiry, Policy Connect and Westminster
Sustainable Business Forum recommended that ‘given the limited uptake of
property flood resilience measures and continued development within the
floodplain, Government should either extend the Flood Re scheme to cover
residential buildings constructed after 1st January 2009, orputin place an
alternative scheme. This should be evaluated as part of the ongoing Blanc review
into floodinsurance.’ The Inquiry also recommended that performance targets
should be included in the forthcoming Future Homes Standard.

The Blanc review of floodinsurance in Doncaster (following the flooding that took
place in November2019) found some gaps in existing coverage.® The review
found significant differences between owner-occupiers and tenants; with most
tenants being poorly protected. In addition, 6% of buildings insurance and 6.5% of
contfents insurance for owner-occupiers did not cover flooding. The review made a
series of recommendations including for Defra to carry out a larger survey of the
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proportion of buildings and contents insurance policies that do not cover the risk of
flooding. Itis important that measures to address gaps in insurance coverage are
consistent with achieving an increase in the uptake of PFR.

A new Code of Practice and guidance for PFR has been published. A new report
has also assessed that Flood Performance Certificates would help address barriers
to PFR and help increase the rate of installation.

A Code of Practice and guidance for property flood resilience was developed by
Kelly et al. and published by the Construction Industry Research and Information
Association (CIRIA) in 2020.¢' It contains six standards covering requirements for
stages from hazard assessment to operation and maintenance, and acts as a PFR
benchmark. The guidance notes that risks to the property mayincrease due to
factors such as urbanisation and climate change, and that to ensure a level of
protection for a property, PFR measures need to be operated and maintained
following the guidance providedin a handover pack.

Policy Connect and Westminster Sustainable Business Forum also recommended in
their 2020 ‘Bricks and Water' inquiry that Part C of the Building Regulations should
be updated to require all properties at risk of flooding to include property flood
resilience measures and that these measures should be specified and installed in
accordance with the industry Code of Practice for property floodresilience.

Flood Re commissioned WPI Economics to produce a report on Flood Performance
Cerfificates which was published in Decemlber 2020.¢2 This is a document for the
homeowner and any potential purchasers or renters of the property which sets out
the severity of its floodrisk and steps that could be taken to mitigate the risk. The
report assesses that this would help address existing barriers and provide greater
incentives forimproving householdresilience. It also suggested that following
consultation and supporing legislation, a scheme could be opened in 2022 and
made mandatory towards the end of the decade.

Research on applying behaviouralinsights to property floodresilience was
published by the Environment Agency in September 2020 as part of the FCERM
R&D Programme. ¢ The project identified several factors such as adoption among
peers, removing points of ‘hassle’ in the process andreferencing social normsin
messaging, which could be taken intfo account to help increase the uptake of PFR.

The Government also extended its grant scheme in 2020 to help flood-hit homes
and businesses make properiies more resilient to future flooding.

In September 2020 the Government also announced the extension of the £5,000
grant scheme available to those affected by flooding in the winter of 2019/20 to
take into account delays to repairwork and the additional pressures placed on
local authorities by the COVID-19 pandemic.¢ The grants of up to £5,000 are a
confribution towards making a property more resilient to future flooding, such as
putting in flood doors and raising electrics from ground level. Flood-hit homes,
businesses and charities in communities with over 25 properties flooded were
eligible to apply. It remains at Govemment’s discretion as to whether this or similar
grant schemes are activated after future flooding events.

Has the risk management score changed?

No, the risk management score for PFR remains low. While the positive
developments detailed in the ‘Has the plan score changed?’ section should
increase the uptake of PFR, the most recent data on installation rates still suggest
that many homes that could benefit from PFR would not have it installed for a long
time. This rate needs to increase and be measured against an explicit target for the
score to improve.
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The current rate of PFR
installation is approximately 500
to 2,000 homes per year based
on limited data.

The currentrate of PFR installation is approximately 500 to 2,000 homes per year
based on limited data. The estimate of 500 homes is based on data sourced from
the Environment Agency’'s programme of PFR schemes for 2015/16 to 2020/21.¢5
The estimate of 2,000 homes per yearis based on a statement by Defra inits 2021
call for evidence that there have been around 23,000 publicly funded installations
of PFR since 2008, which includes residential and non-residential properties.

It is difficult to get an accurate number of installations because: a) centrally
funded schemes don't necessarily report how many properties are adapted; b)
recovery grantsissued following flood events may or may not be used for PFR; and
c) individuals may install PFR measures independently of any Government funding
scheme. Given that, according to the response to 2018 pariamentary question,
over 11,000 recovery grants were approved in 2015/16 alone it is likely that the
data sourced from the Environment Agency’s programme of PFR schemes
underestimates the current rate of PFR installation. ¢ This highlights the need for
better data collection in this area.

Although the data are limited, the current rate of installation could leave many
homes vulnerable to flooding that would benefit from PFR.

In the FCERM strategy, the Environment Agency states that ‘The long-term
investment scenarios show the potential for an estimated 200,000 homes in
England to be fitted with property floodresilience over the next 50 years.’ The
figure of 200,000 homes is an approximation and requires more robust information
on flood depths to give a more accurate estimate of where PFR needs to be
installed. However, it gives an idea of the scale of the challenge given the current
rates of installation. There are a range of options which communities can consider
to increase resilience, but PFR presents a significant opportunity to reduce the
numbers of properties which are vulnerable to the impacts of flooding.

Alongside better data collection this highlights the need for targets forlarge-scale
PFR implementation fo assess whether actions are proving effective and to monitor
progress. There is an opportunity for the updated long-term investment scenarios in
2025 to make use of the richer informationin the new national flood risk assessment
to provide better evidence about the potential for PFR installation. This evidence
should be used to set smart targets with timescales.

| Recommendation

Work with the Environment Agency to set out the measures being taken to improve the
uptake of property-level flood resiience (PFR) following stakeholder responses to its PFR
call for evidence and consultation. This should include improved data collection to
monitor progress. Plans for the new national flood risk assessment and 2025 long-term
investment scenarios must ensure that the evidence they provide can be used to identify
the most effective locations for PFR, and smart targets for their installation with timescales.

Department: Defra, Timing: 2022.
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3.2.6 Capacity torecover from flooding

Progress summary — Capacity of people and communities to recover from flooding

2019 score: What has changed since 2019: 2021 score:

5 Plan score - medium 5

e The plan score remains the same. Local resilience forums have developed response
andrecovery plans for flooding, and there is now evidence that most LRFs include
climate change in local plans andrisk registers. It is not knownif local authorities
have considered how they willmanage the long-term recovery of people and
communities whohave been flooded. The FCERM Strategy sets a commitment for
people toreceive the information and support they need to prepare and respond
to flooding and coastal change by 2030.

Risk management score - medium

* Therisk management score remains the same. The Government can provide
financial assistance for homes which are flooded, and at-risk homes built before
2009 remain insurable through the Flood Re scheme. However, the time it takes to
recover from flooding and return home is based on several complex factors and
there can be significant impacts to health and well-being due to flooding. There
remains no available national data that allow an assessment of risk or the
proportion of homes or businesses that haveinsurance. Environment Agency figures
show that the number of people signed up to the flood warning service in England
has increased.

Notes:See annexforfulldatasets

Key Indicators: Number of flood warnings by type, Food waming registrations, Mental healthimpacts from flooding, Number of homesinstalling PFR per
year, Properties that have flood insurance (not yet available), Number of successful insurance claims within x time of flooding (not yet available), Uptake
of/spending onfloodrecovery grants (not yet available), Length of fime people are out of ther homes folowing flooding (not yet available).

Summary of 2019 report score

In our last report, capacity of people and communities to recover from flooding
scored a 5 (medium plan score, medium risk management score).

Our 2019 report found that Local Resilience Forums have developedresponse and
recovery plans for flooding based on present-day risk but did not consider how the
risk from flooding might be changing now due to climate change. On progress in
managingrisk, our previous report highlighted that repair andrenew grants are
available from MHCLG forselected flood events. In severe flood events, insurance
claims can take up to a year to settle which has a significantimpact on recovery
time and well-being of those affected, but more data was needed to understand
rafes of recovery.

Has the plan score changed?

No, the score remains the same.

] 43 Climate Change Committee



The FCERM Strategy (Box 3.1) sets a commitment for people to receive the
information and supportthey need to prepare and respond to flooding and coastal
change by 2030.

This includes the following actions:

* From 2020 the Environment Agency will continue to work with Local
Resilience Forums to develop flood plans that better coordinate preparing
and responding fo incidents.

* By 2022 the Environment Agency will have expanded its flood warning
service to all places at highrisk of flooding and coastal change fromrivers
and the sea.

* By 2023 the Environment Agency will work with partners to transport its
warning and information services to better reach people living, working or
fravelling through flood risk areas.

e By 2025 risk management authorities will support people living in places at
high risk of flooding and coastal change to set up flood groups, where they
are wanted, and to develop and test local flood plans.

The Government's Policy Stafement commits to supporting communities, including
when flooding happens and during recovery afterwards. This includes undertaking
a full review of the Flood Recovery Framework (at the time of writing thisis
underway) to improve its effectiveness, evaluating the most recent Property Flood
Resilience Recovery Support Scheme, and supporting the voluntary sector to
improve their capacity and capability to help local communities in the event of a
flood.

Once implemented these steps should help towardsimproving future scores.

Local Resilience Forums (LRFs) have developed response and recovery plans for
flooding based on present-day risk, and there is now evidence that LRFs include
climate change in local plans andrisk registers. LRF's feel like they are better
prepared for river and coastal flooding compared to surface water flooding.

A survey of Local Resilience Forums found that most responders included climate
change in Local Resilience Plans and/or Risk Registers to some extent (see Section
3.6)." The survey also found that several LRFs felt like they were prepared for river
and coastal flooding due to increased knowledge and experience of dealing with
events previously and the availability of forecasts. Responders however, did not
feel as prepared for surface water flooding events. The reasons provided included
that surface water flooding is more difficult to forecast, and impacts can occurin
areas not previously impacted or covered by flood warnings.

It is not known if local authorities have considered how they willmanage the long-
termrecovery of people and communities who have been flooded. As recently
recommended by the EFRA Committee, the Government needs to develop a
properly resourced action plan with local partners for the long-term physical,
economic, and psychological recovery of communities impacted by flooding.

Has the risk management score changed?

No. The evidence available on managing risk remains the same as in 2019.

* Based on results of CCC survey of Local Resilience Forum.There are 38 LRFs inEngland. 17 LRFs responded to the
survey, representing 45% of all LRFs in England.
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Impacts from flooding on health and well-being remain.

One of the greatest burdens of ill health from flooding is likely fo be due to the
impacts on mental health. Research has found that after one year following a
flood, the prevalence of probable depression amongst homes flooded was 20.1%,
anxiety 28.3% and PTSD 36.2% (Figure 3.4). ¢ This compares with the general
prevalence of depression amongst adults in Great Britain of 10% in 2019/20 (before
theCOVID-19 pandemic). ¢ Three years after being flooded, mental health
impacts still existed, although were reduced. Evacuation and displacement,
particularly without warning, increases the risk of anxiety and post-fraumatic stress
disorder.

The COVID-19 pandemic may add to the already significant impacts for those
displaced fromtheir homes due to flooding in 2020 and 2021. Displacement from
flooding combined with dealing with the impacts of the pandemic (e.g. potential
illness, economic challenges and social isolation) are likely to be considerable. The
staff needed to help support flooded households may also have reduced
capacity whist dealing with response to the pandemic.

The costs of flooding fo hedalth services were calculatedin a recent study.¢ Costs
were found to increase with depth of flood water inside the home. Costs increase
from an average of £1,878 per adult per flood event withinternal depths up to
30cm, to £4,136 where the depth is more than 1m deep.

In April 2020, the Government announced changes fo its funding formula for flood
defences, to include new evidence on the overdllimpacts of flooding, such as
mental health and wellbeing.”°

Figure 3.4 Mentalhealth outcomes afterflooding «
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The time it takes to recover from flooding and return home is based on several
complex factors.

Recovery from flooding events is a combination of interacting factors, including:
the depth of the flood water as well as duration of the flood; how contfaminated
the flood water is; the length of time it takes to dry out a property; having financial
assistance, through insurance and grants, o repair and renew property; the
availability of builders and other actors inthe recovery process; having access to
social support networks; and the medium- and long term strategies to return
people to their homes and to manage the physical and mental health impacts.

Alongside these, other factors are discussed elsewhere in this report, such as being
well-protected where appropriate (see Sections 3.2.1 on flood alleviation and 3.2.3
surface water flood alleviation); the effectiveness of the immediate emergency
response (see Section 3.4); and having flood resilience measures in place to
minimise impact (see Section 3.2.5).

Further research and data collection are still required to understand the scale of
this risk in terms of recovery time, how climate change will alter it, and what the
most effective mix of social, economic and technical responses are to manage it
in the future.

Returning home from flooding can be a slow process, however monitoring is not
routine or formalised (particularly in terms of contextual hazard data, such as
depth and duration of flood), so the Committee cannot assess the differences
between different flood events over time and whether recovery times are getting
better or worse. Itis important that monitoring begins to also identify the factors
that cause the longest delays, so that future efforts to reduce recovery times can
be implemented efficiently.

The Government can provide financial assistance for homes which are flooded
and Flood Re has allowed at-risk homes built before 2009 to be insurable. However,
no data is available on how many homes have insurance that covers flood risk.
Flood recovery grants continue to be made available following major flood events
under the Flood Recovery Framework. Flood-hit households following Storm Denis
and Ciara in 2020 were able to claim £500 and 100% council tax relief. Under the
Bellwin scheme, local authorities dealing with the effects of the event can apply fo
have 100% of the eligible costs they incur above a threshold reimbursed by the
Government.

There remains no available national data that allow an assessment of the
proportion of homes or businesses that have insurance to cover flood risk. An
independentreview of the availability of flood insurance for homes and businesses
flooded in Doncaster in 2019 found that 28% of owner-occupiers were not
covered. Ifreplicated across the country this could mean tens of thousands of
vulnerable households who are unnecessarily unprotected against flooding and
missing out on the support that has been set up fo help them.

Flood Re has improved the ability of households built before 2009 that have
previously been flooded to access affordable insurance. Defra has consulted on
several changes to Flood Re which aim to improve its uptake, efficiency and
effectiveness (see Section 3.2.5).

Environment Agency figures show that the number of properties signed up to the
flood warning service in England has increased (Figure 3.5).

The ability to prepare for flooding in terms of keeping safe and minimising damage
to property and possessions relies on high qudality forecasts, which are received
and acted upon. Between April 2019 and March 2020, the number of properties
registered to received flood warnings rose by 7% from the previous year.
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Anincreasing number of users are accessing flood warning information through
digital channels. In 2020, 6.2m users viewed over 65m pages, a more than threefold
increase since 2018.

The FCERM Strategy commits the Environment Agency to expanding its flood
warning service to all places at high risk of flooding fromrivers and the sea. The
Environment Agency’s Expanding Flood Warnings project is working to provide all
properties at highrisk of flooding with warnings by 2022. By the end of 2022, the
project aims to add 62,000 properties in England fo the flood waming service.

Figure 3.5 Flood warning registrations «
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3.3 Coastal erosionrisk management

Progress summary — Coastal erosion risk management

2019 score: What has changed since 2019: 2021 score:

Plan score - medium

e The plan score remains the same. Flood and Coastal Erosions Risk Management
(FCERM) strategy indicates the Environment Agency is currently in the process of
refreshing the evidence (including climate change projections) and technical
guidance, which underpin Shoreline Management Plans (SMPs). The SMP Refresh is
anticipated to initiate a new planned implementation cycle, however, it is not yet
clear how this will change plan outcomes (including for both climate change
responses and proftecting habitatsand species). Furthermore, the non-statutory
status of SMPs limits their robustness aslong-term plans as it is not clear if the
measures outlined in them will be sufficiently funded.

Risk management score - low

¢ Therisk management score remains the same. Itis not possible at present to
conduct a robust assessment of progress in managing vulnerability. Information to
frack the rate of delivering SMP policies against SMP ambitions is not available.
Furthermore, despite the ireversibility of properties lost to coastal erosion (in contrast
to flooding), there is sfill no nationaldataset of properties lost, meaning it is not
possible to assess the change in exposure, or the viability of the coastal local plans
that use the SMPs.

Nofes:See annexforfulldatasets

Key Indicators: Grants for demolition and removal due to coastalerosion.

Summary of 2019 report score

In our last report, Coastal erosionrisk management scored a 3 (low plan score,
medium risk score).

Our 2019 report highlighted that while Shoreline Management Plans (SMPs) had the
potential to form a long-term, sustainable plan to address coastal erosion if they
were implemented and sufficiently resourced, in practice, this was not the case.
Existing plans did notinclude the full scale of future climate change risks from
coastal erosion and thus could not plan long-term adaptationresponses that
could manage those risks. On progress in managing risk, we highlighted that the
absence of a national dataset of properties lost to coastal erosion or data tracking
the implementation of SMPs meant it was not possible to assess the change in
exposure or the viability of the coastal local plans that use the SMPs as their
evidence base.

Has the plan score changed?

No - the plan score is unchanged from 2019. Ongoing work to refresh the Shoreline
Management Plans in England includes a requirement to assess SMPs against the
latest climate evidence, however, it is not clear yet how this will be reflected in
plan outcomes. In order for the score to increase the policy the Committee’s view
is that SMPs must be made statutory.

Progress in adapting fo climate change: 2021 Report to Parliament ] 48



The Shoreline Management
Plan Refreshis anticipated to
kickstart a new planned
implementation cycle.

Policy decisions within SMPs
must be made statutory to

ensure they are implemented.

149

More clarity is needed on how new evidence on climate change will be included
in the process to refresh Shoreline Management Plans (SMPs) in England.

SMPs remain the key mechanism for coastal defence management planning at
both the regional andlocal level.”'In England, there are 20 SMPs produced and
updated by coastal groups in consultation with local communities and local
partners.”2 The Environment Agency is currently working with coastal groups to
refresh the SMPs in England. As specified inits FCERM strategy, the scope of the
projectincludes the need to assess SMPs against the latest climate evidence,
includingimpacts under a 2°C rise in global temperature, with consideration of
4°C.

It is understood the technicalreview phase of the SMP Refresh has been
completed and outputs (Supplementary SMP Guidance covering UKCP 18 and
adaptation, plus individual 'health check' reports for each SMP) distributed to locall
authorities and Defra agencies. These will be discussed locally and SMP Action
Plans updated with new priorities. However, details of how this will be factored into
revised plan outcomes (including for both climate change responses and
protecting habitats and species) is not currently clecr. Itis, therefore, not possible
at present to determine how the SMP Refresh process will change existing SMP
plans or theirimplementation in practice.

The SMP Refresh is anticipated to kickstart a new planned implementation cycle.
SMPs outline preferred coastal management decisions in the short-term (0-20
years), medium-term (20-50 years) and long-term (50-100 years). These epochs are
defined based on the start of the current (i.e. second-round) implementation
cycle, which commenced over a decade ago (2009-11), rather than being
incrementally updated; the current short-term epoch will endin the next few years.
The SMP Refresh process is anticipated to initiate a rebasing of the implementation
cycle to present day, which should help foster SMP policies based upon up-to-date
data. However, SMPs remain advisory rather than statutory instruments meaning
thatin practice policy decisions are not necessarily funded or implemented.

The Committee’s view is that the policy decisions within SMPs must be made
statutory to ensure they are implemented.

The non-statutory status of SMPs severely undermines their effectiveness as the
main vehicle that coastal authorities have to outline and implement their long-
term strategy for coastal defence management.

Defra has announced it will conduct a review of national policy for SMPs.
Alongside the refresh of SMPs, Defra inits FCERM Policy Statement has committed
to areview of the national policy for SMPs, which will focus on ensuring local plans
are fransparent, contfinuously evaluate outcomes and enable local authorities to
make robust decisions for their areas.”? The review will also assess current
mechanisms and legal powers that Coastal Protection Authorities can use to
manage the coast. This willinclude exploring the availability and role of financial
products or services that can help people or businesses fo achieve a managed
fransition away from areas at very high risk of coastal erosion.

The Government has committed to increasing the use of nature-based solutions to
address risks from coastal erosion.

The FCERM Strategy and accompanying Policy Statement include a commitment
to ‘double the number of Government funded projects which include nature-
based solutions to reduce flood and coastal erosionrisk’ (see also section2.7).
However, asyet no further information as to the scale or location of these projects
is available.
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NAP2includes an action to update the National Coastal Erosion Risk Map (NCERM)
and ensure thisremains freely available as open data online.

The scope has been developed for a comprehensive NCERM update, with
associated improvements to model architecture. The project will also revise
assessments of property and infrastructure atrisk in the future and explore
combining NCERM within the national SMP Explorer being developed as part of
phase 2 of the SMP Refresh.74

The requirement for SMPs to underpin coastal development sirategiesin England
has been removed from the 2018 revision of the National Planning Policy
Framework (NPPF).

Instead, the Planning Practice Guidance (PPG) now includes the requirement that
local planners should use SMPs as the evidence base for theirlocal plans, a move
which may be considered to give it lesser importance.”s

Has the risk score changed?

No. The evidence available on managingrisk remains the same as in 2019. Itis not
possible to assess robustly progress in managing coastal erosionrisk in England
due to alack of baseline data on properties lost to coastal erosion and the
implementation of SMP policy.

The Government does not currently offer direct compensation for individual
properties at risk from coastal change, and losses are generally uninsurable.
The irreversibility of properties lost to coastal erosion means the potential risk
impact for affected householdsis extreme, particularly as losses are uninsurable.

Defra’s Coastal Erosion Assistance Grant (CAEG) provides £6,000 per property to
assist local authorities with the demolition and removal costs associated with
homes atimminent risk of loss from coastal erosion. Since 2010-11, 44 grants have
been awarded with the maijority of incidents concentrated around the east coast
of England (e.g. Great Yarmouth and North Norfolk). Only two grants have been
awarded since 2014-15. While it is not clear what has driven the drop, this could be
a feature of the intermittency of coastal erosion events, such as cliff falls, or other
factors linked to the administration or awareness of the grant scheme. 76
Furthermore, while data suggests incidents are currently low, particularly relative to
flooding, the irreversibility of properties lost to coastal erosion means the potential
risk impact for affected households is extreme, particularly as losses are
uninsurable.
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Figure 3.6 Grants for demolition andremovaldue "
to coastal erosion
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The Environment Agency’s new Flood and coastal resilience innovation
programme will allocate £150 million across 25 local areas, funded by
Government.

The funding will target projects that demonstrate how practicalinnovative actions
can work to improve resilience to flooding and coastal erosion. The aims of the
programme are to:

* encourage local authorities, businesses and communities to test and
demonstrate innovative practical resilience actions in their areas

* improve theresilience of 25 local areas, reducing the costs of future
damage and disruption from flooding and coastal erosion

* improve evidence on the costs and benefits of the innovative resilience
actions and demonstrate how different actions work together across
geographical areas

* use the evidence and learning developed to inform future approaches to,
and investments in, flood and coastal erosion risk management

The absence of a national dataset of properties lostto coastal erosion or tracking
of SMP policy implementation mean it is not possible to monitor progressin
managing coastal erosion risk.

It is vital that the Government allocates resources to the collection of these
baseline data if the change in exposure or the viability of the coastallocal plans
that use the SMPs as their evidence base is to be assessed.
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3.4 Water demandin the built environment

Progress summary — Water demand in the built environment

2019 score: What has changed since 2019: 2021 score:

8 Plan score - high 8

e The plan score remains the same, with a number of positive developments since our
last assessment. The Environment Agency National Framework strengthens planning
with a move to strategic regional planning on drought resilience, reducing long
term water use and reducing leakage. The latest water company plans set new
targets for personal water consumption and metering. The Government consulted
on measures to reduce personal wateruse in 2019 andis expected to announce a
statutory target on overall demand for public water supply encompassing targets
for leakage, personal consumption and non-household consumption in 2021. An
updated waterresources planning guideline has been published and the next set
of company plans are expected to use UKCP18 climate projections.

Risk management score - medium

¢ Therisk management score remains the same. There remains a need for an
increase in demand-side measures and stricter targets for reducing household
water use. There has been no significant change in average household per capita
consumption over the last 5 years. The percentage of homes with watermeters
continues to increase, however. The latest projections of future water availability
show that curent demand-side adaptation measures may not be sufficient to
ensure risk is kept at least constant. The outcome of the consultation on measures to
reduce personal water use and faster progress in actions to reduce demand will be
crucial in determining whetherrisks of water availability are being managed.

Notes: See annexforfulldatasets
Key Indicators: Per capita consumption (I/h/d) — no significant change, Percentage of households with water meters — improving.

Summary of 2019 report score

In our last report, water demand in the built environment scored an 8 (high plan
score, mediumrisk score).

Water companies are required within their Water Resource Management Plans
(WRMPs)to develop plans that are tied to theirinvestment cycle for adapting to
the risks of future water scarcity, including the effects climate change. Thisincludes
plans for demand management which is a critical aspect of ensuring resilient
water supplies.

While a broad range of actions were being taken to reduce consumption, the
Committee concluded that the level of progressin recent years and ambitionin
company plans may not be adequate to address future risks, particularly inthe
context of a 4°C global temperature rise scenario.

Has the plan score changed?

No, the plan score remains high - there have been a number of positive
developments since our last assessment.
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The Environment Agency National Framework for Water Resources is being
implemented. The framework looks at climate change pressures on public water
supply using UK Climate Projections 2009 (UKCP09) datasets and sets an
expectation for water company’s regional plans to reduce demand to 110 litres
per person per day by 2050.77 The new National Infrastructure Strategy recognises
that future requirements to increase resilience in water supplies and reduce the
overall demand forwater are key to better managing supply requirements.”8

The latest water company plans set new targets for personal water consumpftion
and metering.

Water companies produce water resource management plans (WRMPs) every five
years which look 25 years ahead. The Ofwat 2019 Price Review for 2020-25 requires
water companies to help customers reduce personal consumption to 131 I/p/d by
2025 through their latest plans (WRMP19).72 They also show that meter penetration
will increase to 83% by 2045. WRMP19 plans use climate change projections from
UKCPOQ9. The latest plans show that, in the current regulatory environment,
companies expect consumption to reduce to an average of 120 litres per person
per day by 2045.8 A further reduction to 110 litres per person per day willneed to
be achieved by 2050 to meet the expectations set outin the Environment
Agency's National Framework for Water Resources.

The Government consulted on measures to reduce personal water use in 2019.

The consultation on measures to reduce personal water use included
consideration of demand-side measures including extending metering (including
the use of smart meters), water efficiency labelling and amendments to building
regulations.8! An independent review by the Energy Savings Trustin 2019 of the
costs and benefits of water Iabelling options in the UK recommended that the UK
Government considerimplementing a mandatory water labelling scheme linked to
building regulations and minimum standards.82 The Environment Bill policy targets
paper proposed setting a statutory target on overall demand for public water
supply encompassing targets for leakage, personal consumption and non-
household consumption.8 Choosing the right mix of acceptable measures will be
vital to increasing the resilience of water supplies. The outcome of the consultation
has been delayed due to departmental constraints imposed by COVID-19.
Government is expected to announce its next steps to reduce per capita
consumptionin 2021.

An updated water resources planning guideline has been published and the next
set of company plans are expected to use UKCP18 climate projections.
Government consulted on the water resources planning guideline in 2020 and
published the updated guideline in 2021.841n assessing the risk and possible impact
of climate change, the guideline asks companies to consider the updated
projections of future water availability produced for the third UK Climate Change
Risk Assessment.8 These projections are considered further below. Supplementary
guidance on climate change is also being developed. Water companies are now
developing cross company plans for 2024 using UKCP 18 projections.

Has the risk management score changed?

No, the risk management score remains medium. Further actionis needed to
manage risks of future water shortages, through an increase in demand-side
measures and stricter targets for reducing household water use.

There has been no significant change in average household per capita
consumption over the last 5 years.

Climate Change Committee



There has beenlitfle change in
personal waterusein the last
10years.

Per capita consumption is a key measure for how efficiently we are using wafter.
Weighted average® per capita consumption per household in England was 140
I/h/din 2019-20 (Figure 3.7). Consumption fell by 2% between 2018-19 and 2019-20.
Overall, there hasbeen little change in personal water use in the last 10 years
although COVID-19has reportedly influenced short term consumption patterns,
with anincrease in household consumption and a decrease in non-household

consumption.8

Figure 3.7 Weighted average water consumption
per capita for householdsin England 2005-2020
and forecast to 2044-45

140

130 e

Per capita consumption (I/p/d)

Source: Summary of actual and forecast data from Water Resource Management Plans (WRMP19) for all water
companies in England. Data provided by the Environment Agency.

Notes: Forecast data to 2045 based on WRMP19.The target of 1101/p/d represents the required level of per capita
consumption by 2050 to meet the expectations set out in the Environment Agency’s National Framework for Water
Resources.

The percentage of homes with water meters continues to increase.

In 2019-20, 57% of households in England (and Wales) had water meters (Figure
3.8). This represents a 7% increase in metering since 2017/18. The latest water
company plans show metering will increase to cover 83% of households by 2045.
Over 2020-25, companies willinvest £650 millionin installing at least 2 million new
water meters.® In the National Infrastructure Assessment, the National Infrastructure
Commissionrecommended compulsory metering by the 2030s beyond water
stressed areas, which could increase metering to 95% by 2050.

" Weighted PCCis PCC weighted by watercompany population.
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Figure 3.8 Proportion of properties with water
meters from 1999-00 to 2019-20
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Source: Consumer Council forWater (2020) Water, water everywhere 2 Water and Wastewater Resiience Report
2019/20.
Notes: Datais for all meters including smart meters.

Recent analysis by Waterwise and Argiva found that fitting one million smart water
meters in the UK each year for the next 15 years could result in saving af least one
billion litres of water a day (1,000 MI/d) by the mid-2030s, as well as reducing the
UK's current greenhouse gas emissions by 0.5% (2. 1MIC O.e).8 Metering can also
help with the management of water usage and supplies during peak demand,
and help water companies identify and fix leaks.8? The Government is expected to
announce its approach to metering in 2021 as part of the new package of
measures fo reduce personal water use.

Although meteringis a useful fool to help encourage lower water use by helping
customers understand their usage, this may only occurif meters are visible to
customers so they can track usage in real time. Meters are often placed out of
sight, for instance underneath manhole covers in driveways. Metering also needs
to be used in conjunction with other measures such as water labelling and
messaging in order to achieve the reduction needed. Choosing the right mix of
acceptable measures will be vital to increasing the resilience of water supplies.

The latest projections of future water availability show that current demand-side
adaptation measures may not be sufficient to ensure risk is kept at least constant.
The updated projections of future water availability produced for CCRA3 use the
latest UKCP 18 climate projections. In the current and announced adaptation
scenario, reductions in demand and leakage are modelled in line with announced
targets by government and the latest water resource management plans.
Demand in England and Wales falls from around 140 to 1181/h/d and leakage is
reduced by around 50% by 2050. Under current and announced levels of
adaptation, the latest projections of water availability indicate deficits in the Water
Resources South East, Water Resources West and Water Resources East regions by
the mid-century, in both 2°C and 4°C warming scenarios (Figure 3.9).

" Under central population projection and assuming no additional adaptation action.
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Figure 3.9 Mid-century supply-demand balance
for UK Water Resource Regions
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Source: HR Wallingford (2020). Updated projections of future wateravailability forthe third UK Climate Change Risk
Assessment Technicd Report.

Notes: Supply-demand balance in the mid-century, ina 2°C (left hand side) and 4°C (right hand side), central
population projection and assuming no additional adaptation action, at the regional scale (HR Walingford, 2020).
Grey indicates areas reliant on private supply.

By the late century, the projections show thatin a 4°C word, all water resource

regions in England are in deficit (Figure 3.10).
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Figure 3.10 Late-century supply-demand balance
for UK Water Resource Regions
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Source: HR Wallingford (2020). Updated projections of future wateravailability forthe third UK Climate Change Risk
Assessment Technicd Report.

Notes: Supply-demand balance in the late-century, in a 2°C (left hand side) and 4°C (right hand side), central
population projection and assuming no additional adaptation action, at the regional scale (HR Walingford, 2020).
Grey indicates areas reliant on private supply.

There remains a need for anincrease in demand-side measures and stricter targels
forreducing household water use.

The outcome of the consultation and faster progress in indicators will be crucialin
determining whether risks of water availability are being managed.

Climate Change Committee



3.5 Public health and wellbeing

The impact of high temperatures poses a significant threat to people’s health and
wellbeing now and in the future. High temperatures affect a very wide range of
health and socidl outcomes. The heatwaves in recent summers have caused
thousands of excess all-cause deaths and disruptions to daily activities (including
hospital services and education).

The impacts of heat from climate change will, to a significant degree, be
determined by how well the built environment is adapted to the future climate.
Lock-inis a key concern for capacity to adapt to future risks.” Adaptation could be
limited by housing and planning policies if they do not sufficiently consider climate
change. This also has implications for the future delivery of hedlth and social care
as frends indicate a move to more home-based care. To tackle these issues
requires cross-government coordination.

There are also more uncertainimpacts on air pollution levels from changes in the
climate (rather than changes in emissions which willhave a very large effect) and
threats from climate-sensitive infectious and non-infectious diseases. These
changes are likely to alter the weatherrelated burden on human health and
wellbeing in England.

The COVID-19 pandemic has shone light on resilience and capacity for actionin
Government departments, but particularly forthose who deal with people, the
built environment and business. The pandemic may have increased risks
associated with high temperatures and poor indoor air quality as people have had
to spend more time indoors during hot weather.? The impacts on health of both
high temperatures and COVID-19 are disproportionately higher for vulnerable
groups such as older persons, those with underlying conditions, and particularly
people in residential care. Furtherwork is required to explore how the concurrent
risk of COVID-19 and heatwaves may have intersected to possibly amplify the
number of deaths.

COVID-19 has also significantly affected the ability of health agencies to make
progress in other areas of work, including climate change. Health bodies have
seen a redeployment of staff and the unavailability of key stakeholders. Ongoing
business as usual activities have been recriented towards assessing and managing
concurrentrisks of COVID-19 and exireme weather events.”!

* Lock-in:Early actions or dedcisions thatinvolve long lifetimes or path dependency, which will potentiallyincrease
future risk or vulnerability and that are difficult or costly to reverse later (quasi-ireversibility). This can be from an
action or decision that is ‘business-as-usual’, from alack of an action or decision, or from a mal-adaptative action or
decision.
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3.5.1 Healthimpacts from heat and cold

Progress summary —Healthimpacts fromheat and cold

2019 score: What has changed since 2019: 2021 score:

Plan score - low

e The plan score remains the same, but some progress has been made. MHCLG has
proposed to introduce a new regulatory requirement for addressing overheating in
new homes, alongside new statutory guidance. However, at the time of writing this
is still part of a consultation and not yet policy. There remains no plan to understand
overheating risk and adaptation needs in existing homes, nor action to retrofit
existing buildings. There is also still no planto address the lack of understanding of
the extent of overheatingrisks in care facilities or how a move towardshome-based
care may alter the risks fo patients and healthcare delivery from extreme weather.
There has been some better planning for 2°C and 4°C scenarios in policies for
schools and prisons.

Risk management score - medium

e Therisk management score remains the same. Cumulative excess all-cause
mortality related to heatwavesin summer 2020 was higher than that observed in
England during the 2003 pan-European heatwave and 2006 heatwave event.
Research since 2019 has found further evidence of overheating occuming in homes.
Better indicators would help to understand the extent of overheating in existing
homes. While increasing heat is a major climate risk to health, cold related deaths
will remain significant and mitigation action to improve the thermal comfort of
homes in winter as well as summer remains urgently needed. There is increased
evidence of overheating in hospitals and new research into the occurrence and
cost of summertime overheating in care homes. The proportion of urban
greenspace, which can lessen the urban heat island effect has fallen since 2016.

Nofes:See annexforfulldatasets

Key Indicators: Area of urban greenspace, Number of heat and cold-related deaths per year, Number of hospitals/care homes/surgeries that experience
overheating (not yet available for care homes and surgeries), Temperature and air quality monitoring in new and existing homesincluding the number of
overheating exceedances and the number of homes currented adapted to overheating (not yet available), Numberof / spending on passive cooling
measures and air conditioninguptakein different building types (residential, care homes and healthcare facilities) (not yet available)

Summary of 2019 report score

In our last report, healthimpacts from heat and cold scored a 2 (low plan score,
medium risk management score).

Our 2019 report found that adaptation plans to mitigate the long-term risks of heat
impacts on health were missing, despite CCRA2 highlighting the risks to health from
heat as an urgent priority. Plans were in place to review the Building Regulations,
but there had not been any significant shifts in policy to ensure that new buildings
are being designed with the future climate in mind and no policies exist to help
adapt existing buildings. On progress in managing risk, our previous report
highlighted that actions are taking place; however, there was little evidence the
risk was being managed. The Committee recommended that regulations be
strengthened for overheating to prioritise passive cooling measures in existing and
new buildings and a need for increased and improved data collection in
healthcare facilities, as well as better indicators to monitor overheating in homes.
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This priority includes subsections for: housing; schools and prisons; health and social
care delivery; and greenspace. Whilst there are also potential heatimpacts to
people using public fransport, these have not been included as it is not known
what the nationallevel picture is for overheating on transport.

Has the plan score changed?

No, the score remains the same although some progress has been made which
could lead to an improved plan score in the next year or two.

A key issue with tackling heatrisk is that ownership of the issue is shared across
Government departments. There is a lack of cross-departmental coordinationin
dealing with the multiple health outcomes from overheating and utilising the
multiple adaptation options available for mitigating risk.

The following sections are therefore split roughly by policy/impact area.
Buildings —Housing

MHCLG has proposed to infroduce a new regulatory requirement for overheating
mitigation, alongside new statutory guidance, with the aim of reducing
overheating risk in new-build residential buildings.

The Committee have previously reported that high levels of energy efficiency
installed in new and existing homes can increase the retention of heat and
airtightness of the building. This can increase the risk of overheating and exposure
to indoor air pollutants if appropriate adaptation and ventilation measures are not
implemented at the same time. In 2019, the Committee therefore recommended
that the Government needed to publish anintegrated plan to reduce overheating
risk in existing and new homes alongside decarbonising domestic heating and
planning for at least 2°C increase in global temperature, with consideration of 4°C.
The Government response supported the need for regulation on overheating but
had not set out plans for an integrated plan.

In January 2021, MHCLG published the Future Buildings Standard consultation
which included proposals for an overheating standard within Building Regulations.
The consultation proposed to infroduce a new regulatory requirement for
overheating mitigation, alongside consideration of usability and new statutory
guidance for occupiers, with the aim of reducing overheating risk in new-build
residential buildings (including houses, flats, care homes and residential
educational buildings). The methodologies proposed take account of climate
change and use high emissions scenarios from UKCP0?. The Committee have
welcomed this consultation as a significant step forward in addressing one of the
most urgent climate risks. The overheating requirement and the required guidance
address previous CCC recommendationsto have an overheating standardin
place, to mitigate using passive adaptation measures and to ensure that
developers consider energy, ventilation and overheating together.

Ifinfroduced, the overheating requirement will come info force at the same time
as changes to Part L of the Building Regulations in June 2022.

However, the consultation does not propose to include retfrofits of existing buildings
or conversions from non-domestic to residential. On the latter, there is evidence
that permitted development conversions seem to create a worse quality
residential environment than conversions that occur through regular planning
permission inrelation to several factors widely linked to hedlth, well-being and
quality of life for future occupants (see risk section below).%2 93
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These are mainly related to the internal design aspects such as space standards,
window arangements and access to amenity space, and are worse for ‘office to
residential’ conversions — with evidence that adaptation measures such as external
shading are being discouraged in some instances.? The regulation should
therefore be expanded to refurbishments of existing buildings and conversions of
non-domestic buildings to residential.

| Recommendation

Implement a strong set of standards - with robust enforcement - that ensure both new
and existing buildings are designed for a changing climate and deliver high levels of
energy efficiency and low-carbon heat. Including:

e Publish robust definitions of the Future Homes Standard and Future Buildings Standard
which are legislated in advance of 2023 and ensure no fossil fuels are burnt in new
buildings. This must include coordination with DfE, MoJ, DHSC as well as BEIS and HMT.

¢ Regulate the overheating requirement as set out in the Future Buildings Standard
consultation. Expoand the requirement to cover refurbishments of existing buildings
and conversions of non-domestic buildings to residential.

e Work with BEIS on the Heat and Buildings Strategy and use standards to set a clear
direction for retrofit across the buildings stock.

* Ensure thatthe remit of the new building safety regulator covers climate change
mitigation and adaptation, strengthened through an explicit responsibility for
sustainability; and is fully equipped to monitor and enforce compliance with
buildings standards.

e Work with HM Treasury to ensure that local authorities are properly funded to enforce
buildings standards.

* Close loopholes allowing homes to be built which do not meet the current minimum
standards for new dwellings. This includes provisions around the expiry of planning
permission and permitted development rights relating to change of use. Make
accurate performance testing andreporting widespread, committing developers to
the standards they advertise.

Department: MHCLG, Timing: 2021.

It is not clear how much overheating risk for new developmentsis being
considered within local planning of most local authorities.

Local planning policies canreinforce the need for new developments to be
planned and designed to manage internal temperatures (for example with
regards to orientation, shading, building materials, window design, venfilation and
green spaces).

The Greater London Authority (GLA) has made positives steps by requiring
overheating mitigation, in accordance with a cooling hierarchy, through the
London Plan for major developments.? This includes using dynamic overheating
modelling to assess infernal overheating, taking a design-led approach to
mitigation (such as prioritising dual aspect dwellings to enable cross-sector
venftilation), and avoiding overheating without reliance on energy intensive
mechanical cooling systems.

However, analysis by the CCC has found that most local plans (outside of Greater
London) which have been drafted or adopted since 2018 do not include similar
requirements for managing overheating risk.

Despite some progress on addressingrisks in new build residential buildings, there
remains no planto increase understanding of overheating risk and adaptation
needs in existing homes, nor action to retrofit existing buildings.
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The majority of homes in England that will be present in 2050 have already been
built. The COVID-19 pandemic hasincreased the amount of time people spend in
their homes as millions of people have worked fromhome, rather than offices.? For
those people livingin modern, urban flafs these often have high glazing with little
shading, limited natural ventilation, are single aspect, and many have no easy
access to outdoor green space. 7

The Government’s plans for reducing emissions in existing homes also do not
include climate adaptation as a key priority, whichis a missed opportunity to
include passive cooling inrefrofit programmes, especially given the risk of
increased energy efficiency standards potentially exacerbating the risk of
overheating.”

Further research is needed to gain a better understanding of the extent of
overheatingrisk in existing homes (see risk section below), while overheating and
venfilation should be considered alongside programmes for energy efficiency
retrofit.

Various steps are also needed to enable and encourage the uptake of
adaptation measures for overheating in existing homes (Box 3.2), particulary for
vulnerable or lower-income groups or those living in homes where it is difficult to
make modifications.

:Yo) & Wi

Encouraging the uptake of adaptation measures for overheating in existing
homes

e High quality advice and information is critical for enabling measures:

— Green Building Passports could provide holistic guidance to householders and
unlock green finance atscale.

— Home retrofit plans are a tailored approach which could also bring in wider
dimensions of comfort, aesthetics, and affordability as well as adaptation needs.

— Combining these with the opportunity of smart meter datain a digital Green
Building passport could unlock green finance at scale by providing a robust,
quality source of information to raise finance against, track progress and help
make standards enforceable for both climate adaptation and mitigation.

e Finance and addressing upfront costs of adaptation measures. This could be
achieved through a combination of private (including ‘green’) finance (such as via
low cost ‘green mortgage products, or grants) and public funding targeted at low-
income households and to support the vulnerable, along with other priority areas
such as public buildings and social housing.

e Skillsremain a further critical enabling measure. The CITB (the industry training board
for the construction sector) haveidentified pace of change as a key challenge,
necessitating Government intervention. Itis vital that the policy framework also
scales up inspections and enforcement activity fo ensure householders get what
they have paid for.

" For example, the Energy White Paper (2020) and Green Homes Grant (2020).
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| Recommendation

Improve understanding of and support action on overheating in existing residential
buildings and encourage retrofit of passive cooling measures. The Heat and Building
Strategy must consider overheatingrisks. The following steps are needed:

e Further research to understand when overheating occurs in existing homes,
including: ongoing monitoring of temperatures in the housing stock, monitoring of
overheating exceedances in homes, and number of homes currently adapted.

¢ Guidance andinformation for homeowners with the steps that can be takenif their
homes overheat. This should include an outline of behaviouroptions and the
measures that can be installed to reduce internal temperatures. Green Building
Passports and home retrofit plans could provide holistic guidance and help to unlock
green finance.

¢ Overheatingrisk considered and mitigated against if necessary when doing energy
efficiency retrofit programmes.

¢ Making finance available to install adaptation measures. This could be via grant
schemes or green finance for private owners, with public funding targeted at low-
income or vulnerable households alongside energy efficiency retrofit.

Department: BEIS and MHCLG, Timing: 2022.

The Government is working to reform building safety and regulation.

Climate change is a building safety issue, both interms of the health and safety of
residents and users and because of the contribution buildings make to emissions
and hence fo the health and safety of the wider population.

The reforms in the Buildings Safety Bill create a framework to improve the efficacy
of building regulations, including those relating to climate change mitigation and
adaptation.? This should be strengthened through an explicit responsibility for
sustainability alongside buildings safety and performance. It will be important to
ensure the buildings safety regulatoris sufficiently equipped to monitor and
enforce compliance across all building regulations and to ensure that local
authorities are properly funded for enforcement activities.

Buildings —schools and prisons

There has been better planning for 2°C and 4°C in schools and prisons.

The general set of adaptation inferventions for schools are similarto those for other
buildings, although there are additional low regret options forbehavioural
responses and emergency plans. Adaptation measures are essential to avoid lock-
in with building designs and adapt to the future risks of overheating, flooding and
other climate hazards.” The Department for Education (DfE), along with the GLA,
provide guidance on climate change and aim to prioritise passive measure over
mechanical cooling to mitigate overheating risk.?? 10

DfE are in the process of revising design standards in 'Specification 21’ to adapt to
a 2°C globalwarming scenario and future proof to a 4°C scenario (as far as
possible) on all new or refurbished projects. This update is being informed by
research carried out by the Chartered Institute of Building Services Engineers
(CIBSE) Schools Design Group which has modelled the two scenarios against the
‘BBO101" adaptive thermal comfort overheating risk assessment which identified
the severity of risk.10

* Lock-in:Early actions or dedcisions thatinvolve long lifetimes or path dependency, which will potentiallyincrease
future risk or vulnerability and that are difficult or costly to reverse later (quasi-ireversibility). This can be from an
action or decision that is ‘business-as-usual’, from alack of an action or decision, or from a mal-adaptative action or
decision.
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In addition to this, the DFE have carried out further research on theirresilient
schools project and Gen Zero (Constructioninnovation Hub funded research
project) and well as a number of pilots testing the scenarios with industry.

School-specific long-term climate adaptation plans could be useful for the health
well-being and safety of students and staff, aswell as to promote a more resilient,
biodiverse and vibrant school environment. Having a school-specific climate
adaptation plan could deliver multiple positive outcomes including reduced bills,
increased learning opportunities, improved biodiversity and better air quality.

In relation to prisons, the recent Ministry of Justice’s Adaptation Strategy requires
that sites assess risks using UKCP18 and use this assessment to inform adaptation
plans/actions. A set of measures are recommended, but there is no analysis of
costs and benefits. 122 The strategy says that sites should:

e Build in more natural ventilation, solar shading and natural cooling.
* Improve Building Management System (BMS) conftrols.

* Have emergency plansin place that consider the likely intensity and
frequency of heat.

* Deliver against objectives through an action plan to be used to monitor
progress of initiatives and actively support the strategic objectives and
confinuousimprovement throughout the estate.

Since 2019 itis a requisite for all newly built prisons to be awarded an Excellent
BREEAM 2018" rating with a costed option to be designed to the ‘outstanding’
level. Prison builds due to complete within the next year have been assessed
against the BREEAM 2014 scheme and are currently on course to meet an
Excellent rating. MoJ has included BRE's “designing for future thermal comfort” as
a mandatory credit for new build programmes.

Health and social care

There is still no plan to assess the extent of current and future overheating risks in
care facilities, or how a move towards home-based care may alter the risks to
patients and healthcare delivery from exireme weather under current conditions
and future projections.

In 2019 the Committee recommended that DHSC produce a planto address the
risks of overheatingin care homes and care facilities, including consideration of
home-based care by 2021. The Government disagreed that a plan was needed,
stating that current guidance and the Heatwave Plan for England are in place.
However, areview of the Heatwave Plan found little evidence that it had helped
reduce general summertime impacts of heat on healthsince it was infroduced.
Barriers to adaptation also remain, including access to long-term, strategic
funding.t

CQC'’s #TempAware campaign raised awareness of the importance of ensuring
peoplein care homes and healthcare facilities are appropriately monitored and
their health supported during hot weather, and directs providers to resources such
as PHE's ‘Beat the Heat' materials and the Care Provider Alliance’s guidance on
‘Developing Contingency Plans for Adult Social Care Services'.

* Building Research Establshment Environmental Assessment Methodology.

T As reported during stakeholder discussions.

Progress in adapting fo climate change: 2021 Report to Parliament ] 64



165

The Department of Health and Social Care have promised to work with CQC and
otherrelevant agencies fo determine whether there is further guidance which can
be highlighted.103

| Recommendation

Assess health sector vulnerability to existing and future climate risks, particularly, for care
homes and home-based care. Following this, develop a cross-sector approachto
address risks. This cross-sector approach should include input from CQC, PHE, NHS,
MHCLG and local level public health bodies.

Department: DHSC, Timing: 2022.

Health providers are required to have in place a Green Plan including adaptation,
but the percentage of NHS Trusts completing a plan is low.% Greener NHS will
release green plan guidance, which includes requirements for adaptation
planning, and are due to report in the third round of the Adaptation Reporting
Power.

The third Health and Social Care Sector Adaptation Report should:

* Review progress on health and social care sector adaptation since the
previousreport.

* |dentify the level of risk andreadiness across the health and social care
sector, building on the second UK Climate Change Risk Assessment
(CCRA2-2017) and UKCP18 Climate Projections.

e Provide practical recommendations onlocal, national and systemic actions
to mitigate these risks and build resilience.

The heat and cold headlth alert systems/weather plans are beingrevised into a
single year-round plan.

While the current Heatwave Plan for England is central to the acute public health
response o heatwaves, the number of heat-related deathsin recent years (see
below) indicate more strategic prevention actionis required from a range of
actors.

Hot weather causes an increase in deaths and emergency hospital admissions. The
current Heatwave and Cold Weather Plans for England provide guidance to
health, social care and community practitioners and the public in order to protect
vulnerable people inhot weather. They do not take a long-term view of risk
although the new yearround all-weather plan is aiming to do this (See also Section
3.6 on emergency planning).

The Department of Health and Social Care (DHSC) commissioned an independent
evaluation of the implementation and potential effects of the HWP in 2019 which is
now published. %5 Our previous report discussed the findings in more detailin our
2019 Progress Report. The evaluation found that there is no evidence that general
summertime relationships between temperature and mortality and between
temperature and emergency hospital admissions have changed substantially in
the years since the infroduction of the first HWP in 2004. Evidence did suggest that
the Heatwave Plan was good at protecting people during the alert periods (the
hottest days), but not so goodin hot weather where no alert was issued.
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Greenspace

There are plans and policies which will provide an opportunity to increase and
improve green space and therefore could lead to reduced outdoor temperatures
(especially in urban areas).

However, it is not clear whether the multiple benefits from individual policies are
being fully realised and taken up by developers (see Section 3.2.3 above).

Has the risk management score changed?

No. The evidence available on managing risk remains the same as in 2019.

The number of excess all-cause mortality associated with heatwave eventsin
summer 2020 was higher than observed in England during the 2003 pan-European
heatwave and 2006 heatwave event.

Tnere were an esfimated 2,556 PHE has reported that there were an estimated 2,556 all-cause excess deaths
(excluding deaths from COVID- (excluding deaths from COVID-19) during episodes of heat across all ages during
ch)r355”2|?§gpe'1°d%en~?§fﬂ?§; three heatwave periods in summer 2020 in England (Figure 3.11)." This is the highest
heatwave periodsin summer heatwave associated all-cause excess mortality observed in England since the

2020 in England. . . .
infroduction of the Heatwave Plan for Englandin 2004.

Whilst the third episode of a heatwave in the summer was prolonged, with very
high temperatures recorded (day and night-time) (causing 1,734 total excess
deaths, 68% of total heatwave excess mortality), the severity and intensity of the
meteorological conditions alone does not fully explain the magnitude of the
impacts observed. Epidemiological analysis conducted by PHE has found that:

* Notably, significant excess mortality was observed inthe 45 to 64 years age
group in the August heatwave, compared with previous years where, at a
national level, significant excess deaths in younger age groups (<65) during
heatwaves were not evident.

» Significant excess mortality was observed in deaths at homes and in care
homes for the 65+ age group. Significant excess mortality in this age group
was also seen in hospitals during two of the three heatwave periods
observed in summer 2020.

* Deaths athome and in hospitals increased significantly in the <65 years
group during the third heatwave period compared to non-heatwave days
in 2020.

* The COVID-19 pandemic has been associated with a general shift in where
deaths have been taking place, with more deaths at home when
compared to previous years.

e Excess deaths due to circulatory andrespiratory causes, Alzheimer’s and
Dementia all increased significantly across all three heatwave periods in
the 65+ group.

The identification of place and cause of deaths is important for highlighting where
to targetinterventions, particularly for those unable to adapt their indoor
environment or their behaviours inresponse to heat and are reliant on others for
their care. However, further work is required to explore how the concurrent risk of

" Excess all-cause mortality was calculated by comparing the average number of all-cause deaths (corected for
delays in registration) on heatwave days with the average from the combination of the 7 non-heatwave days
preceding and subsequent to the heatwave period, having subtracting the estimated number of deaths attributed
to coronavirus (COVID-19) on those days.
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COVID-192 and heatwaves may have intersected to possibly amplify the number of
deaths.

Figure 3.11 Excess heat deaths during heatwaves «
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Source: PHE (2020) Heatwave mortality monitoring reports 2016-2020.
Notes: Data split by age range isnot available for2003 and 2006. 2020 data does not include COVID-19related
deaths.

Buildings —Housing

Since 2019, there is further evidence of overheating occurring in residential
buildings.

Research for the Energy Follow Up Survey 2017 study, due o be published by BEIS
in 2021, monitored temperatures in homes between October 2017 and April
2019.19% The findings from the study were based on data collected from
temperature loggers, interviews conducted during 2017 and 2018, and a mobile
phone survey undertaken during a hot period in the summer of 2018. The study
found that:

* Ofthe homes included, overheating occured in 19% of bedrooms and 15%
of livingrooms during 2018 (the hottest English summer to date), with
average temperaturesreaching 26.9°C in bbedrooms.”

* The prevalence of monitored overheating was found to be significantly
greaterin homes occupied by those aged over 75 compared to those
under 65. In contrast, those over 75 were significantly less likely to report
overheating compared fo those under 65.

¢ Households reported issues with building fabric, the weather, internal heat
and ventilation as being the main reasons for overheating.

* The measured overheating assessmentused temperatures monitored in the living room and main bedroom during

summer 2018. Adaptive temperature thresholds (thatrecognise that people adapt to wamer temperatures), were
used to calculate if overheating had occurred. The adaptive criteria method was expanded to enable the
vulnerability of occupants to be taken into consideration by using a lower adaptive temperature threshold for
vulnerable groups.

Climate Change Committee



A study has found room
temperatures reaching up to
47 .5°Cin a permitted
development flat when no
shading was present.

* An adaptive criteria approach to measuring overheating was found to be
a credible approach to overheating assessment and could enable
targeted approaches to mitigating overheating among the types of
dwellings and households most at risk.

Research published in 2019 to evaluate passive mitigation methods forreducing
therisk of overheating hasfound evidence of significant overheating occurringin
a permitted development flat. 107 The study was conducted in a south-west facing,
single aspect retrofit (office to residential conversion) aparfment building in London
between August and October 2016. The study found that when no shading was
present room temperatures could reach up to 47.5°C.

Better indicators would help to understand the wider prevalence of overheating in
existing homes.

As well as target appropriate mitigation measures and allow progress in managing
risks to be measured. Useful indicatorsinclude ongoing monitoring of temperatures
in the housing stock; monitoring of overheating exceedances in homes; and
number of homes currently adapted.

While increasing heat is a major climate risk to health, cold related deaths will
remain significant and mitigation action to improve the thermal comfort of homes
in winter as well as summer remains urgently needed.

Anintegrated approach to housing and thermal comfort is required. A major
programme to retrofit energy efficiency measures in homes needs to be delivered
over the next 10-15 years in order to prepare homes for low-carbon heat, and
improve comfort and health, particularly for the fuel poor. To ensure year-round
comfort and health benefits are realised, retrofit programmes should include work
to adapt properties to possible overheating and ventilation risks, as well as
providing an opportunity to address flood risks andimprove water efficiency.

Buildings —schools and prisons

There is limited evidence regarding the prevalence of highindoor temperatures in
schools and educational buildings across the country. However, local studies and

evidence from pupils and staff have identified some current serious issues:
e SchoolsinlLondon have reported that concentrationlevels of children had
been affected as a result of high temperatures in recent years (GLA, 2020).

* Asurvey of teachers found that 90% reported taking additional measures to
reduce classroom temperature, including purchasing portable air
conditioners (Environmental Audit Committee, 2018a). The majority of
respondents reported that high temperatures had an impact onstudent
performance; with half reporting that the reductionin productivity was
‘significant’.

* Some new student residences have experienced internal temperatures
above 30°C, partly because window openings were inadequate. 108

Current research projects aim to provide refurbishment scenarios to assess the
impact on overheating in the existing school stock: * 109 110

The GLA has alsorecently released some guidance to support schools and
academies adapt to climate change.! The increase in researchin COVID-19
aerosol fransmission risk has meant that the role of ventilation design in schoolsis
being reviewed by a number of groups from the risk perspective of the fransmission
of respiratory disease as well as for climate change adaptation risks, including the

* Through UCL, ARID, NERC, ASPIRE, and EPSRC.
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risks of overheating and poor indoor air quality as well as air quadlity from fraffic and
other pollution.

The policies set out above are positive steps towards managing overheatingriskin
the future, particularly for new and refurbished schools. More work is needed fo
understand the extent of overheating in existing school buildings and take
appropriate mitigating action to reduce risk. It would also remain beneficial for
schools to have their own adaptation plans.

UK prisons are vulnerable to high ambient temperatures.
The CCRAZ3 Technical Report found that:!2

* HM Inspectorate of Prisons’ report included concerns from inmates during
inspections which included difficulty of breathing, continuous heating, high
ambient temperatures in cells and limited oxygen from poor ventilation.

* The Ministry of Justice (MoJ) received nearly 500 reports and complaints of
overheatingin 2016-17.

* Solutions such as air-cooling technologies have been suggested to be not
acceptable for prison condifions.

* Currently, there is no systematic evidence monitoring the indoor
temperatures inside prisons in the UK.

Health and social care

There is increased evidence of overheating in hospitals.

Data on the number of NHS Trusts that experience overheating is now available for
four years from the Estates Return Information Collection (ERIC).* In 2019-20 there
were 3,600 recorded instances of overheating down from 4,482 in 2018-19.113

As data is only collected on an annual basis it is difficult to identify seasonal frends.
Greener NHS plan to collect overheating datainformally on a quarterly basis.

In 2019, the Sustainable Development Unit commissioned a surveytin health care
settings not covered by ERIC which found that in the last three years heatwaves
have impacted other healthcare settings:

e 35% of homecare services
e 36% of primary care
e  45% of residential care

COVID-19 may have compounded risk in hospitals and care homes experiencing
overheating. This would have a farmore significant impact on staff in full PPE.

“ Estates ReturnInformation Collection, 2017-2020. ERIC is a mandatory collection for all NHS Trusts. The overheating
item of the survey records where wards, for each of the 236 trusts, exceeded a daily maximum temperature of 26°C.
The count provided in the survey includes each occupied ward or clinical area having a daily maximum of over
26°C as one incident. At any time of the year where temperatures are found to exceed 26°C, arisk assessment
should be carried out and appropriate action taken to ensure the safety of vulnerable patients.

T Commissioned report by SDU, 2019. Questions covered years 2016-2019 and engagement was undertaken with
stakeholders across the NHS and social care including frontiine providers. 249 primary and socialcare providers
engaged in the survey and while the response rate was low, the data provides aninsight into providers' experience
of and preparedness for extreme weather events. It should be noted that those who experienced theimpacts of
severe weather may be more likely to respond to a surveythat addresses these issues.
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There has been new research into overheating in care settings (Box 3.3).

Box 3.3

Overheating studies in care studies

Care Homes Overheating Audit Pilot Project

The GLA piloted an audit process to produce evidence-based recommendations for
reducing the occumrence of summertime indoor overheating and exposure to elevated
temperatures in care settings by residents, as well as an easy-to-use Best Practice
Overheating Checklist.

The auditresults and findings aim to provide consideration by the Care Quality
Commission (CQC) toinclude the risk of overheating due to the impact of climate
change in their inspection assessment of care homes.

Care homes could benefit from simple measures incurming minimal or no costs (or possibly
cost savings), such as switching off unnecessary heat sources, applyingrules for window
opening and use of curtains, to highly efficient albeit more complex and expensive
solutions that could be implemented in the longer term. These include the application of
external shading, high albedo finishing materials and green roofs. Key lessons learmnt will
be used to inform the establishment of a longer-term process that could be replicated in
the future. These include:

e Data monitoring during the heating season can provide valuable insights when
studying overheating, as heat exposure and heatrelated mortality can occur all
year round, even when external temperatures are low.

* The all-round effectiveness of summertime overheating adaptation measures should
alwaysbe considered, as improving one area may cause significant unintended
consequences in other areas, including possible impacts on annualheating loads.

* Adaptation measures are best implemented at the design stage, however existing
buildings can also benefit significantly from a variety of measures that can be
implemented under varying timescales, budgets and other requirements.

* Occupantbehaviour plays a significant role in overhneating reduction and thus
training care home residents and staff on how o best operate the building to keep
cool is critical.

Mortality benefit of building adaptations:

Initial work has been undertaken to explore a cost-benefit evaluation of building
adaptationsdesigned to protect against heatrisks to residents of care homes in England.
The work found that various physical adaptationshave the potential to be cost-effective
and reduce heat risk and should therefore be considered as an important complement
to operational responses. In one case study, external window shading was estimated to
reduce mean indoor temperatures by 0.2 °C in a ‘warm’ summer and 0.6 °C in an
‘average’ summer. In this case, for a care home of 50 residents, over a 20-year time
horizon and assuming an annualdiscount rate of 3.5%, the monetized benefit of reduced
Years of Life Lost (YLL) would be between £44,000, and £230,000 depending on which life-
expectancy assumption is used. Although this range represents appreciable uncertainty,
it appears that modest cost adaptationsto heat risk may be justified in conventional cost
benefit terms even under conservative assumptions about life expectancy.

Source: UCL, OBU and LSHTM (2021) ClimaCare project; Ibbetson, A. et al. (2021) Mortality benefit of building
adaptations to protect care home residents against heat risksin the context of uncertainty overloss of life
expectancy fromheat.
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Greenspace

The proportion of urban greenspace has not changed in recent years. 114

The Urban Tree Challenge Fund £10 million fully committed to support the planting
of 134,000 trees (above the target of 130,000 trees).'s However, the proportion of
urban greenspace is notincreasing. The CCC's previous indicator showed a
decrease of permeable urban areas (greenspace) from 821,000 hectares in 2001
to 763,000 hectares in 2020. "¢ The permeable fraction of the total urban area has
decreased from 63% in 200110 55% in 2020.

The CCC now has access to an improved indicator (which includes larger areas of
greenspace within cities and towns, not captured in the original indicator). Data
from this indicator is only available since 2016.

The new indicator shows that the total proportion of urban greenspace in England
declined between 2016 and 2018 from 62% to 60%, with no change between 2018
and 2020. As well as concerns over the amount of urban greenspace, access to
greenspace is not equal across the population.t?

Recommendation

Infroduce an urban greenspace target toreverse the decline and ensure towns and
cities are adapted to more frequent heatwavesin the future and that the 25-Year goals
are met.

Department: MHCLG, Timing: 2022.
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3.5.2 Risks to people from pathogens

Progress summary — Risks to people from pathogens

2019 score: What has changed since 2019: 2021 score:

Plan score - low

e The plan score remains the same. There is no coordinated plan in place which takes
account of the impact of climate change on human pathogens. The new Health
Security Agency provides an opportunity for climate change to be considered in
the contfext of disease spread. Government are encouraging pro-environmental
policies, such as maintaining or expanding urban green and blue space, toinclude
a consideration of increased pathogen prevalence, but it is unclear what the take
up of the guidance has been.

Risk management score - medium

¢ Therisk management score remains the same. Warmer weatheris confributing to
increases in tick abundance and the potential exposure of people to tick-borne
diseases. Vector abundance of some mosquito species is increasing and spreading
through Europe. There is a major risk of lock-in for vectors and pathogens, as once
they are established, they are very difficult to eradicate. Resilience must be built
proactively before new pathogens become established. While existing surveillance
programmes, risk analysis and contingency planning are in place, the cument level
of surveillance of pathogens such as ficks and mosquitoes should be improved and
expanded. This requires additional resources and investment from Government.

Nofes:See annexforfulldatasets
Key Indicators: The distribution of ticksin the UK, The distribution of the Asian Tiger Mosquitoin Europe, Geographical spread of other climate-sensitive pests
and pathogens (not yet available), Funding for nationalsurveilance mechanisms (not yet available).

Summary of 2019 report score

In our last report, risks to people from pathogens scored a 2 (low planscore,
medium risk management score).

Our 2019 report found that strategies to tackle invasive species — such as new
mosquito species - do not consider human health and wellbeing. Other plans do
not consider the long-term risks from climate change. On progress in managing risk,
our previousreport highlighted that existing surveillance programmes, risk analysis
and contingency planningis in place, but the current level of surveillance could
be improved. The report also found that more research was needed to quantify
the impact climate change has on exposure to vector-borne-diseases compared
to other influential factors.

Has the plan score changed?

No, the score remains the same.

There is no coordinated plan in place which takes account of climate change
scenarios and the impacts of health from pathogens.

Since ourreportin 2019 the National contingency plan forinvasive mosquitoes has
been led by PHE. It highlights that the unprecedented change in status of vector-
borne diseases (VBD) in Europe in recent decades is mainly due to increased
globalisation and changes in climate and the environment acting on vector
abundance.
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This is likely to continue and therefore VBD risk in the UK is likely to increase. The plan
sets out some actionsfor surveillance of invasive mosquitoes. However, it does not
appear to include an assessment of how these actionsrelate to different climate
change scenarios, although there are various papers published on climate
change and pathogens.”

Asreported in 2019, otherplans such as NAP2, the 25 YEP, the non-native species
strategy, National Risk Register do not take account of the effects of future long-
term climate change on human health and well-being due to VBDs.

The multi-agency cross-government group on surveillance (Human Animal
Infections and Risk Surveillance group — HAIRS), acts as aforum to identify and
discuss infections with the potential for interspecies transfer.

A system of horizon scanningis used to identify emerging zoonotic and vector-
borne infections which may pose a threat to UK public health. Risk assessments
have been done for tick-born encephalitis, West Nile virus, Chikungunya virus, and
Zika virussince 2017.

Government are encouraging pro-environmental policies, such as maintaining or
expanding urban green and blue space, to include a consideration of increased
pathogen prevalence.

Green and blue infrastructure and wetland areas (including in urlban areas) that
could reduce floodrisk and urban heatislands, could potentidlly increase the risk
of tick-borne infections or mosquito breeding grounds. PHE have published a
wetland mosquito survey handbook on how to assess Wetlands. 8 To avoid local
land-use conflicts, it aims o ensure that decision makers and those with day-today-
responsibilities for wetland management consider the public and veterinary health
implications of mosquito populations. It is unclear what the take up of the
guidance has been, including by local authorifies.

In 2021 it was announced that a new UK Health Security Agency will be set up to
plan, prevent and respond to external threats to health.

This provides an opportunity for climate change to be considered in the context of
disease spread.

Has the risk management score changed?

No. The score remains the same asin 2019.

Warmer weather is contribuling to increases in tick abundance and the potential
exposure of people to tick-borne diseases.

The distribution of ticks has changed over time which may have confributed to an
increased number of confirmed cases of Lyme disease inthe UK and an increased
risk of other fick-borne diseases. Climate change could be a cause of this change
due to milder winters and warmer temperatures leading to increased tick-human
contact patterns.

For example, since 2019 tick-bome encephalitis has been found fo be presentin
Thetford Forest in the East of England and on the Hampshire/Dorset border.'? Two
probable cases of TBE infection have since been diagnosed due to fick-bites in the
UK. Climate change models suggest a northern spread of TBE in Europe.'2

“ For example, Metelmann S et al.2018.
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As well as climate change, non-climate drivers such as agriculture, land use,
tourism and wild animal populations could be a dominant influence on the
incidence and distribution of ticks. Aftribution of the different drivers, including
climate change is not possible, and more research is needed to understand the
links.

There is a UK wide tick surveillance scheme, however it is consirained by a lack of
resource.

The UK's Tick Surveillance Scheme (TSS) beganin 2005, run by PHE. Ticks are not
routinely screened for pathogens and surveillance is constrained and would
benefit from additionalresources. The scheme still processes ~1,000 submissions per
year and constitutes the best available data on UK ticks. Dedicated, local
monitoring of fick activity would be useful o better understand how local weather
conditionsimpact tick activity. Thisis currently being done in a small number of
locations but could be rolled out and provide useful climate change indicator
data.

The Asian Tiger mosquito (Aedes albopictus) is spreading northwards across
Europe (Figure 3.12).

Since 2016, the Asian Tiger mosquito (Aedes albopictus) has been found (without
confirmed establishment) in a few locations in Kent and west London. 2! This
mosquito is aninvasive species which can transmit dengue, chikungunya and zika
virus, though there is no evidence that the mosquitoes foundin the UK were
capable of carrying disease (known as vector competence).

Responses to detection have been rapid and well-coordinated by PHE locall
health protection teams. However, the area where the mosquito is established in
Europe has shifted northwards, across much of Italy andinto mid and northern
areas of France. Italy has experienced an epidemic of chikungunyain 2017 (Box
3.5). A recent study has found:122

* The local climate may be sufficient, in small pockets, around the Thames to
sustain the Asian Tiger Mosquito currently.

* The area will spread in the future and within 50 years much of England and
Wales may have a suitable climate.

Invasive mosquitos are likely to be found inincreasingly challenging sites, such as
urban areas. Recommendations have been made in a recent study around
improving training of pest conftrollers and environmental health, incorporating
PHE's mosquito surveillance schemes into routine local authority activities and
developing local mosquito control plans. 12

Box 3.5

Asian Tiger Mosquito (Aedes albopictus) in Europe

The Asian tiger mosquito (Aedes albopictus) has been reported in multiple European
countries in recent decades. As a known vector of dengue and chikungunya, this species
of mosquito is considered a serious health threat by the European Centre for Disease
Prevention and Control. It has become established in most areas of Italy less than 600m
abovesea level. It is also prevalent in Southern France and Corsica and known to be
spreading across Greece, Spain and the Balkan countries (Figure 3.12).

In France, following the establishment of Aedes albopictus, a national preparedness and
response planto prevent and conftrol local transmission of chikungunya and dengue was
developed in 2006 and is updated annually.
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The plan focuses on entomological and epidemiological surveillance, with increased
surveilance between May and November as well as increasing awareness among the
population and health professionals of the risks. Since implementation, it has led to the
detection and containment of several episodes of local transmission of chikungunya and
dengue, including a small outbreak of autochthonous cases of Dengue in the city of
Nimes in the South of France in 2015 and Chikungunyain Var, South-Eastern France in
2017.

Source: European Centre for Disease Prevention and Conftrol, Aedes Albopictus Factsheet for Experts; European
Centre for Disease Prevention and Control (2021) Secsonal active surveillance for invasive mosauitos over 2017-
2019.; Succo, T.etal. (2016). Autochthonous dengue outbreck in Nimes, South of France, July to September2015.
Eurosurveillance: bulletin europeen sur les maladies transmissibles = European communicable disease bulletin. 21.
10.2807/1560-7917.ES.2016.21.21.30240.; European Centre for Disease Prevention and Conftral. Cluster of
autochtonous chikungunya casesin France — 23 August 2017. Stockhdm: ECDC; 2017

Figure 3.12 Asian Tiger Mosquito distributionin
Europe
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Surveillance of invasive mosquitoes takes place across UK ports and in some
motorway stations and truck stops (59 locafions largely focussed on south-east
England, where the risk of mosquitoes entering and establishing are greater). There
is a major risk of lock-in for vectors and pathogens.* Resilience must be built
proactively before new pathogens become established.

There is uncertainty around if orwhen pathogens will become established
however, ifinfroduced, it is extremely difficult for a zoonotic pathogen to be
eradicated, as it will become established within the population in the native fauna.
The pathogens can also become adapted to theirnew hosts. There is not only an
impact on people’s health but also a potentidlly large economic cost to local and
central governments to monitor and control disease spread.

Climate change and vector-borne disease is anincreasing problem, that must be
fully addressed and invested in sufficiently. The new health agency provides an
opportunity to expand surveillance across the UK, model and monitor species of
concern and the mechanism by which invasive species arrive in the UK and
provide suitable indicators to measure vector abundance. The Government must
ensure such surveillance is appropriately funded.

Recommendation

Fund the strengthening and widening of vector and pathogen surveillance and early
warning mechanisms, due fo the increasing risk of disease spread as a result of climate
change and other factors.

Department: DHSC, Timing: Now and ongoing.

* Lock-in:Early actions or dedcisions thatinvolve long lifetimes or path dependency, which will potentiallyincrease
future risk or vulnerability and that are difficult or costly to reverse later (quasi-ireversibility). This can be from an
action or decision that is ‘business-as-usual’, from alack of an action or decision, or from a mal-adaptative action or
decision.
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3.5.3 Airquality

Progress summary — Air quality

2019 score: What has changed since 2019: 2021 score:

Plan score - medium

e The plan score remains the same. The Clean Air Strategy includes long-term targets
to reduce the levels of some outdoor air pollutants and these should fall further as a
result of the implementation of Net Zero policies. However, there is no consideration
of the impact of climate change itself on air quality. Cleaner Airis one of Public
Health England’s (PHE’s) top ten strategic priorities, as set out in PHE's Strategy 2020-
2025. The benefits of additional adaptation (fo target climate induced changes in
outdoor air quality) are likely to be low, but more research is needed on pollution
and health monitoring and modelling during different weather events. The
Government proposed changes to Part F (ventilation) of Building Regulations in
2019-2021, to simplify and clarify guidance on ventilation in homes to ensure good
indoor air quality and comfort to occupants.

Risk management score - low

¢ Therisk management score remains the same. Poor air quality causes significant
harm to health. Vulnerability to outdoor air pollution, measures by the total number
of people living with chronic respiratory conditions (COPD and asthma), has
continued to increase. There is little evidence of monitoring of indoor air quality
occuning in existing homes.

Nofes:See annexforfulldatasets
Key Indicators: Number of people with chronic respiratory conditions, Instances of poor air quality in homes (not yet availabe), Number of installations of
functional mechanicalventiation systems in buildings (not yet available).

Summary of 2019 report score

In our last report, healthimpacts from air quality scored a 3 (mediumplan score,
low risk management score).

Our 2019 report found that plans and long-term targets are in place to reduce
levels of air pollution, but these do not consider the impact of climate change of
future air quality levels. On progressin managing risk, our previous report
highlighted that research to address the CCRA2 research priority to understand the
future impact of climate change on airquality was postponed, and vulnerability to
air pollution has continued to increase.

Has the plan score changed?

No, the score remains the same.

The Clean Air Strategy includes long-term targets to reduce the levels of some
outdoor air pollutants and these will fall further with Net Zero policies. However,
there is no consideration of the impact of climate change.

Asreported in 2019, targets and actions are in place to reduce air pollution within
the Clean Air Strategy (CAS) and 25 Year Environment Plan. The Environment Bill
delivers key parts of the Strategy and intfroduces a duty to set a legally binding
target for fine particulate matter concentrations, and a duty to set a long-term air
quality target. If met, future air pollutionlevels will be lower than now, and the
marginal effect of climate change willact on a much lower baseline. 24
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Future levels of air pollution for will fall even further with the implementation of
virtually all changes proposed in the CCC’s Net Zero pathways.” There are several
areas where the options adopted to meet Net Zero need to be carefully assessed
to ensure the pathway is as beneficial as possible. Forexample, free planting of
certain species of free and bioenergy crop may lead fo increased production of
ground level ozone and pollen that can aggravate asthma, hay-fever and other
respiratory problems.125 126

The benefits of additional adaptation to target climate induced changes in outdoor
air quality are likely to be low.

The most effective actions would be through the existing air quality policies and
identified air qudlity improvement measures. These must ensure that climate risks
are integrated into air quality policy and plans, taking account of both 2°C and
4°C warming scenarios. Further action might also be beneficial around improved
early warning andresponse plans for extreme events, notably where there is an
interaction between heat and airquality.

There is also a need for further research on pollution and health monitoring and
modelling in different weather events.

Cleaner Air is one of Public Health England’s (PHE’s) top ten strategic priorities, as
set out in PHE's Strategy 2020-2025. They are considering physical and mental
health co-benéefits from reduced exposure to air pollution, including climate
change.

PHE is developing a five-year programme of work which aims to reduce the
sources of air pollution and people’s exposure fo it, particularly for the most
vulnerable groups. One priority is to understand opportunities and threats
associated with air pollution and health, including climate change.'?

Fewer options are available to control pollen sources.

The benefits of further action are mostly in further research and analysis of the
linkages, and enhanced health advice and public warning systems. These are low-
regret opftions.

The Government has proposed changes to Part F (ventilation) of Building
Regulations.

These changes propose to simplify and clarify guidance on ventilationin new build
homes to ensure good indoor air quality and comfort to occupants. Indoor air
quality is determined by many factors including outdoor pollution, indoor pollutants
and ventilationin buildings. Interventions to warm homes by reducing uncontrolled
airleakage and prevent heat loss (e.g. through increased drought proofing and
insultation) need to include adequate ventilation, otherwise they can worsen
indoor air quality by concentrating pollutants generated indoors. This is an
unintended consequence of high-performance retrofits, along with overheating,
which can have negative impacts on respiratory conditions (including lung
cancer), cardiovascular disease and allergic symptoms (e.g. atopic dermatitis,
rhinitis, conjunctivitis and hay fever). These effects have major implications for
building standards withrespect to health.128

" Major benefits to air quality are predicted from, for example, widespread electification of transport and industry,
where electricity supply is from 'clean'sources, and fromreduced livestockin agriculture which reduces the
emissions of ammonia that contribute to an important fracfion of PM2.5. There are some actionswhere care is
needed with respect to potential disbenefit on air quality; for example, the avoidance of high VOC (Volatile
organic compounds) emitting speciesinincreased forest and bioenergy cropland cover, which may lead to
increased production of ozone. Biogenic VOCs from trees and shrubs contribute to formation of both ozone and
particulate matter. Theiremissionis highly temperature-sensitive and hence cimate changeis liable to have
adverse effects. Such effects would be exacerbated by tree planting programmes unless low-emitting species were
selected.
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A large proportion of homes
simply do not comply with the
current buildingregulations'
requirements.

One study has estimated
around 10-20 additionalozone
related deaths per yearinthe
UK due to climate change,
although areduced number of
deaths from particulate matter
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In 2020, guidance from Public Health England on selected volatile organic
compounds (VOCs) indoors and Word Health Organisation (WHO)
recommendations for indoor pollutant levels have allowed further flexibility to be
infroduced into Approved Document F by allowing designers to asses individual
VOC:s. In 2019 MHCLG reviewed Part F of Building Regulations (for ventilation)
alongside Part L (for energy) innew homes to ensure the right level of ventilationis
supplied that provides good indoor air quality. Natural ventilation, continuous
extract (MEV systems) or supply and extract (including MVHR systems), are
recognised as effective means of ventilating a modern property if designed,
installed, used and maintained correctly. The revised Building Regulations
guidance in Approved Document Fis expected to improve compliance with the
standards and therefore improve indoor air quality.

In 2021, MHCLG consulted on changes to the guidance in Approved Document F
for existing homes.'? These proposed changes recommend that extra ventilation
in installed wheninstaling common energy efficiency measures in existing
properties, as well as when replacing windows, adding rooms, refurbishing kitchens
or bathrooms (as is currently). The proposed changes aim to prevent homes
becoming under-ventilated and less compliant with Part F as homes become more
energy efficient.

Despite positive changes proposed to regulations, the UK Government’s
‘Ventilation andindoor air quality in new homes’ paper, hasshown a large
proportion of homes simply do not comply with the current building regulations'
requirements, and poor indoor air quality has been observed in several sample
homes tested. 130 There is a need for more accurate performance testing of new
homes, committing developers to the standards they advertise.

The Health Protection Research Unit on Environmental Change (2016-20) has led to
the development of a policy brief onthe issue of housing energy efficiency and
indoor air quality (specifically with regards to radon).

Has the risk management score changed?

No. The evidence available on managingrisk remains the same as in 2019.

Poor air quality causes significant harm to health.

Poor air quality is associated with heart disease and stroke, as well as exacerbating
respiratory conditions such as asthma, chronic obstructive pulmonary disease,
lower respiratory tract infections and carcinomas of the respiratory tract.
Particulates are estimated to contribute to around 29,000 deathsin the UK each
year and up to 40,000 deaths when nitrogen dioxide exposure is also included. 3

Long-term exposure to air pollution is associated with increased morbidity and
mortality from chronic diseases, some of which have also been identified as
increasing the risk of severe COVID-19 symptom:s.

In terms of future deaths from air quality that are atftributable to climate change,
there have been studies that model climate change impacts on air quality for

Europe. One study estimated around 10-20 additional ozone related deaths per
year in the UK, although a reduced number of deaths from particulate matter.132

Vulnerability to air pollution, measured by the total number of people living with
chronic respiratory conditions (COPD and asthma), has continued to increase.
Vulnerability to risks from air pollution can be monitored through assessing changes
in the vulnerable population over time for air pollution related health impacts and
deaths.
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Although asthma and COPD cases can be viewed asan impactindicator (along
with related deaths), in this context the Committee are treating them as
vulnerability indicators; people with chronic respiratory conditions are more
susceptible to periods of high air pollution:

There has been a 20% increase in the number of patients receiving
freatment for asthma in England, from 3.3 million patientsin 2010-11 to 3.9
million patients in 2019-20.133

The number of patients receiving freatment for COPD increased by 30%
from 900,000in 2010-11 to 1.2 million in 2019-20. Over this same period, the
percentage of the total population receiving freatment for COPD
increased from 1.6% to 1.9%.134

London hasthe lowest percentage prevalence of both COPD and asthma,
with the North of England having the highest percentage for COPD and the
south west for asthma.

Since 2001, deaths from asthma and COPD have increased by 24%.135

Over 85s account for neary 50% of deaths where asthma was the
underlying cause compared to 23% in 2001.13¢

There is little evidence of monitoring of indoor air quality occurring in existing
homes.

Apart from the MHCLG research mentioned above there is little evidence of
monitoring of indoor air quality occurring in existing homes.
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3.6 Effectiveness of the emergency planning system

Progress summary — Effectiveness of the emergency planning system

2019 score: What has changed since 2019: 2021 score:

5 Plan score - medium 5

e The plan score remains the same. Climate change has now been recognised in the
National Risk Register andis being included by some Local Resiience Forum in local
resiience plans andrisk registers. However, cimate change is already altering the
risk profile of some hazards and extireme events are possible in the current climate.
Itis unclear how this change inrisk is being factored into cument national risk
assessments and legislation. Local Resiience Forum report being less prepared to
respond to surface waterflooding, drought and heatwaves, compared to river or
coastal flooding.

Risk management score - medium

* Therisk management score remains the same. Resilience Direct provides a platform
for live multi-agency responses, resilience planning, exercising and recovery and
has over 83,000 users. There are wamings in place for most climate hazards.
However, climate risk is increasing, while the capacity to respond to incidents
appears to be decreasing. This may lead to the available response capacity of
some local areas becoming overwhelmed by future unprecedented events or
series of eventsin parallel or quick succession. Improvements in resilience should be
geographically targeted, with service vulnerability hotspots identified.

Nofes:See annexforfulldatasets
Key Indicators: Envionment Agency staff frained to respond to flood incidents, Number of emergency responders, Number of emergency plannersand
respondersusing Resilience Direct (not yet available), Time to coordinate responsesto events (not yet available).

Summary of 2019 report score

In our last report, effectiveness of the emergency planning system scored a 5
(medium plan score, medium risk management score).

Our 2019 report found that there are plans in place for the major climate-related
emergencies foday, but these do notinclude a consideration of the present-day
change inrisk from climate change. Weather and climate models have been
increasing in the level of skilland granularity and can provide an improved
baseline understanding of the current likelihood of extreme weather events. On
progress in managing risk, our previous report highlighted that recent events have
shown that the response system can be stretch and that capacity to respond in
some areas is decreasing. These factors need to be properly assessed to ensure
emergency planning s fit for the future climate.

Crisisresponse in the UK involves a diverse range of national and local
organisations. National organisations and guidance clearly have a vital role fo play

in setting strategic direction. However, the responsibility for crisis planning and
response at alocal levelin England lies with local resilience forums.

Has the plan score changed?

No, the score remains the same.
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Climate change has now been recognised in the National Risk Register.

In 2019 the Committee reported that the National Risk Register (NRR) (the public
facing document of the National Security Risk Assessment, NSRA) did not
acknowledge the projected changes in climate extiremes that drive environmental
hazards. The 2020 NRR now includes up front a section on climate change and
recognises it as a significant crisis that the UK will need to face. There is a mismatch
in the timescales considered by the NRR and CCRA which means that the NRR
does not assess the impact and likelihood of climate tfrends, though it does now
provide a link to the Climate Change Risk Assessment.

It is important that changing climate risk is also factored intfo the NSRA.

Climate change is already altering the risk profile of some hazards and extreme
events are possible in the current climate.

The CCRAS3 Technicalreport reported that significant progress has been made in
the attribution of exireme weather events since CCRA2, but this remains
challenging because of the UK’s highly variable weather and the fact that these
events are, by definition, rare.’¥ Recent exiremes can be largely explained by the
prevailing atmospheric circulation anomalies; however, these factors alone are not
necessarily sufficient to explain the intensity of events, which may also have an
underlying contribution from the warming UK climate.

A new methodology, known as UNSEEN (UNprecedented Simulation of Extremes
with Ensembles) is providing a valuable tool for assessing current and near-term
climate risks by providing better estimates of the tails of the observed distribution
for the current climate and providing bounds on what is meteorologically plausible
in ferms of extreme events.

L*;eyrgfrr%?] :;Z;Lkg'?gnig]g For example, it suggests that the severity of flooding of the Thames in 2014 should

temperatures exceedingthose not be unexpected, even under present climate conditions, with even more

in2018. extreme monthly rainfall totals possible. It has also been used to assess that there is
an 11% likelihood of any current year of summer temperatures exceeding those in
2018 (where summer average temperatures were close to +2°C above the 1981-
2010 average for a large swathe of southern and central England and Wales).

Itis unclear how this change in risk is being factored into current national risk
assessments and legislafion.

A study by the British Red Cross ' recommended that there is a need for a future-
proofed framework including a clearer role for the voluntary and community
sector. Current legislation dates from 2004 and while the Govemment reviewed
the Civil Contingencies Actin 2017, finding the legislation was working as intended,
this was prior to some significant flood events of 2017. The Red Cross reports that
since the legislation was infroduced many in the crisis response sector have leamt
important lessons from national crisis and are adapting to new threats such as the
increased risk of climate related events. The Government should review regulations
and guidance under the Civil Contingencies Act to ensure the legislation is fit for
the changing nature of crisis response in the UK, including from the impacts of
climate change.

Climate change is being included by some LRFs in plans and risk registers.

An assessment of Local Resilience Plans by the British Red Cross'¥ found that the
emergency plans consistently prioritised short-term needs overlonger-term support.
Longer-term issues tended to be considered within the remit of other bodies such
as local authorities or were featured in other specific planssuch as the Recovery
Plan, highlighting a potential lack of joining up between difference strategies.
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A survey of Local Resilience Forum by the CCC however found that most
responders reported that they included climate change in Local Resilience Plans
and/or Risk Registers.” Survey responses said that climate change is usually derived
from or embedded within assessments of risksin the National Security Risk
Assessment (NSRA). All responders of the survey indicated that localrisk
assessments were updated once a year or more often and canincorporate
changes to hazard likelihoods andimpact.

LRF's capability to respond varies depending on type of event.

The survey also found that responders felt that their LRF's capability to respond to
weather-related emergencies was either good or excellent. Drivers of capability to
respond were mixed, although all LRF's surveyed said that one factorwas
experience of previous weatherrelated emergencies. Other key factors included
the availability of resilience tools (such as Resilience Direct) andresources being
made available to fund the LRF.

However, some LRFs felt they were not as prepared to deal with some hazards
compared to others, a finding that is reflected in the Committee’s earlier analysis
of emergency planning from 2014. Whilst, responders of the survey felt that LRFs
were prepared for river and coastal flooding, cold, and snow a number said that
they were less prepared for heatwaves, drought and surface water flooding.

The Community Resilience Development Framework was published in September
2019 after consultation with representatives from UK Government Departments,
statutory responders under the Civil Contingencies Act, the voluntary and
community sector and academics.'® The Framework provides a reference tool for
the delivery of strategic approaches to community resilience development.
Guidance on planning the coordination of spontaneous volunteers was also
released, providing emergency responders with the guidance on how fo plan,
coordinate and manage spontaneous offers of support from the public during an
emergency, including severe weather events. 4

England has Heatwave and Cold weather plans that provide guidance to health,
social care and community practitioners and the public. However, these do not
constitute a comprehensive long-term adaptation plan to reduce therisk of heat-
and cold-related mortdlity andillness.

The plans are due to be combined into one extfreme weather plan, with anaimto
move away from focusing on emergency response to longer-term resilience (see
Section 3.5.1)

The 2021 Heatwave Plan has no significant changes but does include recognition
that concurrentrisk of heatwaves and COVID-19 pandemic could amplify risks to
health.

Has the risk management score changed?

No, the evidence available on managing risk remains the same asin 2019.

" There are 38 LRFs in England. 17 LRFs responded to the survey, representing 45% of all LRFs in England.
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The Resilience Direct platformis a tool for live multi-agency responses, resilience
planning, exercising andrecovery.

The Resilience Direct (RD) service currently has over 83,500 users. Resilience Direct
capability is assessed by the resilience community and enhanced accordingly.”
New RD mapping capability was launched in June 2020 which included new
features to support RD users, such as Nowcasting.t Nowcasting allows responders
to understand which access routes may be affected by surface water during high
rainfall events and allows the emergency services to gain greater insight into the
best routes during flooding, saving time in response.

There are weather warnings in place for most climate hazards.

There are well developed warning systems in place to alert the public and
emergency responders to imminent threats of flooding, heavy rainfall, sfrong winds
and heatwaves. The commissioning of year-round altering system for heat and
cold is complete.’ 22 The Met Office willissue a new Extreme Heat Warning service
in June 2021, designed for extreme heat episodes and to work alongside PHE heat-
Health Alert system. The warnings will focus on impacts to the general public.

The Cabinet Office continues to support the Met Office's year-round
WeatherReady campaign.' The WeatherReady campaign encourages
individuals, families and communities to think about preparations they can make
to prepare for and cope with severe weather. It also provides resilience
practitioners in local authorities, local emergency responders, and voluntary sector
partners, with up-to-date expert guidance that can be used to communicate
severe weather advice to individuals and communities.

The capacity torespond to incidents appears to be decreasing, while risk is
increasing.

The effectiveness of the emergency response system is particularly sensitive to the
expected impacts of future increases in extreme rainfall and floodrisk. The
numbers of Civil Category 1 responders, the response times of responders, the
number of other responders (such as volunteers and charities) and the funding
available for local authorities can impact how much capacity and ability an area
has to be able to respond to extreme weather events.144

Category 1 responders are decreasing in number from the high pointin 2009/10
which could impact the emergency services' ability to respond to any major
situation, including floods or heatwaves:

* Fire service personnel have decreased by 23% since 2009. 145

* Police service personnel have decreased by 8% since a peak in 2010,
although numbershave risen since our 2019 report.14

Whilst the number of staff working for the Ambulance Service (ful-time equivalent)
increased by 24% between 2010 and 2019, this is mostly due to an increase in
clinical support staff rather than ambulance staff which has remained constant. 147

This decline may lead to the available response capacity of local areas becoming
overwhelmed by future unprecedented events or series of events in parallel or
quick succession.

" Discussion with Cabinet Office (2021).

T The service is currently experimental and covers London, Birmingham, Manchester, Worcester and Leicester.
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The number of Environment
Agency staff who are trained
andready to respond to flood
and environmental incidentsis
just above the target of 6,000.
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Other bodies are also available during emergencies. The armed forces have been
used fo support the response to natural disasters, for example during the response
to Storm Dennisin 2020.14 The British Red Cross is an auxiliary to Government and
helps authorities respond to emergencies. The voluntary and community sector
can be used to plan for and respond to emergencies. 4

The number of Environment Agency staff who are trained andready fo respond to
flood and environmental incidents is just above the target of 6,000 (6,408).7%° Since
the floods of winter 2015 to 2016, the Environment Agency has invested in new
incident response kit including 40km of temporary flood barriers and 250 high
volume pumps.

Improvements in resilience should be geographically targeted, with service
vulnerability hotspots identified before major events occur in areas where
emergency services are already under strain.

Emergency responders are required to reach urgent cases within mandatory
fimeframes, regardless of weather conditions. However, flooding of transport
networks can add critical minutes to fravel times between dispatch and arival. A
2020 study found that vulnerable facilities with concentrations of elderly people,
children and people with poor health, fall outside emergency service areas during
flood events (even relatively low-magnitude coastal/fluvial (< 1-in-30 years) and
surface water (1-in-30 years). This indicates that for those populations who may
need help during a flood (forexample, evacuation), it is also much harder for
emergency responders to gain access to those affected in good time. 15!
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4.1 Introduction

There have been a number of
high-profileweatherevents
causing damage to
infrastructure in England since
our last assessment.

195

The functioning of our sociely and economies is heavily reliant on the services that
infrastructure provides. Infrastructure systems in England are vulnerable to
disruption and fadilure from extreme weather and a changing climate.

Disruption to infrastructure networks from extreme weather can have significant
implications not just foreconomic activity, but societal equity, health and well-
being more generally. Networks are also vulnerable to increased degradation and
reduced performance over fime as a result of long-ferm changes in climate. There
have been a number of high-profile weather events causing damage to
infrastructure in England since ourlast assessment. 2019 was a particulary
significant year with intense summer and autumn rainfall producing flash floods,
notably impacting several stations on the London Underground. In the summer of
2019, temperatures exceeded 38°C (the hottest day ever recordedin the UK)
which led to rail buckling and subsequent widespread damage and disruption on
the rail network in England. A lightning strike in August that year caused a loss of
power to one million customers including homes, businesses, one hospital and
Newcastle Airport, and triggered disruption on the rail network. Winter flooding led
to widespread disruption in South Yorkshire, quickly followed by the impacts of
Storm Ciara and Dennis in early 2020.

The UK Climate Risk Independent Assessment (CCRA3)'identifies increasing risks to
infrastructure in England from high temperatures, flooding, drought, coastal
erosion, and potentially wildfire in the coming decades.

The CCRAS3 Technical Report sets out the changes in climate that are expected
over the coming decades; increasing average and exireme temperatures,
changing rainfall patterns leading to flooding at certain times and water scarcity
at others, andrising sea levels (see Chapter 1). An increasing frequency and
severity of flooding from a range of sources represents the most significant climate
changerisk to UK infrastructure, including energy, transport, water, waste and
digital communication. Assets and networks across allinfrastructure sectors are
already exposed to multiple sources of flooding, and the number of assets
exposed could double under projected changes in climate by the 2080s.
Projected extended periods of rainfall willincrease the risk of slope and
embankment failure - approximately 8% of the UK's transport and road network is
at medium to high risk of landslide disruption.2 Changes in rainfall, coupled with
population growth, are projected to lead o supply-demand deficits in water
resource zones across England andin some other parts of the UK by the 2050s, with
widespread deficits projected by the 2080s. High tfemperatures can cause railway
tracks to buckle, electricity cables to sag, signalling equipment to overheat and
fail and road tarmac to soften and rut. Data centres are vulnerable to flood, high
winds, wildfire and droughts as well as a loss of supporting power supply. While
future projections remain uncertain, increases in maximum wind speeds
experienced during storms would have significant implications for overhead power
lines, data network cabling and the rail network, as well as for offshore
infrastructure and wind turbines.

Infrastructure assets can have very long lifetimes, in excess of 100 years, during
which the English climate is expected to change considerably.

Adaptation planning that considers long-term changes in the context of 2°C and
4°C global temperature scenariosis therefore particularly important for
infrastructure.
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All of the major climate hazards
consideredin CCRA3 could
frigger a cascade effect from
the power sectorto other
sectors; flooding, reduced
water availability, increased
temperatures and wildfire, as
well as potential increases in
storms.

Infrastructure can be built from the outset to be resilient to the anticipated range
of future climatic conditions or designed to allow it to be upgraded cost-
effectively as the climate changes, i.e. a managed adaptive approach.

Whilst understanding of sectoral risks has improved over the last few years, the
impacts of climate change could be amplified by interdependencies between
infrastructure sectors, and these interactions are not well understood.

No infrastructure network operates in isolation and a failure on one system can
interact, and rapidly cascade into other sectors. System resilience to climate
change goes beyond just the individual infrastructure network and can have far
reaching consequences. All of the major climate hazards considered in CCRA3
could trigger a cascade effect from the power sector to other sectors; flooding,
reduced water availability, increased temperatures and wildfire, as well as
potential increases in storms. Interaction between climate hazards adds further
complexity, forexample combinations of drought followed by periods of intense
rainfall can exacerbate bank stability issues.

There have been a number of recent policy developments for national
infrastructure and an increased focus on climate change adaptafion is emerging.
The UK Government has produced National Policy Statements which comprise the
government’s objectives for the development of nationally significant infrastructure
and require climate change projections to be considered when developing new
major infrastructure assets and projects. The first National Infrastructure Assessment
was published in 2018, which included a number of climate change related
recommendations such as national floodresilience standards and a plan to
enable the water sector to meet changing supply and demand in 2050. A new
National Infrastructure Strategy was published in 2020. The 2020 Spending Review
committed £640 billion of gross capital investment in infrastructure before 2024-25.3

Broader societal drivers will influence the need for resilient infrastructure.

There will be significantimplications for infrastructure resilience as a result of the
fransition to a Net Zero economy, forexample a marked increase in reliance on
electricity and the development of new energy infrastructure. This is explained
furtherin Box 4.1.

Box 4.1

Net Zero implications for infrastructure

The UK Government has adopted a Net Zero target through arevision to the 2008
Climate Act (such that the net UK carbon account for the year 2050 is at least 100% lower
thanthe 1990 baseline). This willimpact upon the type of infrastructure the UK will be
reliant upon in 2050 as well its role within the wider economy and society. Changes in the
energy, watersupply and transport sectors willinclude:

* Increased reliance on electricity and ICT through extensive electrification, which
amplifies the consequences of power outages and makes cascade failures to other
networks more probable.

* Increased significance of offshore infrastructure to electricity supply.

* New infrastructure (e.g. hydrogen production, distribution and storage, electric
vehicle charging points) withimplications for scaling up investment in flood risk
management.

e Increased requirements for water for CCS and Hydrogen production increases
vulnerability to water shortages and, if facilities are sited on the coast, coastal erosion
andsea levelrise.

All proposed infrastructure investments will need to be critically evaluated through a Net
Zero lens.
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Energy supplies in particular will need to become increasingly resilient fo climate change
and interdependencies will need to be better understood and managed. Work is
needed to understand the implications of water availability projections for the energy
sector, in the context of Net Zero. The Government’s new National Infrastructure Bank,
announced as part of the National Infrastructure Strategy in 2020, will have a major role
to play in supporting the transition of the UK’s economy to Net Zero emissions by 2050.

Source: CCC (2021) The Third UK Climate Change Risk Assessment (CCRA3) - Adviceto Govemment.

In arecent White Paper, the Institution of Civil Engineers found that while the UK's
long-term infrastructure drivers and challenges have not changed because of
Covid-19, inthe short fo medium term the pandemic highlights the need to
priorifise investments around digitalisation of new and existing infrastructure assets.+

In the sections below the Committee assess progress being made in accounting for

and adapting fo climate change fornew infrastructure, existing infrastructure
(broken down by sector) and with regard to infrastructure interdependencies.
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4.2 Infrastructure interdependencies

Progress summary — Infrastructure inferdependencies

2019 score: What has changed since 2019: 2021 score:

Plan score —-low

e The plan score has not improved, however there are promising developments
through the new National Infrastructure Strategy (NIS) and the National Infrastructure
Commission’s Resilience Study, which could lead to animproved planscore over
the next twoyears. The new NIS is welcome and does acknowledge the increasingly
important need fo identify and limit cascading risks across infrastructure networks.
However, there remains no systematic assessment of interdependency risk, or plan
to improve resilience or address risks and opportunities from climate change. The
Resilience Study develops aframework for the next National Infrastructure
Assessment in 2023 and identifies climate change as one of three key challenges for
resilient infrastructure.

Risk management score - low

¢ Therisk management score has not improved. Impacts caused by cascading
failures from weather and climate related disruptions are still not recorded and
monitored at a national scale. There remains a lack of data fo assess whether
actions by individual operators are reducing risk, and opportunities for data sharing
across networks and Local Resilience Forums could be improved. Defra is promoting
use of the UKCP18 climate projections through the Infrastructure Operators
Adaptation Forum and the Adaptation Reporting Power. Defra has also been
engaging reporting organisations to include better coverage of interdependent risks
in ARP3reports. However, the ARP3reporting deadline exceeds the timeframe for
this report therefore the Committee have been unableto assess the extent to which
interdependent risks are being identified and managed. The transition to Net Zero
andincreased reliance on electricity for heating, tfransport and industrial processes
willincrease the potentialimpact of interacting risks.

Nofes:See annexforfulldatasets
Key Indicators: Thereremains alack of data on interdependentrisks and resilience actions by infrastructure providers.

Summary of 2019 report score

In our last report, infrastructure interdependencies scored a 1 (low plan score, low
risk managementscore).

In our last assessment the Committee found that there was no systematic national
assessment of interdependency risk or plan to improve resilience, including
addressing risks and opportunities from climate change. The report also highlighted
issues around sharing of resilience data.

Strategic actions to reduce risk did not appear to be happening - there are NAP
actions to share data, but these were not on frack. Some research was underway
and the Committee acknowledged the role of the NIA in beginning to address
vulnerabilities. While many assets were being protected to the standard set outin
the National Flood Resilience Review, it was not known whether risks were being
fully managed.
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Has the plan score changed?

No, but there are promising developments. The new National Infrastructure Strategy
acknowledges the increasing importance of managing cascading risks from
climate change. However, there remains no systematic national assessment of
interdependency risk or plan to improve resilience.

The new National Infrastructure Strategy acknowledges that the increasingly
interdependent nature of the UK's critical infrastructure means the need to identify
and limit cascadingrisks is only becoming more important.s The Strategy is the
Government’sresponse to the National Infrastructure Commission (NIC) National
Infrastructure Assessment (NIA) published in 2018. In its 2019 Resilience Study, the
NIC sought feedback on cross-cutting resilience challenges facing the UK,
especially those related to its economic infrastructure. In particular, the NIC
focussed on the interconnected areas of digital, power, fransport and water. The
study identfifies climate change, population growth and an increasing reliance on,
and integration of, digital technologies as the top three challenges for resilient
infrastructure in the UK.

In its final report on the Resilience Study, the NIC concludes that there is a need for
a new framework for resilience which anfticipates future shocks and stresses;
improves actions to resist, absorb andrecover from them by testing for
vulnerabilities; values resilience properly; and drives adaptation. The Commission
has made three recommendations to Government, which will help to deliver the
framework for resilience:

*  Government should publish a full set of resilience standards every five years,
following advice fromregulators, alongside an assessment of any changes
needed to deliver them.

* Infrastructure operators should carry out regular and proportionate stress
tests that consider vulnerabilities from interdependencies, overseen by
regulators, fo ensure their systems and services can meet govemment’s
resilience standards, and take actions to address any vulnerabilities.

* Infrastructure operators should develop and maintain long term resilience
strategies, and regulators should ensure their determinations in future price
reviews are consistent with meeting resilience standardsin the short and
long term. ¢

This framework will be applied to the next NIA in 2023. It is noted that the
recommendations do not specifically include climate change considerations, and
the report tends to focus more onresilience to one-off disruptions rather than
resilience to a changing climate.

Some NAP actions on cross-sectoral interdependencies are off-track and
information sharing on interdependencies between Local Resilience Forums must
be improved.

In our last assessment, the Committee highlighted concerns in the extent of actions
to manage interdependent risks and data sharing arrangements:

“It remains unclear what actionis being tfaken to reduce the climate risks related
to infrastructure interdependencies. Cabinet Office should ensure that data
sharing arrangements are in place between infrastructure providers and Local
Resilience Forums and provide evidence to the CCC that thisis happening”.
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Two thirds of Local Resiience
Forums surveyed by the CCC
stated that information on
interdependencies between
sectors could be improvedin
their area.

Local Resilience Forums (LRFs) play a keyrole in responding to and managing the
impacts from exireme weather (see also Chapter 3, section 3.2.6 and 3.6). As in our
last assessment, a biennial survey by the Cabinet Office of alllocal responders and
LRFs in England has not been completed. In a survey of LRFs completed by the
CCC for thisreport, when asked about the level of knowledge andinformation
about the key risks to infrastructure in their area, two thirds of respondents stated
thatinformation oninterdependencies between sectors could be improved
(Figure 4.1). The majority of respondents also highlighted that better locall
information was needed on risks to Digital & ICT (59% of respondents) and
electricity networks were also an area of concern (47% of respondents). LRFs
typically felt that information on transport was sufficient”; this may be because the
location and key aftributes of transport infrastructure assets are readily available.

Figure 4.1 LRF survey: Types of infrastructure for «
whichlocalinformation could be improved
70%
60%
50%
g
§ 30%
5
R 20%
10%
0% - T T T : :
Digital Electricity Interdependencies Water Gas
&ICT networks networks

Source: CCC survey of Local Resiience Forums, conducted in March 2021.

Notes:There are 38 LRFsin England. 17 LRFs responded to the survey, representing 45% of all LRFs in Engdand. Results
for fransport sectors are not shown in the chart —the % of respondents who said information could be improved for
fransport sectorsis as follows: Raiways 24%, Roads 18%, Ainports 12% and Ports 12%.

To support the assessment of interdependent risks in the CCRA3 Technical Report,
a project was commissioned fo assess how climate change affects the interaction
of risks across the infrastructure, built environment and natural environment sectors.
Interruptions to power supply and disruptions fo IT and communication services
were identified as having the highest number of knock-on impacts across sectors. 7
It is particulady concerning that these are also the sectors which most LRFs
identified in the survey as needing better information at a local level.

“Transport includesrailways, roads, airports and ports.

Progress in adapting fo climate change: 2021 Report to Parliament 200



201

| Recommendation

Improve information sharing on climate risks to infrastructure interdependencies ata local
level, especially for electricity, digital and ICT networks.

As reported in our previous assessment in 2019, NAP actions to enhance arrangements for
information sharing between local infrastructure operators and improve understanding of
critical risks arising from interdependencies have not been completed. Defra’s link with
Local Resilience Forums is key, and BEIS and DCMS should engage with utility companies
to encourage standardised benchmarking and data sharing on climate risks to electricity
networks, digital & ICT.

Department: Defra, BEIS and DCMS. Timing: Now and ongoing.

The Cabinet Office Civil Contingencies Secretariat is developing a standardised
approach to support infrastructure owners and operators to understand the
vulnerabilities across different critical sectors, with the goal of enhancing the
information sharing of risks to infrastructure between Government departments
and operators. The Cabinet Office reports that the scale of the response to the
Covid-19 pandemic has led to some delays in delivery of this work. The Critical
National Infrastructure Knowledge Base platform has been developed to better
understand and manage the UK’s crifical national infrastructure and its supply
chains. While this is a promising development, the extent to which climate risks will
be included is not yet clear.

A sector-led forum of water companies and local authorities is being developed o
define and develop a standardised methodology for benchmarking. The NAP
references a National Infrastructure Resilience Council (NIRC) which was
established to take a coordinated approach to flood resilience by utilities
companies, however it is unclear whether any actions have yet been delivered
under this body. These are positive developments for water and utilities sectors —
the Department for Transport (DfT) and the Department for Digital, Culture, Media
and Sport (DCMS) should seek to identify similar opportunities for better
collaboration and data sharing with transport and digital sectors.

Has the risk management score changed?

No. There is a continuing lack of data on the vulnerability of infrastructure to
exitreme weather and the progress that has been made in improving resilience.

Impacts caused by cascading failures from weather and climate-related
disruptions are still not systematically recorded and monitored. Whilst there is a lot
of good research underway, there remains a lack of data onresilience actions by
infrastructure providers, and especially on the fragility of infrastructure networks,
includingroads, rail, energy systems and ICT. The Infrastructure Operators
Adaptation Forumis a cross-sector group which facilitates information sharing on
interdependencies. Defra continues to engage with this group and to promote use
of the latest climate projections by operators in their adaptation planning and
reporting.

Adaptation Reporting Power reports can go a long way towards providing this
crucial information, however, ARP3 reports have not been available for this
assessment.

Awareness of, and planning for, interdependent climate risks and cascade failures
by infrastructure operators seems to be increasing and Defra is encouraging
increased focus on interdependencies under the Adaptation Reporting Power.
There are two key objectives in Defra’s strategy for the third round of reporting
under the Adaptation Reporting power (ARP3):

Climate Change Committee



When used effecfively, the ARP
can present updatedrisks and
adaptation actions that allows
for an assessment of
preparedness of all
infrasfructure sectors and their
interdependencies.

* Supportthe ongoing integration of climate change risk management into
the work of reporting organisations.

* Reports contribute to Government understanding of the level of
preparedness of key sectors to climate change, at a sectoral and nationdl
level, and feed into the Adaptation Committee’s reports to Parliament.8

When used effectively, the ARP can present updated risks and adaptation actions
that allows for an assessment of preparedness of all infrastructure sectors and their
interdependencies.

In the CCC'sreview of ARP2? and ourresponse to Defra’s consultation on ARP3,
the Committee recommended that reporing under the ARP should be mandatory
and reports should be completed in time to inform CCRA3 and this Progress
Report. Defra consulted on proposals for the third round of adaptation reporting in
2018 and concluded that the maijority ofrespondents supported the continuation
of voluntary reporting and there was support for the proposed timing and other
circumstances in which the reporting power should be used.

With a deadline of December 2021 however, only four* ARP3 reports have been
available for this assessment and based on the list of organisations who have
confirmed they will report, there are expected to be gaps in coverage, particulary
related to the resilience of canals and ports (see section 4.6 on ports).t1 These
reports are intended to be a key feed-info the development of the NAP and the
CCRA. Arecent policy paper by the Chartered Institute of Water and
Environmental Management (CIWEM) also recommended the Government
consider mandatory reporting and that the sequencing of reporting rounds should
be modified so thatreports caninform the CCRA.12

In 2020, the UK Government set out a roadmap ftowards mandatory climate risk
reporting forlarge companies and financial institutions in the UK by 2025, aligned
to the reporting requirements set out by the Financial Stability Board's Taskforce on
Climate-related Financial Disclosures (TCFD). Using the Adaptation Reporting
Power to the full extent set out in the Climate Change Act (2008) would send a
very strong message on the UK's commitment to tackling climate risks across the
economy.

| Recommendation

Make changes ahead of the next round of reporting under the Adaptation Reporting
Power (ARP). When used effectively, the ARP can present updated risks and adaptation
actions that allows for an assessment of preparedness of all infrastructure sectors and their
interdependencies. In particular:

e The next round of reporting must be mandatory.

e The deadline for reporting must allow sufficient time for consideration of all the
reports in the fourth UK Climate Change Risk Assessment, and the CCC's statutory
assessment of progress on adaptation.

e The list of organisations reporting should be expanded to ensure comprehensive
coverage of crifical infrastructure and services, such as canals and food supply
chains, asrecommended by the ARP3 consultation.

Department: Defra, Timing: 2023

* Anglian Water, Energy Networks Association, Energy UK (due to be published 2021) and Port of London Authority

T The Committee notes that the Covid-19 pandemic may have been a contributing factor in fewer organisations
submitting their ARP3 reports early.
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4.3 Design and location of new infrastructure

Progress summary — Design and location of new infrastructure

2019 score: What has changed since 2019: 2021 score:

6 Plan score - high 6

e The plan score remains high. The new National Infrastructure Strategy (2020) states
that national infrastructure willbe made resilient to future climate change, by
ensuring thatits expected effects are fully considered atthe design stage and
building in cost-effective mitigations over the whole life cycle of the asset. However,
there is no explicit consideration of 2°C and 4°C warming scenarios. National Policy
Statements require climate change projections to be considered when developing
new maijor infrastructure assets and projects - they include broad consideration of
2°C and 4°C scenarios. New Green Book supplementary guidance on climate
change recommends that projects with lifetimes beyond 2035 be assessed under a
minimum of 2°C and 4°C scenarios. The Infrastructure and Projects Authorityis
working to build tests for climate resilience into assurance processes for all
infrastructure projects on the Government's Major Project Portfolio.

Risk management score - low

e Therisk management score remains low. Developments suggest it could improve in
the next twoyears, though better datais required. The progress above, in relation
fo planning and assurance requirements for new major infrastructure projects,
should lead to slower rates of increase in risk. However, there are no actions in the
second National Adaptation Programme and no data to assess how the risk is
being managed.

Notes:See annexforfulldatasets
Key Indicators: Thereremains alack of data on the extent to which climate risks are being considered in the design and location of new infrastructure.

This section assesses the extent to which climate change is being considered in
new major infrastructure in England.

Summary of 2019 report score

In our last report, design and location of new infrasfructure scored a 6 (high plan
score, lowrisk management score).

In our last report, the Committee highlighted the role of The National Infrastructure
Assessment (NIA) 2018 in setting out the new flood and water supply infrastructure
needs by 2050, considering both 2°C and 4°C scenarios. The National Policy
Statements require climate change projections to be taken info account when
developing new majorinfrastructure assets and projects andinclude broad
consideration of 2°C and 4°C scenarios. Nationally Significant Infrastructure
Projects were confinuing to take account of flooding, however it was more difficult
to establish if other climate hazards were also being considered.

On progress in managing risk, there were no new actions in the second National

Adaptation Programme (NAP2) for this priority and based on the evidence
available, it was not possible to assess how well the risk was being managed.

Has the plan score changed?

No, the plan score remains high.
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National Policy Statements
require climate change
projections to be considered
when developing new major
infrastructure assetsand
projects andinclude broad
consideration of 2°C and 4°C
scenarios.

All new infrastructure is subject to a complex arrangement of planning and
environmental regulafions.

The Planning Act 2008 sets out the development consent regime for nationally
significant infrastructure projects in the fields of energy, transport, water, waste
water, and waste. These projects are commonly referred to as major infrastructure
projects. Climate change considerations are not fully integrated into planning
legislation, though authorities are working to set out powers and duties related to
adaptation.

National Policy Statements require climate change projections to be considered
when developing new mgjor infrastructure assets and projects.

They include broad consideration of 2°C and 4°C scenarios. Nationally Significant
Infrastructure Projects are continuing to take account of flooding, thoughitis more
difficult to establish if other climate hazards are being considered. The
Infrastructure and Projects Authority (IPA) is working to build tests for climate
resilience into assurance processes for all projects on the Government's Major
Project Portfolio (GMPP), which will ensure that climate risks are assessed from the
earliest stage of project development and require new projects to demonstrate
how adaptation has been consideredin project design.

New supplementary Green Book guidance covers the consideration of climate
change impacts in policy appraisal.

The IPA work aligns closely with the new HM Treasury Green Book supplementary
guidance on climate change, which supports analysts and policymakers to
identify if and how their proposals could be affected by climate risks and
challenges and to design adaptation measures in response. 3 The guidance
recommends that projects with a lifetime to 2035 be appraised against a minimum
of one scenario, consistent with a global temperature rise of 2°C, but for projects
with longer time horizons, a minimum of at least two climate scenarios should be
considered, consistent with 2°C and 4°C waming scenarios.

The new National Infrastructure Strategy (2020) states that national infrastructure wil
be made resilient to future climate change.

The strategy requires that expected effects of climate change are fully considered
at the design stage for major projects, including impacts from higher temperatures,
more exireme weather, and increased incidence of droughts, floods, and disease,
and building in cost-effective climate risk reduction over the whole life cycle of the
asset. In doing so, reference is made to therisks identified in the 2017 Climate
Change Risk Assessment and the guidance for policy and programme makers set
outin the Green Book supplementary guidance on climate change. The
Government has committed o embedding environmental net gain®in
infrastructure in its 25 Year Environment Plan and is currently legislating for
biodiversity net gain though the Environment Bill. This is discussed further in Chapter
2 (Natural Environment), thoughrecent work of the NIC on natural capital and
environmental net gain for infrastructure projects is discussed furtherin Box 4.2.

:Yo) &: Wi

Infrastructure, Natural Capital and Environmental Net Gain

The National Infrastructure Commission (NIC) provides the Government with impartial,
expert advice on major long-term infrastructure challenges. In February 2021, the NIC
released a discussion paper setting out its strategic position on Natural Capitaland
Environmental Net Gain.

* An approach to development that leaves both biodiversity and the environment in a measurably better state than
prior to development.
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The paper states that infrastructure developers should consider the impact of
infrastructure development on naturalcapital assets and take the opportunities to
contribute to the environment and biodiversity as part of development. Infrastructure
projects should target environmental net gain, ensuring thatinfrastructure developers
leave the environment in a measurably better state than they found it.

The Commission supports an environmental net gain approach across all infrastructure
projects, including major infrastructure projects. This means that:

e infrastructure developers on all infrastructure projects should leave the environment
in a measurably better state compared to the pre-development baseline;

e natural capitalframeworks and analysis should be used in decision making for
infrastructure; and

* infrastructure investors, developers, providers and operators should follow the
mitigation hierarchy when delivering environmental net gain by:

— avoiding impacts as far as possible;
— minimising unavoidableimpacts; and

— as a last resort, compensating for unavoidable losses wherever the greatest
benefits can be delivered, either locally or nationally, first considering
compensating for losses within the development footprint.

However, the Commission recognises that there is further work that needs to be done and
there are challenges thatneed to be addressed in order to support infrastructure projects
to achieve this.

Source: National Infrastructure Commission (2021). Natural Capital and EnvionmentalNet Gain— A discussion
paper.

Has the risk management score changed?

No, the risk management score remains low, though developments suggestit is
improving and the score could increase in the nexttwo years.

There are no relevant actions in the second National Adaptation Programme.
However, the developments above inrelation to planning and assurance
requirements for new maijor infrastructure projects should limit the increase in risk
from new infrastructure.

There remains a lack of data on the extent to which climate risks are being
considered in the design and location of new infrastructure.

Potential sources of this information could be data from the IPA on project
approvalsfor GMPPs, or possibly the Nationally Significant Infrastructure Projects
dataset, though itis not currently collected.
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4.4 Energy generation, transmission and distribution

Progress summary — Energy generation, fransmission and distribution

2019 score: What has changed since 2019: 2021 score:

8 Plan score - high 8

e The plan score remains high. National Policy Statements for the energy industry, and
new rules under the planning system and the Environmental Permitting Regime,
require consideration of climate change impacts in the early stages of
development for large installations or major upgrades of existing assets. The
electricity fransmission and distribution sector has cross-industry technical standards
for managing current and future flood risk and a consistent approach to identifying
critical assets at high levels of risk. The Energy Emergencies Executive (E3) and ifs
Committee (E3C) monitors key risks to the sector and measures in place to ensure
resilience of the system. Wind turbines and offshore energy infrastructure are heavily
regulated.

Risk management score - medium

¢ Therisk management score remains medium. The energy generation and network
sectors have published their ARP3reports, collated by Energy UK and the Energy
Networks Association. There has been only one significant loss of generating
capacity due to weather since 2015, despite several episodes of extreme weather
in that time. New analysis for CCRA3 shows an increased exposure to surface water
flooding for power stations and electricity substations, even with additional
adaptation, though substations serving one million customers were assessed as
benefitting from flood protection measures from £172 million planned investment to
2023. The future planned increased reliance on electricity to power, fransport,
industry and heating increases the potentialimpact of anyrisk fo the electricity
system and work is needed to understand the implications of wateravailability
projections for the energy sector, in the context of Net Zero.

Notes:See annexforfulldatasets
Key Indicators: Future flood projections from Sayers (2020) and limited data on assets benefitting from flood protection measures (substations only) have
been used to assess the riskmanagement score.

Summary of 2019 report score

In our 2019 report, energy generation, fransmission and distribution scored an 8
(high plan score, medium risk management score).

Plans were assessed as high, as the electricity sector has a well-developed
understanding of risks faced by flooding which is supported by design guidelines
for energy companies whichinclude climate change and require companies to
protect primary substations against flooding. Plans to manage risks to nuclear
infrastructure include consideration of all relevant hazards.

On progress in managing risk, the Committee concluded that flood protection
measures were being implemented by electricity supply, fransmission and
distribution companies and over 0% of sub-stations (550/589) deemed aftrisk of
flooding should be resilient to a 1/1000 year flood event by 2021, reducing the
exposure of customers atrisk of interrupted supply. For other hazards and non-
primary substations, it was less clear what steps were being taken. NAP2 and the
ARP2 reports had highlighted actions and research needed to address CCRA2
gaps such as potential changes to wind speeds and the risk to gas networks
crossing bridges.
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Has the plan score changed?

No, the plan score remains high.

National Policy Statements for the energy industry and new rules under the
planning system and the Environmental Permitting Regime require consideration of
climate change impacits in the early stages of development for large installations
or major upgrades of existing assets.

National Policy Statements for energy infrastructure set out how applicants and the
Planning Inspectorate should take the effects of climate change into account
when developing and consenting infrastructure. The Inspectorate should be
satisfied that applicants for new energy infrastructure have taken into account the
potential impacts of climate change using the latest UK Climate Projections
available at the fime the Environmental Statement was prepared. This should cover
the estimated lifetime of the new infrastructure. The Environmental Impact
Assessment (EIA) Regulations were updated in 2019, requiring energy infrastructure
above a certain capacity to provide climate change risk assessments to the
Planning Inspectorate as part of their planning application.

The electricity tfransmission and distribution sector has cross-industry technical
standards for managing curent and future flood risk and a consistent approach to
identifying critical assets at high levels of risk.

Engineering Standard ETR138, updated in 2018, remains the industry standard for
assessing and addressing asset risk from flooding. Planned actions by electricity
supply, fransmission and distribution companies are expected to see over 90% of
substations deemed atrisk of flooding become resilient fo 1in 1000-year flood
events by 2021. This is in line with standard ETR138, which applies this requirement to
primary substations with over 10,000 connections. This standard includes an
assessment of the risks from flooding to all new and existing sites. It is not clear what
actions are being taken for non-primary substations.

The Energy Emergencies Executive (E3) and its Committee (E3C) monitors key risks
to the sector and measures in place to ensure resilience of the system. Energy
distribution companies are including flood protection proposals in their ED2
stakeholder plans with the intention of continuing the retrospective protection of
key sites vulnerable to flood risk. Engineering Standard ETR 132 requires Network
Operators to fell a proportion of frees within falling distance of overhead lines. The
ENA has commissioned a researchreport to understand impacts of changesin
climate projected in UKCP18 on energy assets.

Wind turbines and offshore energy infrasfructure are heavily regulated in design
and operation.

Wind turbines are designed for specific climatic conditions in accordance with [EC
61400, an International Standard published by the International Electrotechnical
Commission. The standard prescribes a set of design requirements to ensure that
wind turbines are appropriately engineered to provide sufficient structural integrity
against damage from all hazards within the planned lifetime of the asset. Design
codes are evolving to include requirements to allow for future effects of climate
change in the selection of environmental loads and other actions on offshore
infrastructure. Any new offshore windfams and transmission assets connected to
the National Grid Transmission system will be subject to Ofgem connection
requirements, including resilience to extireme disruptive weather.

Has the risk management score changed?

No, the risk management score remains medium.
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There has beenonlyone
significant loss of generating
capacity due to weathersince
2015, despite several episodes

of extreme weather since 2015.

However, cascading impacts
from a power outage across
sectors can be significant.

The energy generation and network sectors have published their ARP3 reports,
collated by Energy UK and the Energy Networks Association (ENA).

The scope of the Energy UK ARP3 report has been broadened compared to earlier
ARP reports, from large (>100 MWe) thermal and hydroelectric power stations to
include smaller (50 MWe to 100 MWe), distributed thermal plant and large (>100
MWe) wind turbine assets. The report is based on an assessment of risk under
UKCPOQ? climate projections, however a review by the Joint Environmental
Programme for the ARP3 report found that the conclusions of the previous
assessment do not change under UKCP18 projections. All adaptation actions
identified in the first adaptationreport have been progressed and 73 of the 88
agreed actions have now been completed. All of the reporting companies assess
climaterisks as part of their corporate risk management processes and a number
of Energy UK member companies are signed up to the Task Force for Climate-
related Financial Disclosures.* The report states that the sector is continuing to
understand and addressinterdependencies through:

* Engagement with other infrastructure sectors, for example the Infrastructure
Operators Adaptation Forum;

* Engagement with research, for example the interactingrisks project
commissioned for CCRAS;

* Respondingto andleaming from outages with widespread impacts, such
as the 2019 lightning strike outage; and

*  Working to support Black Start permit conditionst.

The ENA report'4 consolidates progress by gas and electricity network operators
and highlights that interconnections between different industry sectors is a major
source of risk forthe energy network, with telecommunications and road transport
thought to be the mostimportant sources of risk. The report includes an updated
risk assessment for energy networks and sets out the actions being taken to address
those risks. Risk scores for 2050 have not been allocatedin the report, which states
there are too many variables that could affect the magnitude of climate change
impacts, including Net Zero strategy.

There has been only one significant loss of generafing capacity due to weather
since 2015, despite several episodes of exireme weather in that time. However,
cascading impacts from a power outage across sectors can be significant.

In February 2018, the ‘Beast from the East’ and Storm Emma weather events
brought freezing temperatures, blizzards and high winds, prompting a Red alert
from the Met Office. The summer of 2018 was exceptionally dry and wam weather
—the second warmest June on record for the UK - and in February 2020 Storms
Ciara and Dennis brought very strong winds and heavyrainin one of the wettest
months ever recorded. Energy UK reports that electricity generation was not
significantly affected in any of these instances.'s A lightning strike in August 2019
caused a loss of power to one million customers including homes, businesses, one
hospital and Newcastle Airport, and triggered disruption on the rail network (Box
4.3). Inresponse to that event, the Energy Emergencies Executive Committee
(E3C) (in which Energy UK participates) put forward a list of recommendations to
enhance the security of the network, and to prevent and manage further power
disruptionevents.

* Including Centiica, Drax Power, EDF Energy UK, SSE and Uniper

T A Black Start Eventis a significant partial or total failure of the electricity supply system across Great Britain.
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The resulting actions, in alignment with those from Ofgem’s independent
investigation, are being taken forward through the E3C and its various Task
Groups.1¢

Box 4.3

Cascadingimpacts from 2019 power outages in England and Wales

All of the major climate hazardsconsidered in the CCRA could trigger a cascade effect
from the power sector to other sectors; flooding, reduced water availability, increased
temperatures and wildfire, as well as potential increases in storms.

Power outages in England and Wales on the 9th of August 2019 demonstrate the
potential for cascading infrastructure failure (Ofgem, 2020). The event wastriggered by a
lightning strike on the Eaton Socon-Wymondley circuit between Cambridgeshire and
Hertfordshire, causing aroutine fault on the national electricity transmission system and
the disconnection of a number of small generators connected to the local distribution
network. Simultaneously, two larger generators (Hormsea 1 Limited and Little Barford)
experienced technical issues and were unable to provide power. The combined power
losses exceeded the back-up power generation capacity of the Electricity System
Operator (ESO), triggering a power outage.

A total of 892 megawatts (MW) of net demand was disconnected from local distribution
networks. The electricity supply of over one milion consumers wasinterrupted. The outage
had significant knock-on impacts for the rail sector, with the Train Operating Company
(TOC) Govia Thameslink Railway experiencing stranded trains, triggered by on-board
automatic safety systems. This in turn caused knock-on delays across the rail network
(Ofgem, 2020). Homsea 1 Limited and RWE Generation UK plc (operators of Little Barford)
each agreed to make voluntary payments of £4.5m to the Energy Industry Voluntary
Redress Scheme.

Source:The Third UK Climate Change Risk Assessment Technical Report, Chapter 4:Infrastructure.

New future flood projections show an increased risk of surface water flooding for
power stations and electricity substations, even with additional adaptation.

New analysis for CCRAS (Sayers et al., 2020) found that 170 power stations and 463
electricity substations are currently exposed to significant risk of surface water
flooding (1:30 or greater) in England. 53 power stations and 143 substations are
currently exposed to significant risk of river flooding (1:75 or greater). With current
levels of adaptation, updated flood projections show that the risk of surface water
flooding for power stations and electricity substations stillincreases compared to
present day (Figure 4.2). The adaptation shortfall remains even under an
enhanced adaptation scenario that goes over and above current planned
adaptation action. By the 2080s in a 4°C word, the increase in risk is ashigh as
101% for electricity substations.”

Conversely, Sayers et al (2020) project that under current and announced
adaptation measures, energy assets in England will be well protected fromriver
flooding. Under a low population and no additional adaptation scenario, the
number of power stations and electricity substations atrisk are projected to
decrease by atleast 56% in a 4°C world by the 2080s.

There is evidence of continued investment from flood protection measures.
Substations serving one million customers were assessed to benefit from flood
protection measures from £172 million planned investment between 2011 and
2023.
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There will be significant
implications for energy
infrastructure resilience and
water abstraction as aresult of
the transitionto a Net Zero
economy.

Figure 4.2 Number of electricity assets at «
significantrisk of surface water flooding undera
range of climate change scenarios
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Source:Sayerset al (2020). Third UK Climate Change Risk Assessment (CCRA) Future flood risk.

Notes: Data extracted for the CCRA3 technicalchapters from the results database available at
www.ukclimaterisk.org. The climate scenarios presented above assume current levels of adaptation and low
population growth inthe mid and late century.

Research is underway to better understand the implications of UKCP18 projections
on energy networks.

The Energy Networks Association (ENA) has engaged the Met Office to undertake
research and provide a report on the impact of climate change factors on energy
industry assets and operation using the revised UKCP 18 data, including identifying
regional differences. The report from thisresearch has been used to assess the
currentrisks fo the energy network in the ARP3 report. Work is needed to
understand the implications of CCRA3 water availakility projections for the energy
sector, in the context of Net Zero.

There will be significant implications for energy infrastructure resilience and water
abstraction as a result of the transifion to a NetZero economy.

There will be significant implications for energy infrastructure resilience and water
abstraction as aresult of the transition to a Net Zero economy. The UK will become
heavily dependent on electricity as ourdominant energy source as we reduce our
greenhouse gas emissionsto Net Zero. While electricity provides about 15-20% of
our energy today, by 2050 it could account for 55-65%, used for light, heat,
communications, fransport, industry and delivery of other critical services such as
water. 18 This is alongside a potential increased reliance onrenewables for
electricity generation to 80% by 2050.7 1 This will necessitate the development of
new energy infrastructure, energy supplies willneed to become increasingly
resilient fo climate change andinterdependencies will need to be better
understood and managed.

“Under the CCC's Balanced Pathway to Net Zero from the Sixth Carbon Budget Report.
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In their ARP3 report, Energy UK notes that future access to sufficient andreliable
freshwater supplies will remain a priority issue for the energy sector forthe
foreseeable future, given uncertainties around the future energy mix and the
water-dependent nature of Carbon Capture Usage and Storage, Bioenergy with
Carbon Capture and Storage, and hydrogen production.
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4.5 Public water supply infrastructure

Progress summary — Public water supply infrastructure

2019 score: What has changed since 2019: 2021 score:

8 Plan score - high 8

* The plan score remains high. The Draft National Policy Statement for Water
Resources Infrastructure sets out how the applicant and the Secretary of State will
consider the effects of climate change when developing and considering water
resource NSIP applications, using the latest UK Climate Projections. Ofwat set out a
£51 billion five-yearinvestment package in its 2019 Price Review for the 2020-25
period, including requirements for water companies to cut leaks by 16% and
reduce mains bursts by 12%. The waterindustry has committed to a 50% reduction in
leakage by 2050.

Risk management score - medium

* Therisk management score remains medium. Total leakage for 2019/20 was 2950
ml/d - this represents a 7% reduction in leakage on 2017/18 levels. All but one water
company in England met theirleakage targets in 2019-20. Though there has been
some progress in reducing leakage since our last assessment, the long-term trend is
unclear and continued progress is required before the risk management score can
be improved. The Consumer Council for Water reported in 2020 that though there
has been a reduction in interruptions to supply (11% less than the previous year),
performance over the last 5 years has remained static and consumers are still
experiencing more interruptions than they should. Inits initial assessment of water
company plans for 2020-25, Ofwat stated that while all companies plan to improve
the resiience of their services and systems, resiience in the round needs to be more
firmly embedded across the whole of each watercompany’s business.

Notes: See annexforfulldatasets
Key Indicators: Total actualand forecast leakage for all water companies. Interuptions to supply.

This section considers progress in preparing for climate change in public water
supply infrastructure, such as supply-side measures and structural improvements to
water company networks, fo reduce leakage and make water supply
infrastructure resilient to extreme weather. Demand-side measures are typically
lower regret and should be pursued firstin balancing the supply and demand for
water. Chapter 3 considers demand-side measures to reduce household water
consumption and the use of water by businesses and industry is discussed in
Chapter 5. Water in the natural environment is considered in Chapter 2.

Summary of 2019 report score

In our last report, public water supply infrastructure scored an 8 (high plan score,
medium risk management score).

The Water Resource Management Plans (WRMPs) set out how water companies
have committed to more ambitious targets to reduce leakage and many had
considered possible options for new water supply infrastructure andimproving
resilience to extireme weather.

On managingrisk, progress inreducing leakage had slowed compared with during
the 1990s. It was apparent that water companies were investing to improve
resilience, but it was not clear if thisinvestment would be adequate to address
future risks from climate change.
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Has the plan score changed?

No, the plan score remains high. The National Policy Statement for water
infrastructure will incorporate the latest climate projections and evidence from the
third UK Climate Change Risk Assessment.

The Planning Act requires the Secretary of State to have regard to the desirability
of mitigating, and adapting fo, climate change in designating a National Policy
Statement (NPS). The Draft NPS for Water Resources Infrastructure sets out how the
applicant and the Secretary of State will consider the effects of climate change
when developing and considering water resource Nationally Significant
Infrastructure Projects applications, using the latest UK Climate Projections. The
draft NPS for water identifies areas where climate change adaptation should be
incorporated into detailed design, such as flood risk and coastal change,
biodiversity and nature conservation and water quality. Detailed consideration
must be given to the range of potentialimpacts of climate change (for example,
the 10th, 50th and 90th percentiles) using the latest UK Climate Projections
available at the time, and to identify appropriate adaptation measures. This should
cover the estimated lifetime of the new infrastructure.

Under the draft NPS, any adaptation measures should be based on the latest set of
UK Climate Projections, the most recent UK Climate Change Risk Assessment,
consultation with statutory consultation bodies, and any other appropriate climate
projection data. The government consulted on the draft NPS forwater resources in
2018/19. The final NPS was due to be laidin 2019 but has been delayed.

Water companies continue to set targets to increase the resilience of water
supplies.

Ofwat set out a £51 billion five-yearinvestment package inits 2019 Price Review for
the 2020-25 period, including requirements forwater companiesto cut leaks by
16% and reduce mains bursts by 12% (both relative to 2017-18 levels by 2025).201n
2019 the water industry announced a new Public Interest Commitment2! with a
goal to friple the rate of leakage reduction by 2030 and the industry has
committed to reducing leakage by 50% (on 2017-18 levels) by 2050 at the latest. 22
The 50% reduction was a recommendation from the National Infrastructure
Commission.2

The next round of water company plans will incorporate the latest UK climate
projections and set stricter leakage targets.

Current water company plans (WRMP19) use climate change data from UKCPO9.
WRMP24 is making use of UKCP 18 and willinclude opftions to further reduce
leakage. In 2019 the water industry announced a new Public Interest Commitment,
which was created in response to diadlogue with customers which revealed that
they would like the water industry to do more, not just to improve services, but also
to tackle wider social and environmental challenges. As part of the Public Inferest
Commitment, water companies have agreed to work together towards five
challenging goals, one of which is to friple the rate of leakage reduction across the
sector by 2030. A programme of work to help achieve each of the above godls wil
be led by a member of the Water UK board and anindependent panel will be
established to report annually on how well the sector is performing collectively.

Has the risk management score changed?

No, the risk management score remains medium. There has been some progress in
reducing leakage since our last assessment, though confinued progress is required
before the risk management score canbe improved.
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Total leakage for 2019/20 was
2,950 ml/d - this represents a 7%
reduction in leakage on
2017/18levels.

Total leakage for 2019/20 was 2,950 ml/d - this represents a 7% reduction in
leakage on 2017/18 levels (Figure 4.3). Leakage has remained at a similarlevel
since 2011/12 butis beginning to fall. Allbut one water company in England met
their leakage targets in 2019-20.

Figure 4.3 Total leakage for all water companies "
from 2000-01 to 2019-20 against future
commitments
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Source:Total leakage data from consumer Council for Water, Water & WastewaterResilience Report 2019/20, Data
Appendices. Ofwat 2025 commitment from 2019 Price Review for the 2020-25 period. Industry 2025 commitment
from aletter from Water UK to the Secretary of State on 17/10/2018.

Notes: Purple line shows actual leakage for allwatercompanies in England for the period 2001-02 to 2019-20.
Yellow square shows the Ofwat performance commitment to reduce leakage by 16% (on 2017-18 levels) by 2025.
Orange friangle showsindustry commitment to reduce leakage by 50% (on 2017-18 levels) by 2050.

Ofwat have set performance commitments to cut leakage by 16% by 2025 (on
2017-18 levels) and the industry has committed fo reducing leakage by 50% (on
2017-18 levels) by 2050 at the latest. The 50% reduction was a recommendation
from the National Infrastructure Commission.

Interruptions to water supply are reducing, though these are still considered to be
higher than they should be.

The Consumer Council for Water reported in 2020 that though there has been a
reduction in inferruptions to supply (11% less than the previous year), performance
over the last 5 years has remained static and consumers are still experiencing more
interruptions than they should.24 Interruptions are not exclusively from extreme
weather, though extreme weather is the predominant cause and the industry
focus is on reducing weather-related interruptions.

In ifs initial assessment of water company plans for2020-25, Ofwat stated that while
all companies plan to improve the resilience of theirservices and systems,
‘resilience in the round’ needs to be more firmly embedded across the whole of
each water company's business. Our assessment of progress in demand-side
measures o improve the resilience of the public water supply, including analysis of
frends in per capita consumption and the uptake of water metering, is set outin
Chapter 3.
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4.6 Ports and airports

In previous assessments, ports and airports have been combinedinto one
adaptation priority. In this report, they have been given separate scores to reflect
emerging differences in the publicly available information on the extent of
planning for climate change across these two sectors, as well as the different
climate hazards to which these sectors are vulnerable.

Summary of 2019 report score

In our last report, ports and airports scored a combined score of 5 (medium plan
score, mediumrisk management score).

Resilience standards and performance are, in general, left to individual port and
airport operators to determine. Gatwick and Heathrow are required to produce
resilience plans and incorporate resilience into businesses planning. Our last report
reiterated that the Adaptation Reporting Power could present sector-wide
reporting forports and airports, however without making the Adaptation Reporting
Power mandatory, the Govemment has no assurance thatrisk is being effectively
managed completely in these sectors as not all operators had submitted a report
in ARP2.

On progress in managing risk, the report highlighted that NAP2 actions are focused
on developing a better understanding of risk, rather than reporting on changes in
vulnerability. There had been progress at some ports in raising quay heights and
assessing interdependencies, however actions at airports to improve flood
resilience had been more reactive. There waslimited data available fo assess the
frequency of disruptions to port and airport operations from extreme weather
events, and how this might change in the future.

Progress summary — Ports

2019 score: What has changed since 2019: 2021 score:

5 Plan score -low

¢ Resilience standards for ports are left to individualoperators and due to their

(Ports and commercial nature, there is limited information available on the extent of planning
airports for climate change impacts. The Department for Transport report that they
combined) continue to liaise with ports and disseminate relevant climate risk information.
Several port operators declined to participate in the second round of the
Adaptation Reporting Power (ARP2) and expected participation in ARP3is unclear.
The Port of London Authority (PLA) has, however, submitted a third-round report
ahead of the deadline.

Risk management score - medium

e There is no new data available to assess the frequency of disruptions to port
operations from extreme weather events, and how this might change in the future.
The PLA ARP3 report acknowledges the benefits of adaptationreporting and
identifies new risks from climate change. ARP3reports may provide detail on
adaptation actions to manage risk across the sector, however only the PLA report
was available the fime of assessment. There are limited actions in the NAP related
to ports.

Notes:See annexforfulldatasets
Key Indicators: There are no data available to assess the extent to which portsin England are resilient to climate change.
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Whatis the plan score¢*
The plan score is low.

There is limited information available on the extent of planning for climate change
impacts by port operators.

Ports are not subject to economic regulation and as a result there is a general lack
of data regarding the overdllresilience of ports compared to most other regulated
sectors. Resilience standardsfor ports are left to individual operators and due to
their commercial nature, there is limited information available on the extent of
planning for climate change impacts. Since our last assessment, the implications of
Brexit have been a key focus forthe sector.

Internationally, there is non-mandatory guidance from the World Association for
Waterborne Transport Infrastructure (PIANC, Working Group 178) regarding climate
change adaptation for ports and inland waterways. It is not clearhow many ports
in England have implemented this guidance. The growing importance of and
increased investment in freeportst presents an opportunity for early adaptation.

What is the risk management score?
The risk management score is medium.

There is no new data available to assess the frequency of disruptions to port
operations from exireme weather events, and how this might change in the future.
ARP3 reports may provide detail on adaptation actions to manage risk, however
only one ARP3 report from the ports sector, the Port of London Authority, was
available at the time of assessment. Half of the UK's port capacity is located on the
east coast, where the risk of damage from a tidal surge is greatest. Sea-levelrise of
around or beyond 50cm by 2080 is a particular concem, especially for some
ageing portinfrastructure, but flooding and physical damage to harbour
infrastructure will also become anincreasing threat. 25 It is also important to
manage interdependencies with other infrastructure, particularly energy and the
preparedness of the road andrail networks for climate change.

The Port of London Authority ARP3 report acknowledges the benefits of adaptation
reporting and identifies new risks from climate change.

Following submission of the first ARP reportin 2011, the Port of London Authority
(PLA) has been reviewing climate risks regularly, undertaking adaptation measures,
and collecting monitoring data the changes. PLA states that these actions have
helped the PLA better understand the extent of the impacts and enable the
evaluation of the action’s effectiveness.

The report sets out new adaptation measures to address the following previously
unidentified risks:

* Risks on the delivery of the Net Zero commitments of the organisation;

* Anincreased risk on port frade by climate change-induced disruptionin
the international supply chain; and

" As the ports and airports adaptation priorities have been split out forthe first time in thisreport, the assessment
questions areslightly different. For all other adaptation prioritiesin thisreportthe assessment questions are ‘Has the
plan score changed?’ and ‘Has the risk management score changed?’.

T An areathatis exempt from customs duties and tariffs to enable added-value processes to take place.
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* The increased chance of pandemics which affect port frade, inland freight
and passenger fransport;

PLA has been collaborating with the Environment Agency, including data sharing
with regard tfo river flow level, monitoring the changes and managing the
foreshores, liaising on the operation and maintenance of flood defences,
engaging with the 10-year full review of the TE2100 plan, and the River Basin
Management Plan forthe Thames catchment.

ARP reports could provide key information about the actions port operators are
taking to identify and manage climate risks, but a sector-wide picture is not
available.

Six port operators submitted a report in round 2, while a number of operators
invited to report declined to do s0.26 Only seven operators have indicated they will
submit a report for round 3 in 2021.7 Without making the Adaptation Reporting
Power mandatory, the Govemment has no assurance thatrisk is being effectively
managed in this sector. A more tailored approach forthe ports sector may be
appropriate, to ensure key information on climate risks and adaptation actions is
being captured. Information that would enable an evidence-based assessment of
the vulnerability could include time-series data on the number of disruptions
caused by exireme weather events and the level ofinvestment being made in
improving standards of resilience.

| Recommendation

Work with Port Operators and the British Ports Association to ensure the format of reporting
under the Adaptation Reporting Power is appropriate for port operators and that the right
operators are being asked to report. Defra should work with these organisations to identify
what further support could be offered to enable more comprehensive reporting on
adaptation by the ports sector.

Department: Defra, Timing: 2023

There are limited actions in the NAP related to ports.

The Department for Transport (DfT) continue to liaise with ports and disseminate
relevant climate risk information. It is understood that there are individual projects
to look atinterruptions from extreme weather, but these are not industry wide.
Shoreline Management Plans are in place for the fulllength of the English coastline
and while they provide long-term considerations for all parts of the English coast,
they cannot berelied upon as committed adaptation plans as they are non-
statutory and unfunded.

Climate Change Committee



Progress summary — Airports

2019 score: What has changed since 2019: 2021 score:
5 Plan score - medium. 5
* Resilience standards for most airports are left to individual operators, though
(Ports and Gatwick and Heathrow are required to produce resilience plans andincorporate (Airports)
airports resilience into business planning. Flood risk is assessed by airports with over five
combined) million passengers per year through their annual resiience plans. A new Aviation

2050 Strategy is expected - the draft strategy proposes that Government works with
the aviationindustry fo improve resiience to weather but does not mention
adaptingto specific levels of future climate change such as 2°C or 4°C warming
scenarios.

Risk management score - medium.

* There are limited data availableto assess the frequency of disruptions to airport
operations from extreme weather events, and how this might change in the future,
though actions being taken by individual airport operators should be lowering risk,
in particular in relation to flooding. Defra expects all airports to submit an ARP3
report, however these were not available at the time of this assessment. Though the
impacts of climate change on airports are expected to be lower than other
fransport modes (CCRAZ2), it is important to manage interdependencies with other
infrastructure, particularly energy and the preparedness of the road and rail
networks for climate change.

Notes:See annexforfulldatasets
Key Indicators: There are no data available to assess the extent to which airports in England areresiient to climate change.

What is the plan score?¢”
The plan score is medium.

The two major airport operators in England must produce resilience plans under
economic licence conditions and larger airports assess flood risk annually.

The mandatory preparation of resilience plans for Gatwick and Heathrow airports
continues fo be governed by economic licence conditions. These require
resilience plans to be incomporated into business plans. Other airport operators
continue to responsible for their own resilience planning and floodrisk is assessed
by airports with over five million passengers per year through their annual resilience
plans. Heathrow airport has begun the planning process for the next regulatory
period (2019-2023) which includes a climate change adaptation risk register and
incorporating climate change adaptation into business planning processes.

A new Aviation 2050 Strategy is expected.

The draft strategy proposes Government works with the aviation industry to
improve resilience to weather but does not mention 2°C or 4°C warming scenarios.
The strategy was consulted onin 2019 but has not yet been published.

" As the ports and airports adaptation priorities have been split out forthe first time in thisreport, the assessment
questions areslightly different. For all other adaptation prioritiesin thisreportthe assessment questions are ‘Has the
plan score changed?’ and ‘Has the risk management score changed?’.
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As an industry, airport operators appear to be actively collaborating to improve
resilience across the sector.

The Industry Resilience Group - a collaboration between airports, airlines, air fraffic
confrol and regulators — was created in 2018 to ensure the activities and changes
identified by the Voluntary Industry Resilience Group inits report to industry are
delivered. The output will support a systemised approach to the way in which the
UK’s aviation network is planned and operated to enhance its day to day
operating resilience. The Airport Operators Association convenes an adaptation
working group with UK airports quarterly.

What is the risk management score?

The risk management score is medium.

There are limited data available to assess the frequency of disruptions to airport
operations from extireme weather events.

While the impacts of climate change on UK aviation are expected to be the least
significant of all transport modes, interdependencies with other infrastructure
networks can be problematic, in particular power and ICT. The safety critical
nature of airport operations means that even a small flood or power outage due
fo extreme weather can cause major disruption. Flooding of road and rail
infrastructure can also affect passenger travel to and from airports. A widespread
power cut due fo extreme weather in 2019 affected two airports in England, and
extreme weather caused widespread disruption at Gatwick airport on Christmas
Eve 2013: unprecedented levels of river flooding led to the loss of three airfield
electrical sub stationsthat serve the runway’slighting system; heavy rainfall caused
the North Terminal basement to be flooded leading to the loss of electrical power
and of some key systems; and local transport networks — both road andrail - were
also severely impacted by the weather.

There is only one action in the NAP for adaptation actions by airports.

This is focused on improving the understanding of risk rather thanreporting on
reducing vulnerability or exposure. Birmingham, Gatwick, Glasgow, Heathrow,
Manchester Group (including East Midiands), and Stansted Airports all reported for
ARP2 and Defrastates that all airports are expected to reportin ARP3, however,
participation is voluntary. The ARP3 reports will include climate risk assessments and
steps to increasing resilience, however these were not available on time for this
assessment.

While there is a lack of data to assess the risk for thisreport, the actions being taken
by the industry set out above are promising. In particular, the Committee will be
interested to see the new Aviation 2050 strategy and the outputs of the Industry
Resilience Group.
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4.7 Rail network

Progress summary — Rail network

2019 score: What has changed since 2019: 2021 score:

8 Plan score - high 8

* The plan score remains high. The rail sector continues to prepare for climate risks
across arange of warming levels - Network Rail has now published Weather and
Route Climate Change Adaptation plansfor all routes, which includes
consideration of warming scenarios exceeding 4°C. Network Rail has published its
Environmental Sustainability Strategy to 2050 and Adaptation Roadmap, with
defined outcomes to incorporate long-term adaptation planningand investment
into business as usual by 2034.

Risk management score - medium

e Therisk management score remains medium. There are limited data on frendsin
vulnerability to climate risks, though weather-related delay datais relevant.
Monitoring data from Network Rail’'s climate risk assessment is expected to provide
better frend datain future. The rail sector remains atincreasing risk of river and
surface waterflooding under a continuation of planned adaptation action, and
increased heat risk causing rails to buckle, overhead cables to sag and signals to
fail.

Notes:See annexforfulldatasets
Key Indicators: The total number of minutes delay per type of weather-related incident in England recorded by Network Rail between 2006-07 and 2020-
21. Updated number of bridge sites at intolerablerisk of bridge scour.

Summary of 2019 report score

In our last report, the rail network scored an 8 (high plan score, medium risk
management score).

Weather resilience and climate change adaptation plans were in place for each
Network Rail route. The plans set out actions, timeframes, accountability and
responsibilities in relation to implementing resilience measures under a medium
emissions scenario. A climate change and weather resilience strategy was also in
place, which is a good starting point for a framework to embed adaptation and
resilience into poalicies, standards, decisions and investment.

The risk management score was assessed as medium. Though actions relating to
rail infrastructure were associated withrisk reduction and likely reducing
vulnerability in some arecs, the Committee did not have the evidence required to
show this. The main indicators available forrail reliability were delay data and
although of interest, they did not give a sense of how vulnerability fo climate risk
was changing.

Has the plan score changed?

No, the plan score remains high. The rail sector continues to prepare for climate
risks in a range of future warming scenarios, exceeding 4°C.
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Network Rail has now published updated Route Weather Resilience and Climate
Change Adaptation (WRCCA) plans for all routes, which contain actions which
prepare for warming scenarios exceeding 4°C.28 According to the Control Period
6 WRCCA Plan Progress Report for 2019 — March 2021, the target of 80% of
milestones completed has been met or exceeded for six of the eight plans. 2

Network Rail also has a new Adaptation Roadmap with defined outcomes to

incorporate long term adaptation planning and investment into business as usual
by 2034 (Box 4.4).

Box 4.4

Network Rail Climate Change Adaptation Roadmap

Network Rail has set out an Adaptation Roadmap with defined outcomes to incorporate
long term adaptation planning and investment into ‘business as usual’ operations by
2034.

Key milestones:

e Asset policies and standardsupdated to reflect long-term climate change
projections by 2024.

e Review criticality and vulnerability mapping of all assets for climate change across
the network by 2024.

* Agree level of service in extreme weather conditions with Government and
regulators by 2027.

* Regions develop long-term adaptation pathway strategies and identify level of
investment required for different scenarios by 2029.

Source:Network Rail Envionmental Strategy (2020)

Regions are developing adaptation pathways strategies by the end of Control
Period 7 (2029), which will include detailed adaptation pathway strategies forthe
entire network, and detail for areas with the highest level of risk or a need for
fransformational change.

Has the risk management score changed?

No, however a large programme of work has been undertaken at Network Rail to
enable better monitoring of how specific actions are managing climate risks.

Network Rail has developed an Asset Function Risk Assessment whichincludes a full
risk assessment including severity distrioution of risks now and projections forthe
2050s and 2080s. The risk assessment is supported by an Asset Function Action Plan
which maps actions to risks.

Network Rail continues to monitor weather-related delays to the network.

Data on weather-related delays show how the network is being affected by
weather, and the Committee is particularly interested in frends in heat, flood and
wind impacts which are shown in Figure 4.4. Heat-related delays have been
relatively consistent over the past 15 years, though these were significantly higher
in 2018-19 and 2019-20 due to the summer heatwaves which are discussed further
below. There is no clear tfrend in flood impacts and wind related delays.

" Network Rail notesthat due to some data reporting issues in using the milestones tracker for the first time, actual
performance may be higher.
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Figure 4.4 The total number of minutes delay per "
type of weather-relatedincidentin England
(2006/07 - 2020/21)
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Notes: Data doesn't include long-term closures as a result of extreme weather. While thisis recorded, Network Rai
report that the data collectionis notconsistent enough to give reliable data on longerterm closures.

There has been increased attentfion on the impacts of extreme weather on rail
infrastructure since our last report.

Recent hot summer weather in 2018 and 2019 has highlighted the effects that high
temperatures can have onrail infrastructure and the potential for widespread
impacts across sectors. On July 25th 2019, temperatures exceeded 38°C (the
hottest day ever recorded in the UK) which led to rail buckling and subsequent
widespread damage and disruption on the rail network in England.3 VA Rail
completed an independent review of Network Rail’s response to the effects of the
hot weather and found that there were good examples of widespread best
practice, including lessons learnt from previous hot weather, a long-term asset
resilience plan underway and hot weather plans being project-managed and
delivered. However, future assets need to be designed and installed for greater
resilience at higher temperatures and some standards were being misapplied or
notliving up to scrutiny. VA Rail made 18 recommendations in the following six
categories:

* To ensure that an appropriate level of future resilience is designed into the
infrastructure;

* To make therelevant standards & guidance notes fit-for-purpose;
e Toreduce the number of unknown risk sites;
¢ Toreduce the number of known risk sites;

* To make more predictable the industry response to hot weather;
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e To identify, share and adopt industry best-practice.”

Network Rail has begun work to address some of the recommendations, including
updating operational weather management standards and implementing
resilience measures on the network. A Seasonal Management Strategy is also
under development, with the aim of supporting the transition between seasons
and reducing repeat impacts from seasonal weather.

Network Rail continues to manage bridge sites at intolerable risk of scour and there
has been no notable change in the total number of sites at risk.

Higher risk scour sites requiring remedial works are identified by Network Rail at the
start of each year. While a programme of work is completed throughout the year
to rectify those sites, new high-risk sites also emerge during the year. Over the past
four years the number of sites rectified has been balanced out by the number of
new sites identified, therefore the overall number of high risk sites remains
unchanged. In 2019/20, 181 sites were identified as being at high risk at the start of
the year, 45 sites were recftified and 43 new sites were identified.t

Following a fatal train derailment in Scofiand in August 2020, the Secretary of State
requested a wider assessment of the impact of extreme weather on the resilience
and safe performance of the rail network.

Though the incident was in Scotland, the subsequent response will consider the
resilience of the whole of the network, including England. Network Rail published
the findings of two independent task forces - a Weather Advisory Task Force
(WATF) and an Earthworks Management Task Force — in March 2021.1 The key
findings from the WATF are summarised in Box 4.5. Neither taskforce was tasked
with assessing how Network Rail is responding to the challenge of future climate
change, howeverimplementation of the recommendations will address some of
the challenges facing the railway.

Box 4.5

Stonehaven deraiiment — Key findings of the independent
Weather Advisory Task Force

The major recommendations for Network Rail from the Weather Advisory Task Force
include:

* Formal trial of the latest forecasting capabilities with the Met Office;

* Improvements in assessing the probability of earthwork failures, using forensic analysis
of selected eventsto provide a complete picture of the context surrounding
earthwork failures;

* Urgently transform the delivery of weather services, by considering the development
of a new hazard and impact-based digital platform;

e A partnership-driven, integrated transport hub to provide 24/7 access to all
operational services and expert advice, including flooding, and thus deliver an
authoritative set of services across Network Rail routes and regions;

e Build its professional competencies in meteorology, hydrology and climate change
so thatstaff can act asintelligent users of science and services across allits functions.

Source:Network Rail (2021). Weather Advisory Task Force, Final report, February 2021.

" The report was provided by Network Rail for this assessment. It has been published internally at Network Railand
shared with the National Performance Board.

T Data provided by Network Rail (unpublished).
t The two taskforces were overseen by Dame Julia Singo Lord Robert Mair, both of whom have authored and
advised on the CCRA3 Technical Report.
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The rail sector remains at increasing risk of surface water and river flooding.

New analysis for CCRA3 shows that, under current levels of adaptation, the rail
sector remains atincreasing risk of river and surface water flooding.3' Sayers et all
(2020) project thatin England, under a low population and current levels of
adaptationscenario, the risk of surface water flooding increases significantly in
both the 2050s and 2080s. In a 4°C world by the 2080s, there is a projected 101%
increase in length of railway frack atrisk and a 46% increase inrailway stations at
risk (Figure 4.5).

Figure 4.5 Length of railway track and number of ‘«
railway stations at significantrisk of surface water
floodingundera range of climate change

scenarios
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Source:Sayerset al (2020). Third UK Climate Change Risk Assessment (CCRA) Future flood risk.

Notes: Data extracted for the CCRAS3 technicalchapters from the results database available at

www .ukclimaterisk.org. The climate scenarios presented above assume current level of adaptation and low
population growth inthe mid and late century.

Forriver flooding, risk also increases for allrail assets in both the 2050s and 2080s. By
the 2080s in a 4°C world, there is an increase of up to 21% for length of railway
frack atrisk and a 17% increase in stations at risk (under current levels of
adaptation and a low population scenario).
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4.8 Strategic road network

Progress summary —Strategic road network

2019 score: What has changed since 2019: 2021 score:

* The Road Investment Strategy 2 (2020 — 2025) includes a vision that the strategic
road network is resilient to climate change andincidents, such as flooding, poor
weather conditions and blockages on connecting fransport networks. It includes
performance indicators on structural, drainage and geotechnical condition.
Highways England continues to embed climate change resiience and adaptation
into standards. In May 2020, the Government announced a £1.7 billion Transport
Infrastructure Investment Fund for local road and motorways (and railways). Itis not
yet clear what proportion of this additionalfunding will go towards improving
strategic road condition or increasing climate resilience more generally.

Risk management score - medium

* Roadsin better condition should be better able to withstand extreme weather
impacts. In2019-20, Highways England met its performance target for road
condition. However, there has been an increase in the percentage of roads
classified as being in poor condition, which is a concern. Targets to address flooding
have changed since our last assessment and new metrics on drainage resilience
are being developed.

8 Plan score - high 8

Nofes:See annexforfulldatasets

hotspots mitigated.

Key Indicators: Percentage of Highways England managed roads requiring maintenancein England by type (2007/08-2017/18). Numbers of flooding
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Summary of 2019 report score

In our last report, strategic road networks scored an 8 (high plan score, medium
risk managementscore).

Highways England was embedding resilience and climate change into plans and
investments, and taking action to safeguard against flooding on the road network
as set outin their climate change risk assessment, which covers all climate hazards.
Highways England published a Sustainable Development and Environment
Strategy in 2017 which set out the high-level ambitions for the business.

On progress in managing risk, NAP2 actions were found to be relevant, focussed
particularly around flood risk, slope stability and bridges. Highways England was
meeting performance targets, for example, it met its 2018 target of at least 95% of
the network in good condition. However, disruptive events remained a regular
occurrence even in the current climate.

Has the plan score changed?
No, it remains high.

Highways England continues to plan for a range of future climate scenarios.
The Highways England Climate Adaptation Risk Assessment considers high
emissions scenarios in identifying climate impacts and prioritising actions.
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The Road Investment Strategy 2 (2020 — 2025) includes a vision that the strategic
road networkis resilient to climate change and incidents, such as flooding, poor
weather conditions and blockages on connecting fransport networks.32 It includes
performance indicators on structural, drainage and geotechnical condition. In
May 2020, the Government announced a £1.7 bilion Transport Infrastructure
Investment Fund for localroad and motorways (and railway) .3 Itis not yet clear
what proportion of this additional funding will go fowards improving strategic road
condition or increasing climate resilience more generally.

The Highways England Strategic Business Plan includes a performance outcome
‘delivering better environmental outcomes’ which states:

“We will monitor, assess and respond to the impacts of climate change on our network. We will work
in partnership with organisations such as the Environment Agency, the Met Office andlocal
authorities to improve the resilience of our network to more severe weather. We will focus on
reducing flooding on ourroads and minimising risks for local communities, retrofitting our assets to
meet new environmental and drainage standards. We will also improve the resilience of our
concrete pavements fo prolonged high temperatures as part of our concrete maintenance and
renewals programme, taking remedial action where necessary”.

Highways England is developing a Geotechnical Climate Change Adaptation Plan
as well as guidance for geotechnical design, construction and management. This
will help to ensure that activities are identified to support the objective of making
the network resilient to climate change and extreme weather events in the future.

Highways England continues to embed climate change resilience and adaptation
into standards.

The Design Manual forRoads and Bridges sets standards forroad design. Standard
GGI103includes 12 sustainable development goals that design shall aspire to,
including: ‘be resilient to climate change’.34 An accompanying National
Application Annex for Englandincludes a requirement that “resilience to future
climatic conditions specific to the local and surrounding area shall be identified,
assessed and incorporatedinto the design.” Standard LA114 sets out the
requirements for assessing and reporting the effects of climate on highways, as well
as the effect on climate of greenhouse gas emissions from construction, operation
and maintenance projects. It includes requirements for environmental assessments
in relation fo vulnerability to climate change including: scoping, study area,
baseline scenario, data collection, significance criteria, evaluation of significance,
and design and mitigation requirements.3 Standards for drainage require flood risk
assessments which apply the latest climate change allowances in accordance
with relevant national legislation requirements.3¢

Has the risk management score changed?

No, it remains medium.

Highways England has met performance targets related to road condifion.

The Office of Road and Rail completes an annual assessment of Highways
England’s performance, which includes a key performance indicator that
Highways England must maintain the pavement asset such that atleast 95% of it
does not require further investigation for possible maintenance. At the end of 2019-
20, Highways England reported that 95.5% of its pavement (road surface) asset did
notfrequire further investigation for possible maintenance (Figure 4.6). This is above
the target of 95% and is the same as the score recorded in 2018-19. Highways
England has therefore returned the asset in a better condition than it started the
road period with, as defined by the metric.
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Figure 4.6 Highways England performance against
road condition KP12015-16102019-20
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However, the condition of strategic roads has worsened since our last assessment.
Roads in better condition should be better able to withstand exireme weather
impacts. For Highways England managed motorways and ‘A’ roads, 4% and 7%
respectively were categorised as red and should have been considered for
maintenance in 2018/19 (Figure 4.7)." The proportion broadly fell between 2007/08
and 2012/13 but has fluctuated thereafter with a peakin 2018/19. The relatively
small size of the strategic road network could mean these figures are subject to
fluctuation, as a change in the proportion denotes a relatively small change in the
amount of road. Although the strategic road network isrelatively small compared
with the local road network, the impact of disruption on individual joumeys and
natfionwide connectivity can be far greater.

Figure 4.7 Proportion of the Highways England
managedroad network categorised as red*, by
road type, 2007/08 1o 2018/19
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Source: Department for Transport (2019). Road conditionsin England to March 2019.
Notes: *roads categorised as red should have been considered for maintenance (i.e. further investigation required).

" Current measures of road condition are based on surface condition only and do not reflect the ability of the
pavement structure to drain excess wateror react to extreme temperatures.
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Targets to address flooding have changed since our last assessment.

Highways England report that there were 118 flooding incidents in 2020." In Road
Period 1 (2015-20) Highways England mitigated 248 flooding hotspots and 12
culverts considered to be atrisk of flooding. 3 In Road Period 2 (2020-25), the flood
resilience metric is ‘percentage of cariageway at lowrisk of flooding’, with an
aspirational target for mitigation of 30 flooding hot spots per annum.

Flooding of transport networks can affect the provision of critical services, including
emergency response. Recentresearch has found that evenlow magnitude floods
can lead to areductionin national level compliance with mandatory response
times for ambulance and fire and rescue services in England.® As highlighted in
the indicator wish-list published with this report, better indicators are needed that
enable the assessment of impacts from disruption due to extreme weather onkey
infrastructure, including the impact of flooding events on roads.

* Data provide by Highways England, from Nationalncident Licison Officer (NILO) reports. The measure relates to
flooding events closing sliproads and affecting 50% or more of cariageway, underthe NILO criteria. A change in
reporting criteriain 2020may have affected the number of flooding incidents captured.
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4.9 Localroad network

Progress summary —Local road network

2019 score: What has changed since 2019: 2021 score:

5 Plan score - medium 5

e The plan score remains medium. There have been no new, or updatesto existing,
strategies, plans or codes of practice for local roads since our last assessment. In
May 2020, the Government announced a £1.7 billion Transport Infrastructure
Investment Fund for local roads and motorways (and railways). It is not yet clear
what proportion of this additional funding will go towards improving local road
condition or increasing climate resilience more generally

Risk management score - medium

* Therisk management score remains medium. Road condition has remained the
same over the most recent 3 years, following a period of gradual improvement from
2011/12. While it is positive that road condition has not become anyworse, there
remains alack of data to assess the vulnerability of local roads to specific climate
risks and to assess progress in managing the impact of climate risks on local roads.

Notes:See annexforfulldatasets
Key Indicators: Percentage of roads requiing maintenance in England by type (2007/08-2017/18).

Summary of 2019 report score

In our last report, local road networks scored 5 (medium plan score, medium risk
management score).

Our assessment in 2019 noted that local highway authorities have a duty under the
Highways Act 1980 to ensure highways, and the assets associated with them such
as lighting and bridges, are well maintained. A Highways Code of Practice asks
local authorities to take account of climate change when maintaining the local
road network. This includes applying the latest UK Climate Projections, ensuring
infrastructure is resilient to climate change and determining actionsto address risks.
However, there was no statutory requirement for them to use this guidance and
there had been no systemic assessment of the disruptions caused by flooding or
extreme weather on local roads and the actions taken to reduce risk.

On progress in managing risk, the NAP sets out actionsrelated to DfT sharing
information with local highway authorities, however, it is the authorities' own
responsibility to manage risks to the local road network. The Government allocates
funding to local highway authorities to help improve local roads, including to
increase resilience to weather, flooding and exireme heat.

Has the plan score changed?

No - there have been no new, or updates to existing, strategies, plans or codes of
practice for local roads since our last assessment.

In May 2020, the Government announced a £1.7 billion Transport Infrastructure
Investment Fund for localroads and motorways (and railways). It is not yet clear
what proportion of this additional funding will go towards reactive repair and what
resources will be allocated to adaptation and increasing climate resilience. A

229 Climate Change Committee



recent survey by the Asphalt Industry Alliance (AlA), found that, despite an
increase in highway maintenance budgets, maintaining roads o target conditions
is sfill out of reach forlocal authorities in England, with a reported shortfallin road
carriageway budgets of £522.9m for2021/21.%

A recent survey by the Asphalt Industry Alliance (AlA), found that, despite an
increase in highway maintenance budgets, maintaining roads o target conditions
is sfill out of reach forlocal authorities in England, with a reported shortfallin road
carriacgeway budgets of £522.9m for2021/21.

Has the risk management score changed?

No. There remains a lack of data to assess progress in managing the impact of
climaterisks on local roads.

Data onroad condition are a useful indicator of the potential vulnerability of roads
fo extreme weather, though information is not available on specific actions being
taken to manage the impact of climate risks onlocal roads.

Road condition hasremained the same since our last assessment.

The latest figures for local authority surface condition are broadly in line with the
previous 3 years (Figure 4.8). Prior to this, ‘A’ roads, and ‘B’ and ‘C’ roads
combined, had seen a period of gradual improvement since 2011/12 (i.e. fewer
roads categorised as red). Unclassified roads had not seen the same improvement
over this period.

Figure 4.8 Trend in the proportion of local
authority managedroads categorised asred, by
road type, 2007/08 to 2018/19
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Source: Department for Transport (2019) Road conditions in England to March 2019.
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4.10 Telecoms, digital and ICT infrastructure

Progress summary —Telecoms, digital and ICT infrastructure

2019 score: What has changed since 2019: 2021 score:

Plan score -low

e The plan score remains low, however there are signs of progress beginning to
appear. Resilience planning in the data centre sector is conducted at corporate
level by individual private operators, who compete on their ability to ensure
business continuity for their customers. Resilience standards for the digital sector do
not include requirements pertaining specifically to climate change risks. In its final
report on the Resiience Study, the NIC recommended Government should
infroduce a statutory requirement by 2022 for clear, proportionate and realistic
standards every five years for the resiience of digital (and other) services, with
obligations on infrastructure operators to meet these resilience standards by 2023.
These standards must include requirements pertaining to climate change risks.

Risk management score - medium

¢ Therisk management score remains medium. There is still alack of datato assess
how risks fo telecoms, digital and ICT are changing. However, all major providers
have flood defences compliant with the National Flood Resilience Review
requirements and DCMS confinues to engage with the EC-RRG on resiience and
emergency response. ARP3reports from the EC-RRG and TechUK should provide
valuableinformation on steps the industry is taking to manage risks, howeverthe
reporting deadline exceeds the timeframe for thisreport. While data centres do
not appearto have been affected by recent extreme weather events, CCRA3 has
assessed the cument climate risks to digital infrastructure as medium magnitude,
increasing to ‘high’ under more extreme climate scenarios.

Notes: See annexforfulldatasets
Key Indicators: Thereremains alack of data on risks to and resilience actions by digitalinfrastructure operators.

Summary of 2019 report score

In our last report, telecoms, digital and ICT infrastructure scored a 2 (low plan
score, medium risk management score).

There was no visible clear plan or process by the industry or Govemment with
actions fo manage long-term climate risks fo the sector. The Committee
highlighted the opportunity to show a plan to manage risks through the
Adaptation Reporting Power (ARP), however in the absence of reporting being
mandatory there is no guarantee that organisations will continue to report. Recent
Ofcom and industry guidance asks providers fo maintain services during flooding
incidents but does not include a consideration of climate change.

Data were not available to assess how the risk was changing. There had however

been activity since the first NAP period, especially in relation to flooding, which
should reduce the vulnerability of some assefts.

Has the plan score changed?

No, the plan score remains low, however there are signs of progress beginning to
appear.
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A standard for availability of
service can to some extent be
considered a proxy forthe
resilience of the infrastructure,
however there remains a need
for future climate risks to the
sector to be reflectedin
industry standards.

Resilience planning in the data cenfre sector is conducted at corporate level by
individual private operators, who compete on their ability to ensure business
confinuity for their customers. There remains no visible plan or process by the
industry or Government with actions to manage long-term climate risks to the
sector. The level of resilience offered by commercial providers and the standards
they adhere to are set outin contractual SLAs (Service Level Agreements). A
number of data centre facilities are designated Critical National Infrastructure. The
EC-RRG" Resilience Guidelines for Providers of Critical National
Telecommunications Infrastructure do provide design considerations and
operational processes for communications providers to build resilience to physical
threats, including extreme weather, floods and lightning. However, there is no
consideration of climate scenarios and how these may affect the prevalence or
impact or such impacts. Ofcom'’s general conditions require communications
providers to maintain uninterrupted access to emergency organisations "o the
greatest extent possible”, with significant fines for failures.

Resilience standards for the digital sector do not include requirements pertaining
specifically to climate change risks.

EN50600 is an availability standard which covers all aspects of data centre
infrastructure including power, cooling and telecommunications. It also provides
recommendations for operations and management, security and energy and
sustainability. EN50600 is being harmonised with ISO and with the practices of the
EU Code of Conduct for Data Centres. Provisional data from Tech UKt suggests
that almost 80% of data cenftre sites are working towards practices compliant with
EN50600 (representing 75% of sector activity) and over half of the sites in the UK
conform to ISO50001 (representing around 70% of sector activity).* Tech UK will
report formally on the uptake of standards in their ARP3 report by the end of 2021.

The NIC has recommended a statutory requirement for resilience standards for the
sector by 2022 - these must include requirements pertaining to climate change
risks.

In May 2020, in its finalreport on the Resilience Study, the NIC recommended
Government should intfroduce a statutory requirement by 2022 for clear,
proportionate and redlistic standards every five years for the resilience of digital
(and other) services, with obligations oninfrastructure operators to meet these
resilience standards by 2023. This presents a real opportunity to incorporate
consideration of climate change risks and adaptation actions into the standards.

| Recommendation

Resiience standards for the digital sector must include requirements pertaining to climate
change risks. In addressing the National Infrastructure Commission recommendations
from the Resilience Study, Government should incorporate consideration of climate
change risks and adaptation actions into any new standards being developed.
Standards for digital infrastructure operators should include requirements to:

* assess climate risks under both 2°C and 4°C global climate scenarios
* consider inferdependencies with other critical infrastructure, and
e set out actions to reduce risk and monitor progress

Department: DCMS, Timing: 2022

* EC-RRG s across government and telecomsindustry forum whose aimis to ensure the telecoms sector remains
resilient to threats andrisks to services.

T Tech UKis the UK's technology trade association, whose remit is digital infrastructure, comprising communications
networks and data cenfres.

t Provisional data collated by Tech UK in preparation of the ARP3 report.
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Has the risk management score changed?

No, the risk management score remains medium.

There remains a lack of datato assess how risks to telecoms, digital and ICT are
changing.

However, all magjor providers have flood defences compliant with the National
Flood Resilience Review requirements and DCMS conftinues to engage with the EC-
RRG onresilience and emergency response. ARP3 reports from the EC-RRG and
TechUK should provide valuable information on steps the industry is taking to
manage risks, however the reporting deadline exceeds the timeframe for this
report.

Data centres do not appear to have been affected by recent extreme weather
events.

The Data Centre Incident Reporting Network (DCIRN) does not currently collect
quantitative data on climate change related outages to data centres, however
there has been no publicly reported disruption from data centre outages asa
result of recent extreme weather events (see intfroduction to this chapter). There
are observations within the sector that older sites are more likely fo be vulnerable
to heatwaves than newer sites, especially if they are working to capacity, because
their cooling systems will be challenged by sustained high temperatures. %

CCRA3 has assessed the current climate risks to digital infrastructure as medium
magnitude, increasing to ‘high’ under more extreme climate scenarios.

While there is a general understanding of the interactions between ICT
infrastructure and weather, quantitative projections assessing how climate change
will affect the frequency and magnitude of these interruptions are lacking.

However, there remains a lack of evidence. While there is a general understanding
of the interactions between ICT infrastructure and weather, quantitative
projections assessing how climate change will affect the frequency and
magnitude of these interruptions are lacking. This is compounded by a lack of
information in the public domain on the location or specification of assets for
interests of security and commercial sensitivity. ICTis critical to the operation of
wider infrastructure networks as well as underpinning business activities, access to
key services and wider communication. Outages can therefore have significant
effects on the locality and more broadly via inferdependent infrastructure. Overall,
CCRA3 concludes that further attention to the climate resilience of this sector and
quantitative information on current and future risks under climate change is
needed, fo better assess its vulnerability and exposure to climate change. 4
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5.1 Infroduction

Since 2019, the context for
businessesin England has
changed dramatically due to
factors like the Covid-19
pandemic, the end of the EU
exit fransition period and the
setting of the Net Zero target.

There is also change for many
businesseswho trade
internationally folowing the
end of the transition period
after leaving the EU, who may
reorganise their supply chains
due to this and the impacts of
Covid-19.

Itis important to distinguish
between different types of
business, particularly between
larger businesses and SMEs,
and between those who
engage with climate change
surveys and the general
corporate sector.

Businesses that are better prepared for the impacts of climate change will be able
to capitalise on opportunities and avoid future damages.

Opportunities to businesses include those through anincrease in demand for
existing and new goods and services, which might specifically relate to
adaptation. Businesses and industry in England face a number of opportunities and
risks from climate change. Through international supply chains, distribution networks
and global markets, businesses are exposed to risks from extreme weather,
including flooding and water shortages around the world.

Since our last report in 2019, the context for businesses in England and outiook for
the immediate future has changed dramaticailly.

The economic impacts of Covid-19 have been severe though varied among
sectors and business types. It has highlighted the importance of business resilience
and the reliability of key supply chains for people and the economy. The waysin
which people work may change. Before the pandemic, around 5% of people in
employment worked fromhome regularly.! As a result of the COVID-19 pandemic,
levels of homeworking have risen substantially, with an average of around 30% of
the workforce working exclusively from home each week during 2020.2 Some
businesses and workers may choose to adopt this style of working on a permanent
basis.

Many businesses have also responded positively to the UK's legislation of the Net
Zero target and are undertaking long-term planning to ensure their operations
align with the target. As demonstrated by the Government’s plans fora green
recovery, there are opportunities for industrial strategies and policies, and for
businesses fo do things differently to achieve key policy goals, including Net Zero.
Helping businesses and industry prepare for the impacts of climate change should
be among these goals.

As in our 2019 report, the continuing growth of support for the Task Force on
Climate-Related Financial Disclosures (TCFD) remains a key developmentfor
assessing businesses’ preparedness for climate change.

TCFD, and similarinitiatives, such as the Taskforce on Nature-Related Financial
Disclosures (TNFD), are relevant to all of the adaptation priorities within this chapter,
though they are discussed primarily in the first 'Impact on business of exireme
weather events.’

Itis critical to distinguish between different ty pes of business in assessing
preparedness and considering where further support may be required.

It is important to note that the TCFD and other initiatives including compulsory
reporting are primarily focussed on large, publicly listed organisations, with a focus
on the financial sector. Small and Medium Enterprises (SMEs), as defined by the
number of employees, account for 5.9 million or 99.9% of all UK private sector
businesses, 61% of employment and 52% of turnover.3 These businesses are a
significant part of the UK economy and have fewer resources to adapt to the risks
and opportunities arising from climate change than those targeted by TCFD and
other initiatives.

The increasing growth of ‘green’ business practices and strategies may also mean
that survey responses and other evidence better reflect this ‘green’ sector, rather
than the general corporate sector.
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5.2 Impact on business from extreme weather events

Progress summary —Impact on business from exireme weather events

2019 score: What has changed since 2019: 2021 score:

Plan score - medium

* The plan score has increased from low to medium. Government has sef out a
roadmap for mandatory climate-related disclosures following legislation of the Net
Zero target. This has been complemented by important work from other
organisations to strengthen reporting of climate risks and adaptation through new
standards and guidance. There remains a gap, where SMEs, the maijority of
businesses in England, are unlikely to benefit from most of these measures. A new
SME Climate Hub is a welcome development, though the vast majority of its
resources and promotion are focussed on Net Zero rather than adaptation.

Risk management score - medium

* There is no change in the risk management score from 2019. The number of large
businesses, particularly in the financial sector, aligning with TCFD and assessing
climate risks continues to increase and mandatory reporting should lead to further
improvements. However, there remain significant gaps, such as scenario analysis
andreporting of adaptation measures, which will hinder the effectiveness of new
reporfing initiatives unless addressed.

Notes:See annexforfulldatasets
Key Indicators: TCFD disclosure (various surveys), Contingency planning forextreme weather, Economicimpact of extreme weather events / Insurance
losses due to exireme weather.

Summary of 2019 report score

In our last report, impact on business from extreme weather events scored a 2 (low
plan score, medium risk management score).

Our 2019 report found that while there were incentives for businesses to plan for
how they might be impacted by climate change through initiatives such as the
Task Force on Climate-related Financial Disclosures (TCFD), there was little
evidence that planning was taking place for more than a 2°C increase in global
temperature or that plans were in place to help smaller businesses prepare for
climate change.

There was evidence of increasing actionin response to climate change by
businesses and the investment community. However, support for initiatives like TCFD
had notyetled to better assessment and planning for climate change risks,
particularly higher climate change scenarios relevant for adaptation.

Has the plan score changed?

Yes, the plan score has increased fromlow to medium. There have been significant
steps to help businesses better prepare for the impacts of climate change, such as
setting out a clear roadmap for making TCFD-aligned disclosures mandatory. To
improve the score further, there need to be clear plans and support for smaller
businesses and measures to ensure that approaches to considering physical risk
continue to progress.
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100% of listed commercial
companies could be covered
by regulation or legislation
regarding climate disclosures
by the end of 2022.

Government has published
several supporting
consultations and wil provide
an update on progress inthe
2022 refresh of the Green
Finance Strategy.

Government has taken welcome steps over the past two years to improve
consideration and reporting of the impacts of climate change by businesses and
the finance sector.

The UK announced its intention to make TCFD-aligned disclosures mandatory in
2020. A cross-Whitehall/cross-regulator UK Taskforce developed a roadmap that
sets out an indicative path over the next five years for different categories of
organisation.4 For example, 100% of listed commercial companies could be
covered by regulation or legislation regarding disclosures by the end of 2022, while
for occupational pension schemes it could be 72% by the end of 2022, rising to 85%
by the end of 2025, though thisroadmap could be affected by consultations or
otherreviews.

Most action is planned to occur over the first three years, with the overall aim of
proving comprehensive and high-quality information on how climate-related risks
and opportunities are being managed across the UK economy. This will be
achieved by incrementally increasing the coverage of supervisory expectations,
disclosure rules or legislative requirements for seven categories of organisation:
listed commercial companies; UK-registered companies; banks and building
societies; insurance companies; asset managers; life insurers and Financial
Conduct Authority (FCA)-regulated pension schemes; and occupational pension
schemes.

The Government has already published related consultations. New pension
regulations propose that trustees must establish and maintain oversight of the
climate-related risks and opportunities which are relevant to theirscheme,
including publishing a report on a publicly available website free of charge.s It
recently consulted on mandatory climate-related disclosures by certain UK publicly
quoted companies, large private companies and Limited Liability Partnerships
(LLPs) as well.¢

Other consultations, such as on government procurement criteria whichis
discussed further in the following supply chains section, will also lead to greater
consideration of climate change by affected businesses, if the proposed changes
are implemented effectively. The Government will provide an update on progress
in the 2022 refresh of the Green Finance Strategy. The Bank of England also
confirmed the next step of its Climate Biennial Exploratory Scenario, after
postponement due to the pandemic, would be published in June 2021.

The Government’s steps have been complemented by the work of other climate-
related reporting organisations which aimto improve the consistency and quality
of information globadlly through new standards and guidance.

The International Financial Reporting Standards (IFRS) published a consultation
paper on sustainability reporting in 2020.7 Feedback to this consultation identified
an urgent need for better information about sustainability matters, including
climate-related information. As a resulf, the IFRS confirmed its infention to produce
a proposal by the end of September 2021, and possibly make an announcement
on the establisnment of a global sustainability standards board at COP26.

Five of the major organisations in sustainability disclosure; CDP, the Climate
Disclosure Standards Board (CDSB), the Global Reporting Initiative (GRI), the
International Integrated Reporting Council (IIRC) and the Sustainability Accounting
Standards Board (SASB), proposed a vision for a global and comprehensive
corporate reporting system.8 This system would seek to reduce complexity in
reporting andincorporate both financial accounting and sustainability disclosure,
connected via integrated reporting.
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In December 2020, these five organisations published a prototype climate-related
financial disclosure standard for illustrative purposes to conftribute to the IFRS’
development of a sustainability standards board.? The work of the IFRS and these
five organisations has received public support from the UK Taskforce and the
Financial Reporting Council (FRC). The FRC has stated it plansto ‘raise the bar’ on
climate change reporting and encouraged UK public interest entities to reportin
line with the TCFD recommended disclosures and make use of the SASB’s metrics. 10

The new Taskforce on Nature-related Financial Disclosures (TNFD) aims to
complement TCFD and will provide a framework for corporates and financial
institutions to assess, manage andreport on theirdependencies and impacts on
nature, aiming to improve the appraisal of nature-related risk and redirect global
financial flows away from ‘nature-negative outcomes’ and towards ‘nature-
positive outcomes.’

The new Audit, Reporting and Governance Authority could oversee annual
Resilience Statements which would include climate change, if proposals are
implemented.

BEIS published a consultation on ‘Restoring frust in audit and corporate
governance' which aims fo respond to separate independent reviews of the audit
system by Sir John Kingman, Sir Donald Brydon and the Competition and Markets
Authority." The proposals included establishing a strengthened regulator to
replace the FRC, the Audit, Reporting and Governance Authority (ARGA) which
would protect and promote the interests of investors, other users of corporate
reporting, and the wider public interest. It is proposed that directors of public
interest entities would need to publish an annual Resilience Statement setting out
how directors are assessing the company’s prospects and addressing challenges
fo ifs business model over the short, medium and long-term, including risks posed
by climate change.

These improvements in reporting could be undermined unless businesses are better
supported when trying to assess physical risk and adaptation.

As described in the section below, the evidence fromreviews such as the latest
TCFD status report suggest that there are aspects of reporting that organisations
are struggling with.'2 This includes aspects that are critical for assessing physical risk
and adaptation such as scenario analysis, the financialimpacts of climate change
and metrics and targets beyond those related to reducing emissions.

However, there are more examples of organisations considering higher climate
change scenarios, such as a 4°C increase in global temperature, than atf the time
of our report two years ago. Unless this is addressed and regulators and auditors
have the necessary expertise fo monitor the quality of reporting, initiatives as
described above will not be effective in ensuring businesses are prepared for the
impacts of climate change.

There are some good examples of work by organisations to address this, which
could be further promoted and developed.

There are some good examples of work by organisationsin the past two years to
address this. In 2020 Acclimatise et al. published a detailed set of questions to assist
non-executive director oversight of physical climate change risk management. 13
The TCFD published further guidance on scenario analysis and consulted on
forward looking financial metrics including metrics specifically for physicalrisk such
as Climate Value at Risk (Climate VAR).4 The Goal 13 Impact platform aims to help
businesses collaborate on similar climate change initiatives and share best
practice on aspects such as target setting, drivers of change and lessons leamed.
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The impacts of flooding and
extreme weather canbe
severe for small businesses, but
many do not have
contingency plans forextreme
weather.

There are also more examples of risk management and advisory firms offering
services to help organisations assess their physical risk. These are all promising
developments; however, progress needs to accelerate. Alongside effective
enforcement of reporting requirements, organisations must be able to afford and
access such information or services, otherwise preparation for physical risks will
likely be ineffective. Without govemment support, there is likely to be a capacity
barrier for SMEs in particular.

The BSI also has continued to work on adaptation-related standards which set out
principles that organisations can follow, rather than set out an overly prescriptive
approach. In additionto ISO 14090 Adaptation to climate change — Principles,
requirements and guidelines, new adaptation-related standards have been
published since 2019:

e SO 14091 Adaptation to climate change — Guidelines on vulnerability,
impacts and risk assessment

* BS 8631:2021 Adaptation to climate change. Using adaptation pathways
for decision making. Guide

* PDISO/TS 14092:2020 Adaptation to climate change. Requirements and
guidance on adaptation planning for local governments and communities

There is ongoing work on standards focussing on financing local adaptation to
climate change and reporting investments and financing activities related to
climate change. Other standards on sustainable finance and natural capital
accounting can also help organisations better plan for the impacts of climate
change, such as PAS 7340 Framework forembedding the principles of sustainable
finance in financial services organizations, published in January 2020, and BS 8632
Natural Capital Accounting for Organizations, publishedin June 2021.

New reporting initiatives are less likely to influence smaller businesses, who make
up the majority of businesses in England, and have fewer resources to adapt. The
impacts of Covid-19 have hit these businesses particularly hard and has
highlighted the importance of contingency planning for their resilience.

The fullimpact of Covid-19 is still being understood but it and the resulting
economic voldatility has clearly had a significant effect on small businesses. Smaller
firms were more likely than bigger ones to have had to temporarily close or pause
frading during the pandemic, although this was not necessarily the same across all
industries. 15 Analysis by the Bank of England in 2020 found that the pandemic
reduced cash flows for many companies, with smaller companies ‘more likely than
larger companies to operate in sectors that have been most affected by the
shock, such as accommodation and food, arts and recreation, and
construction.’1¢

Previous research by the FSB in 2015 suggests the impacts of flooding and extreme
weather can be severe for small businesses, but many do not have contingency
plans for extreme weather, despite the benefits of doing so exceeding the costs.”

In the recovery from Covid-19 there will be many new small businesses established
and some operating in different ways than before due to enforced changes from
Covid-19. There is an opportunity to increase the level and effectiveness of
contingency planning, including for extreme weather, by providing updated
guidance and accessible information. Small businesses, including very small
businesses working largely from home, will also benefit from investment in resilient
digital infrastructure.
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A new SME Climate Hub offers several resources for physical risk and
understanding climate impacts, though most of its promotion and resources focus
on reducing emissions to Net Zero.

A new SME Climate Hub was launched in December 2020 and is an initiative of the
International Chamber of Commerce, the Exponential Roadmap Initiative, the We
Mean Business codlition and the United Nations Race to Zero campaign. Thisis a
welcome development as it aims to provide a ‘one-stop-shop’ for SMEs to make a
climate commitment and access ‘best-in-class’ fools andresources, which was
highlighted as something neededin the CCC’s 2019 Adaptation Progress Report.
It already offers several resources for physical risk and understanding climate
impacts, though the vast majority of its promotion andresources focus on reducing
emissions to Net Zero.

It will be important to monitor feedback for the SME Climate Hub and whether
action from Government is required to develop resources accordingly to ensure
the needs of different types of business and organisations are met. A NAP Action
update reports that ‘the Small Business Engagement campaign, led by Andrew
Griffith MP, the UK's Net Zero Business Champion, will embed the need for
adaptation andresilience fo climate change in stakeholder-related activity.’

| Recommendation (Joint CCC 2021 Progress Report)

Support businesses to play their full role in the Net Zero transition andin adapting to
climate risks and opportunities, for example by extending and expanding the role of the
Net Zero Business Champion beyond COP26, building on the Race to Zero and Race to
Resilience campaigns and providing sufficient resources to fully support businesses of all
sizes to engage in the fransition, fo input fo policy development and fo set their own
robust Net Zero and adaptation action plans.

Department: BEIS, Timing: 2021-22.

Even with the challenges of Covid-19, many businesses and investors have
continued to demonstrate a desire for improved climate-related information and
aligning their operations and portfolios to be consistent with the goals of achieving
Net Zero and being prepared for the impacts of climate change.

The Principles for Responsible Investment (PRI) report that climate change has
remained a top priority forits signatories, particulany in advance of COP26.
ShareAction proposed a Responsible Investment bill, stipulating inlaw that the
‘bestinterests’ of beneficiaries includes environmental and social considerations.
Major asset management firms such as BlackRock have taken further steps to
make consideration of climate change a central part of their investment decisions.

The UK Government set out plans for a green recovery in line with the majority
preference of the UK Citizens' Assembly on climate change. Government can help
further meet this demand by addressing the above weaknesses in planning for and
supporting climate-positive behaviours by businesses and investors by providing
clear signals about future policy and timescales.

Has the risk management score changed?

No, the risk management score remains medium. New evidence published since
2019 suggests continued progress in some aspects of reporting, but others, which
are particularly important for physical risk and adaptation, show very limited
progress. The avadilability of indicators focussed on physical risk and adaptation for
this priority remains limited and there is little new information on the economic
impacts of extreme weather.
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The TCFD Status Report states that there have been improvements bothin terms of
the number of companies reporting and the quadlity of suchreporting. The
percentage of reviewed reports disclosing information aligning with a particular
TCFD disclosure (forexample, climate-related targets) increased on average by six
percentage points between 2017 and 2019.

Only onein 15 companies iac! Ai : 7 il H
revibwed by the TCRD However, companies disclosure of ’rhe‘pofenho‘l financial mpocfr of climate ‘
disclosed information onthe change on their businesses and strategies remains low. Only one in 15 companies

ili fits strat A . . . . . .
resfienceottis siategy reviewed disclosedinformation on the resilience of its strategy. The percentage of

companies disclosing the resilience of their strategies, taking info consideration
different climate-related scenarios, was significantly lower than that of any other
recommended disclosure.

Some of the highlighted case studies demonsirated good approaches for
assessing physical risk, such as use of a 4°C or higher scenario and the reporting by
hazard in scenario analysis.'8 However, even those reports highlighted as best
practice had some weaknesses related to assessing physical risk. Most of the
reported physicalrisk metrics were related to water use. Physical and fransition risks
were often considered separately and only vague measures like the percentage
of sites affected were reported with little information on the adaptationresponse.

| Recommendation (Joint CCC 2021 Progress Report)

Develop further waysto embed Net Zero and climate risk in financial decisions by UK
firms, building on the UK's Green Finance Strategy. This should include implementing
mandatory climate disclosure, adoption of arobust green taxonomy with clear guidance
on how it should be used, and considering the recommendations of the Committee's
Finance Advisory Group, such as making Net Zero and adaptation plansmandatory for
financial institutions and monitoring financial flows into climate action.

Department: BEIS and HM Treasury, Timing: 2021-25.

The proportion of companies Figure 5.1 sets out responses from FISE 100 companies to specific questions from
Blenning for climete changeis  ECO Act’s most recent sustainibility research. While there is improvement since the
;?g;eeoggdgbu”urfhef progess previoussurvey, the results still suggest a significant proportion of FISE100

companies are not reporting in alignment with the TCFD recommendations, using
scenario analysis, or taking steps like offering incentives for Senior Executives.

Figure 5.2 shows a survey by CDP which found a high proportion of respondents
were providing information on three of the four thematic TCFD areas. However,
two-thirds were not reporting under the strategy theme. This is largely because
scenario analysis, which businesses have struggled with, is assessed under this
theme. This suggests that many organisations are stillunable to effectively assess
the potential impacts of climate-related risks and opportunities on their businesses,
strategy, and financial planning.
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Figure 5.1 Survey responsesfrom FTSE100
companieson climate risk
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Figure 5.2 Percentage of CDP respondents
reportingunder TCFD thematic areas
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There are some initial estimates for the impact on businesses of the Autumn-Winter
Floods 2019-20 based on insurance claim information from the ABI.1?

e Of the estimated £110 million payouts, £45 million covered damaged
homes and possessions; £58 million for business property and stock, with £7.5
million relating fo damaged vehicles.

* The average household flood claimis likely to be around £31,000, and
£70,000 for a flooded business. Thiscompares to the average claim across
all insured risks of £2,200 under a home insurance policy and an average
claim of £11,500 on a commercial policy.

Sayers et al. for the CCC used the new UKCP18 climate projections to provide an
updated assessment of future floodrisk in 2020.20 The results did not suggest a
significant increase inrisk for non-residential properties from flooding compared to
their previous assessment in 2015 using UKCPO9.
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5.3 Supply chaininterruptions

Progress summary —Supply chain interruptions

2019 score: What has changed since 2019: 2021 score:

Plan score - medium

e The plan score has increased from low to medium. The first part of the National
Food Strategy has been published and Government has made further
commitments toreport and better understand issues related to food supply chains,
including climate change. There are also examples of private sector initiatives to
inform supply chain planning for climate change and efforts by Government to
revise its procurement rules. There still needs fo be greater assurance for key supply
chains and assessment of the impacts of climate change in new industrial and
economic policies.

Risk management score - low

¢ Therisk management score has decreased from medium to low. The risks of supply
chain interruptions are greater than in our last report. Action to respond to the risk is
atroughly the same level asin 2019, with some surveys suggesting that businesses
are increasingly prioritising resilience in their supply chain planning rather than
speed and cost-efficiency, but others suggesting engagement with suppliers on
climate change is still limited.

Nofes:See annexforfulldatasets
Key Indicators: Supplier engagement on climate change (various surveys), Economic impact of supply chaininteruptions.

Summary of 2019 report score

In our last report, supply chain interruptions scored a 2 (low plan score, medium
risk managementscore).

Our lastreport found that there were no stated godls or specific planning for
adapting supply chains, and the UK Industrial Strategy did not make any
references to helping supply chains become more resilient o the impacts of
climate change. NAP2 did not address the risks that the UK faces fromthe
international impacts of climate change.

The limited survey evidence available suggested some businesses were taking
action but also suggests some did not engage with their suppliers on climate
change.

Has the plan score changed?

Yes, the plan score has increased fromlow to medium. There are some promising
new initiatives from Government and the private sector and surveys suggest that
businesses are increasingly balancing the need for resilience in their supply chain
planning alongside speed and cost-efficiency. To increase the score further there
needs to be greater assurance for key supply chains, and plans for indusiry and
the economy should incorporate the impacts of climate change on supply chain
resilience.
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The Dimbleby review assessed
that climate change is currently
the biggest threat to food
security.

Government has committed fo
publishinga white paper six
months after part two is
published and has asked Henry
Dimbleby to review progress six
months after this.

Key supply chains such as food and medical supplies require stronger assurance
about their resilience to future shocks, including the impacts of exireme weather.
Covid-19 has highlighted the importance of having reliable andresilient supply
chains, particularly for food and medicine. A report by the House of Commons
International Trade Committee in July 2020 idenfified various adverse effects from
the disruption caused by the pandemic, though also noted that UK supply chains
for medicines and food had withstood many of the challenges at the time of
writing.2' Inthe Government's response to this report, it stated that the ‘DEFEND
programme, led by DIT, interrogates vulnerabilities in UK global supply chains for
critical goods (excluding food) and develops strategies to strengthen supply chain
resilience.’ 2

It is not clear to what extent extireme weather is currently considered alongside
other current and future supply chain vulnerabilities. The CCRA3 Advice Report
and CCRA3 Technical Report assessed that extreme weather is already causing
supply chain disruption and that exposure to climate hazards is set to increase. 2 It
also noted that there are ‘opportunities to learn fromthe lessons on supply chain
resilience during the COVID-19 pandemic’ and that ‘enhancing supply chain
resilience should be a priority for post-COVID recovery planning and should also be
a factorin the development of new trade agreements as trade patterns change
following EU-Exit.’

The Government is making progress with its work on food security and supply
chains.

The first part of the independent Dimbleby review of the new National Food
Strategy was published in July 2020.24 Part one focussed on the impacts of Covid-
19 and the end of the EU exit fransition. It assessed that the food supply chain
proved resilient during Covid-19 but reminded us there is noroom for
complacency andthat ‘the fact that the food system didn’t, in the end, break
down is largely due to the nature of this particular crisis.’

On climate the Dimblebyreview assessed that ‘Climate change is currently the
biggest threat to food security, perhaps the most serious the world has ever seen.
The problems it creates are likely o be disruptions of supply rather than demand.
One worst-case scenario would be the failure of multiple harvests worldwide. If that
happened, there might not be enough food to go around. This is a food security
issue on a grand scale.’

Part two of the review will assess the entire national food system, including the
issues of climate change in more depth.

The UK Government committed in the Agriculture Act 2020 to publish a regular
food security report, with the first report published before the end of 2021, and
subsequent reports every 3 years.2s The Food Standards Agency (FSA) has
published its Areas of Research Interest (ARI), including considering climate
change’s influence on paftterns of foodborne disease prevalence, the availability
or need for new or novel foods, and its impact oninternational frade.2¢

Recommendation

Set out measures to ensure the resilience of the food supply chain, including to the risks of
extreme weatherin England and internationally, as part of its white paper responding to
the independent review of the National Food Strategy for England.

Department: Defra, Timing: 2022.
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evidence of theircontribution
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change goals, and these
criteria should be considered
as widely as possible across
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| Recommendation

Ensure that adaptationis infegrated info major upcoming policies in the next two years
related fo the eight priority risks identified in the Committee’s advice on the third UK
Climate Change Risk Assessment (CCRAS3) for which BEIS has lead responsibility,
coordinating work with other relevant departments as necessary:

e Risks to the supply of food, goods and vitalservices due to climate-related collapse
of supply chains and distribution networks (with Defra and DIT)

¢ Risks to people and the economy from climate-related failure of the power system

In addition, for the coming five-year period 2023-2028, BEIS should outline appropriate
actions in the next National Adaptation Programme to address the adaptation gap
identified for the otherrisks and opportunities in the CCRA for which it is the lead
department (see Annex).

Department: BEIS, Timing: By 2023.

Government has consulted on changing its procurement processes to better take
account of climate change. These are good proposals but require sirengthening to
really drive progressin planning.

Public procurement accounts for around a third of all public expenditure at £290
billion according to a 2020 consultation by the Cabinet Office.? Government has
consulted on ways to improve its public procurement process, including supporting
national priorities such as the environment and tackling climate change.

Proposed changes would permit contracting authorities to assess how suppliers are
operating across the whole of their business, not just criteria related to the delivery
of the contract, for example a supplier's plans for achieving environmental fargets
across its operations. However, the proposals also state that this would only be
allowed in a limited number of circumstances so as not to disadvantage small
businesses.

Creating a level playing field for smaller businesses is important, however it is
imperative that public procurement sends the right messages to suppliers by asking
them to demonstrate their planning for and response to the impacts of climate
change. In a previous consultation on social value in procurement, mitigating and
adapting fo climate change were listed as criteria that departments could use to
assess a supplier's contribution to environmental policy objectives.

Guidance should accompany any changes in procurement to ensure that
suppliers are asked to provide useful qualitative and quantitative information on
their conftribution fo environmental and climate change goadls, and that these
criteria are considered as widely as possible across contracts.

Government confirmed it is progressing the development of a new Greening
Government Commitments (GGC) framework for 2021-25. There is an opportunity
to increase the coverage of adaptation in GGC reports.

Inits NAP action update the Government confirmed it is progressing the
development of a new Greening Government Commitments (GGC) framework for
2021-25. Itis looking to include climate adaptation commitments as part of this
framework and aims fo publish new commitments in spring 2021. There is an
opportunity to increase the coverage of adaptation in GGC reports, such as
requesting more detailed information and highlighting best practice through case
studies to help departments learn from one another. Reporting requirements for
the mostrecent GGC report were reduced to the impact of Covid-19 on
government departments.
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Arecent Economist Intelligence
Unit survey suggests supply
chain disruptions have incurred
substantial financial costs over
the past three years, averaging
610 10% of annual revenues, cs
well as reputational costs.

There are also examples from the private sector of greater considerafion of the
sustainability and resilience of their supply chains.

HSBC and the Sustainability Consortium published a report in 2020 on improving
supply chain resilience to manage climate change risks.? It discusses physical risk
and why this may be different to other supply chain risks that organisations may
face, as well as strategies to improve supply chain resilience.

There are other examples which do not currently focus on the risks from climate
change specifically but have developed approaches which could be applied
and learned from. WRAP's Sustainable Clothing Action Plan aims to reduce the
environmental footprint of clothing by bringing fogether industry, government and
the third sector. Industry includes both retailers and suppliers, aswell as trade
bodies. One of the working groups focuses specifically on metrics. The Courtauld
Commitment 2025 has similar aims and processes to address sustainability issues in
food and drink supply chains.

These and other approaches could help inform new industrial and economic
strategies and policies, which must take into account the long-term impacts of
climate change on supply chain resilience.

Has the risk management score changed?

Yes, the risk management score has decreased from medium to low. This is
because of new evidence published since 2019 that poinis to a higher degree of
underlyingrisk, while action has remained atroughly the same level, with mixed
progress.

In addition to the impact of Covid-19, recent survey evidence from the Economist
Intelligence Unit suggests high costs associated with supply chain disruption. It also
suggests businesses are rethinking their approaches to supply chain management
following Covid-19.

In 2021 The Economist Intelligence Unit assessed the business costs of supply chain
disruption across eight countries, including the UK. In November and December
2020 it surveyed 400 senior supply-chain and procurement executives in five secfors
(agriculture and food, industry, consumer goods and retail, healthcare and
pharmaceuticals, and energy and utilities).

Its research found that disruptions have incurred substantial financial costs overthe
past three years, averaging 6 to 10% of annualrevenues, as well as reputational
costs, in ferms of customer complaints and damage to brandreputation, as
companies have struggled to maintain supplies of their goods. 54% of the
executives surveyed said that organisations must make significant changes in order
to effectively manage supply-chain disruptions in the next five years.

The report assesses that ‘untilnow, companies have emphasised efficiency. But this
is changing, with firms recognising a need fo prioritise supply-chain resilience. Sixin
ten respondents agreed that redundancy and resilience in their company'’s supply
chain are more important than speed and efficiency, with a third of respondents
stfrongly agreeing. Climate-related risks and natural disasters are among the facfors
considered most likely to impact supply chains inthe next five years, though
geopolitical and pandemic-related risks were cited by a higher proportion of
respondents.
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Other recent survey evidence suggests mixed progress for the responses of
business to supply chain risks.

Inresponse fo CDP'sSupply Chain Survey in 2020, respondents from all countries
expected total increased costs of $120 billion in the next five years, caused by
physical environmentalimpacts as well as addressing regulation and market
changes, which could be passed on to buyers.3' UK respondents reported $2.2
billion of increased costs over the next five years due to climate change (including
mitigation), deforestation and water insecurity risks in their supply chain.

Research by Eco Actin 2020 found that 64% of FISE100 companies assessed value
chainrisks. It found businesses in the fast-moving consumer goods sector, a key
sector for supply chain risks, generally performed better onits survey responses,
though only half of respondents, across the FISE100, DOW30, IBEX35 and CAC40
indexes, made use of scenario analysis. 89% of all FISE 100 companies reported
some engagement with their suppliers on climate change issues, though this
includes mitigation as well as adaptation. The number of businesses disclosing to
CDP in 2020 through its supply chain survey publishedin 2021 was nearly 8,100,
more than double the amountin 2015.
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5.4 Water demand by industry

Progress summary — Water demand by industry

2019 score: What has changed since 2019: 2021 score:

5 Plan score - medium 5

* There is no change in the planscore from 2019. The Environment Agency’s National
Framework identifies key sectors for regional water groups to engage with and
agree strategies for managing their wateruse. The retail market continues to only
deliver limited benefits in terms of improved water efficiency. However, the Retailer
Wholesaler Group (RWG) waterefficiency sub-group, supported by the
Environment Agency and Ofwat, has set out an action plan to improve this. There
remains alack of clear targets for the contribution of industry to managing water
availability.

Risk management score - medium

* There is no change in the risk management score from 2019. Non-household
consumption of the public watersupply is roughly the same as a decade ago.
There is no more recent data on abstraction by industry than there wasin 2019.
Survey evidence published since 2019 suggests some sectors and businesses are
reducing their water use. Additional data which takeinto account production
levels are still required to assess genuine improvements in water efficiency in the
future.

Nofes:See annexforfulldatasets
Key Indicators: Abstraction by industry (MI/d), Non-household consumption of the public water supply (MI/d), Businessesreporting water use perunit of
production.

Summary of 2019 report score

In our last report, water demand by industry scored a 5 (medium plan score,
medium risk management score).

Our last report found that there were some plans in place to reduce water use by
businesses through abstractionreform, the water retail market and company
inifiatives and targets. However, there was no overarching plan or farget and the
effect of the water retail market onimproving water efficiency was limited.

Direct abstraction from freshwater sources had fallen between 2012 and 2017 but
consumption from the public water supply was the same asin 2012. There was
good evidence that some businesses were reducing water use, for example
reporting members of the Food and Drink Federation.

Has the plan score changed?

No, the plan score remains medium. There has been significant progress through
the Environment Agency’s National Framework and joint letter with Ofwat to
improve uptake of water efficiency measures by business. There remains a lack of
clear targets for the contribution of business to managing future water availability.
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The Environment Agency’s National Framework sefs out how regional groups
should work with local business sectors to help manage water availability in their
regions.

Based on the analysis for the National Framework for water resources in 2020, the
Environment Agency identified key abstractors and water using sectors forregional
groups to engage with:32

*  Water Resources East should continue to engage with the agricultural
sector (particulary sprayirrigation), the food and drink industry, power
sector and wider industry.

*  Water Resources South East should engage with industry, particulany paper
and pulp, and agriculture. This includes previously exempt abstractors using
trickle irrigation for a range of purposes such as soft fruit growers.

*  West Country Water Resources should engage with the minerals sector and
agriculture (particularly the livestock subsector).

*  Water Resources West should engage with navigation operators and
industry, particularly the chemicals sector, as well as agriculture.

*  Water Resources North should engage the power generation sector,
industry and agriculture.

The assessment identifies that reducing the demand for water from non-household
sectors will play an important part in reducing demand overall and would have
co-benefits such as improving the efficiency of business processes and reducing
energy consumption. Regional groups’ engagement is expected to include the
approach to planning for water resources, managing droughts, reducing demand,
and forecasting and monitoring non-household use of mains water. It will also
consider arange of solutions such as re-using process water for other neighbouring
businesses or large and business scale grey and rainwater harvesting.

Ofwat’s review of the retail market suggests it is still only having a limited impact on
water efficiency. However, the Retailer Wholesaler Group (RWG) water efficiency
sub-group, supported by the Environment Agency and Ofwat, has set out an action
plan to improve this.

Ofwat’s third review of the impact of the water retail market for businesses in 2020
found that take-up of water efficiency services has increased but remains low.33
Only around 6% of businesses who switched suppliers in the year preceding the
reportreceived new water efficiency or leak detection devices as a result of
switching. Ofwat acknowledged this lack of progress in a joint open letter with the
Environment Agency.3

The Retailer Wholesaler Group (RWG) water efficiency subb-group has since
consulted and signed off a Headline Action Plan with a series of actions and
milestones, mostly over the coming year, which Ofwat and the Environment
Agency have publicly supported.3s The plan has now been presented to the Senior
Water Demand Steering Group (SWDSG), a new group established by Defra, as
part of a new monitoring and reporting framework to report on progress on
demand management.

As part of the environmental targets under the Environment Bill, it is being
considered whether to set a target for the overall demand for water. By including
non-household use, this would help to drive progress in conjunction with the retail
market, 3¢

Climate Change Committee



Non-household consumption of
the public water supplywas
2,700 MI/din 2019/20.This is the
same as for our last report two
years ago, but also the same ¢s
consumptionin 2009/10.

There are good examples of
businesses developing
processes fore-use orrecycle
water for which they report that
the benefits exceed the costs.

| Recommendation

Work with the Environment Agency, Ofwat and other stakeholders to set out targets and
supporting measures for reducing wateruse by business. This could be through ensuring
that any waterreduction targets linked to the Environment Bill include business as well as
household water use, as well as responding tfo advice and recommendations from
Defra’s new Senior Water Demand Reduction Group.

Department: Defra, Timing: 2022.

There are examples of private sector initiatives which plan to reduce water at
sector or company level.

The Food and Drink Federation (FDF) and several member companies are
supporters of the Courtauld 2025 Water Ambition. This commits signatory businesses
to monitor water use in their own operations, improve efficiency and work
collectively to improve the quality and availability of water in key sourcing areas
by 2025. It includes a catchment project in the UK and going forward, the FDF and
WRAP will look to develop a Water Roadmap for businesses.

Has the risk management score changed?

No. There is some evidence of positive action by industry to reduce water use.
Additional data which take into account production levels are still required to
assess genuine improvements in water efficiency in the future.

Non-household consumption of the public water supply is at roughly the same
level as a decade ago.

Data from the Environment Agency suggest that non-household consumption of
the public water supply was 2,700 MI/din 2019/20.% This is the same as for ourlast
report two years ago, but also the same as consumptionin 2009/10. Due to the
impacts of Covid-19 on resources for data collection, there are no updated data
for abstraction. Additional data which take info account production levels are sfill
required to assess genuine improvements in water efficiency.

Reports and survey data suggest positive action by businesses to address water
efficiency, though this is not necessarily widespread across sectors.

In CDP’s most recent Global Water Report published in 2021, disclosures indicate
that not addressing water risks is more costly than addressing them, though this
includes flooding in addition to water availability.3 The information submitted
suggested the potential financial impact of global water risks to businesses is five
times higher than the cost of addressing them. The sectors facing highest financial
impacts are manufacturing, power generation, and food, beverage, and
agriculture.

Since 2018, almost two-thirds of responding companies state they are reducing or
atleast maintaining their water withdrawals compared o the previous year. 27% of
respondents reported adopting water efficiency, conservation, re-use and
recycling measures and the proportion that factor water availability at a basin or
catchment level into water risk assessments had increased from the previous year's
survey from 48% to 65% ofrespondents.

CDP’s Global Water Report also highlighted case studies of action by businesses.
L'Oréal uses a ‘waterloop’ standard, where all process water is reused or recycled
onsife. It reports that the cost of equipping facilities with the water recycling
technology required is lower than the potential financial impact of water-related
risks. It aims to use this approach in all of its factories by 2030. Nissan uses rainwater
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harvesting and wastewater recycling at one ifs sites, allowingit to be independent
of external water sources and save on water bills through reducing use.

Food and Drink Federation (FDF) members reportingin 2019 hadreduced their
absolute water consumption by 41.5% between 2007 and 2019 and the amount of
water consumed per tonne of product was reduced by 44.5% over the same
period.¥
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5.5 Business opportunities from climate change adaptation

Progress summary — Business opportunities from climate change adaptation

2019 score: What has changed since 2019: 2021 score:

Plan score - low

e There is no change in the planscore from 2019. There has been progress in planning
for a green recovery in response to the economic impacts from Covid-19,
launching arace for resilience and some promising pilot schemes for adaptation.
However, the business opportunities from climate change adaptation specifically
are generally not considered in relevant national plans or strategies.

Risk management score - medium

e There is no change in the risk management score from 2019. From the available
dataitis not possible to tell the extent to which UK businesses are planning for any
direct opportunities from climate change (such as potentially longer growing
seasons). There is some evidence published since 2019 suggesting businesses are
considering opportunities from climate change adaptation.

Notes:See annexforfulldatasets
Key Indicators: Number of businessesreporting that they assess opportunities from climate change adaptation, Issues of resiience or other sustainability
bonds fo finance adaptation opportunities, Sales of adaptation goods and services.

Summary of 2019 report score

In our last report, business opportunities from climate change adaptation scored a
2 (low plan score, medium risk management score).

Our last report found that there was no overarching plan and the Industrial
Strategy did not mention climate change as a potential driver of business growth
or city regeneration through adaptation-related technologies. There were no
specific schemes from Innovate UK oruse of the Industrial Strategy Challenge Fund
fo encourage climate-related adaptation opportunities.

Opportunities were identified for banking and green finance which had the
potential to direct more finance towards adaptation and develop new
adaptation products and services. The available data did not demonstrate the
extent to which businesses were realising the opportunities from climate change.

Has the plan score changed?

No, the plan score remains low. There has been progress in planning for a green
recovery in response to the economic impacts from Covid-19 and achieving Net
Zero, and some promising pilot schemes for adaptation. However, to improve the
score, there needs to be better plans at national level.

The Government has set out plans for transforming the financial systemto better
support environmental objectives. These plansreference the opportunities from
climate change adaptation, though there is little detail at this stage.

Shortly after ourlast reportin 2019, the Government published its Green Finance
Strategy. % The strategy specifically mentioned ‘championing the resilience
agenda’ and exploring measures o unlock new revenue streams in areas such as
natural capital andresilience.
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It is due to conduct a formalreview of progress against the ambitions and plans
across all parts of the Green Finance Strategyin 2022.

A report by the London Stock Exchange Group in December 2020 highlighted
examples of the use of new green finance products around the world, including for
adaptation and resilience, such as green and sustainability bonds.4' The review of
the Green Finance Strategy should consider these and other new products and
services. The review should also consider how the use of these or similar products
and services could be increased and therefore create more opportunities for UK
businesses from climate change adaptation.

In addition to announcing plans for making TCFD reporting mandatory, the UK
Government announced a sovereign green bondin 2020. The Green Finance
Institute assessed that this ‘delivers on plans to move towards a resilient, Net Zero
carbon economy,’ it will ‘bring a range of positive social benefits such as creating
green collar jobs, skills and regional revitalisation,” and ‘provide finance for green
infrastructure, it will create green jobs and catalyse the sterling green bond
market.’ 42

The 2021 Dasgupta Review of the economics of biodiversity highlights the need for
new standards, data and tools to help businesses and financial insfitutions integrate
nature-related considerafions into their decision-making.

The 2021 Dasgupta Review of the economics of biodiversity identified the need for
a financial system that channels financial investments — public and private —
towards economic activities that enhance the stock of natural assets and
encourages sustainable consumption and production activities.®

Much like for TCFD reporting and climate change, it sets out that ‘what is ultimately
required is a set of global standards underpinned by credible, decision-grade
data, which businesses and financial institutions can use to fully integrate Nature-
related considerations into their decision-making, and assess and disclose their use
of, and impact on, Nature.’

Transforming the financial system to achieve this should incomporate the long-term
impacts of climate change and consider the opportunities this transformation
could create for business in the financial sector and more widely. Tools such as
ENCORE (Exploring Natural Capital Opportunities, Risks and Exposure) could be
promoted to help businesses become aware of new opportunities related to
natural capital.

A ‘Race to Resilience’ has beenlaunched for COP26. This and other international
initiatives can help to raise awareness of adaptation opportunities atthe same time
as improving resilience in the UK and other countries.

The ‘Race to Resilience’ was announced in January 2021 and aims by 2030, fo
catalyse action by non-state actors* that builds the resilience of 4 billion people
from vulnerable groups and communities to climate risks.4 The campaign will
report back on progress annudlly starting at COP26. Mark Camey also announced
a strategy for building a private finance system for Net Zero, with one of the four
pillars being ‘returns.’ Similar principles could be used to consider the opportunities
for adaptation.

There could also be more opportunities for UK businesses if measures for a green
recovery are able to better integrate adaptation and resilience.

" Non-state actors for the Race to Resilience could be individual companies, cities, regions, NGOs or organizafions.
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new productsand services
which help people fo be
productive, including during
periods of hot weathernow
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In 2020, the Government has also announced a series of measure to help support
a green recovery from the economic impacts of Covid-19, such as a ten-point
plan for a green industrial revolution and a green jobs taskforce onskills, both
currently focussed on Net Zero.4 The Institute for Apprenticeships and Technical
Education has also launched a green apprenticeships advisory panel.4 Many of
the areas under the ten-point plan will require consideration of mitigation and
adaptationin parallel.

There could also be more opportunities for adaptation-related jobs and
apprenticeships schemes particularly given possible changes in work and supply
chains as aresult of Covid-19 and the end of the fransition period after leaving the
EU. For example, if more people work at home, there will be opportunities for new
products and services which help people to be productive, including during
periods of hot weather now and in the future.

A report published by the Green Alliance in May 2021 considers the potential for
creating new green jobs across Britain and found opportunities in seagrass
planting, tfree planting and wetlands restoration, peatland restoration initiatives
and creating new green spaces.

There are examples of regional or project use of greenfinance which support
adaptation and could be scaled up to provide greater opportunities for business.
The IGNITION project aims to increase investment in Greater Manchester’s natural
environment and build the city region’s ability to adapt to the increasing impacts
of climate change.

An example is the Greater Manchester IGNITION project which aims to develop
innovdtive financing solutions for investment in Greater Manchester’s natural
environment and build the city region’s ability to adapt to the increasing impacts
of climate change.# It focuses on solutions such as rain gardens, street trees, green
roofs and walls and development of green spaces. The aimis to develop a model
that enables major investment in large-scale environmental projects which can
increase climate resilience. #

From 12 February 2021, organisations can apply for a natural environment
investmentreadiness fund (NEIRF) grant.% The NEIRF is a competitive grants
scheme providing grants of between £10,000 and £100,000 to support
environmental projects in England. Projects should have the ability to produce
revenue from ecosystem services to attract and repay investment. Ecosystem
services could include selling biodiversity units from a habitat bank or selling
‘catchment services’ such as improved water quality and natural flood
management benefits resulting from natural environment improvements.

Has the opportunity score changed?

No, the opportunity score remains medium. From the available data it is not
possible to tell the extent to which UK businesses are redlising the opportunities
from climate change. There is some evidence published since 2019 suggesting
businesses are considering opportunities from climate change adaptation.

There is some work being undertaken by government depariments and agencies
to create adaptation-related export opportunities for UK businesses.

There are several NAP Action updates related to opportunities. UK Export Finance is
undertaking work with the Environment Agency and OGDs on export opportunities
related to ‘flood control risk management,’ with the aim of producing a
‘prospectus’ in 2021.
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The Department for International Trade (DIT) carried out work to help businesses
and the City of London demonstrate leadership in finance and insurance,
including through the 2021 Global Resilience Summit. DITis also undertaking work
fo link UK firms with international partners to help deliver resilient infrastructure in
other countries.

There is evidence of a growing demand for adaptation-related advisory services
and data.

In January 2020 a specialissue of the joumal ‘Climate Services’ summarised the
findings of two EU-funded projects, called MARCO and EU MACS.5! These projects
aimed to characterise the current and untapped market for climate servicesin
Europe and derive opportunities for market growth. Forthe UK they idenfified a
range of case studies and examples for different types of services:

* adaptationand engineering solutions;
* risk assessments and reporting;

e climate models and scenario analyses
* climate finance;

* climate data;

e climate communications; and

* climateintelligence.

This demand for better business capability when it comes to assessing physical risk
and adaptation can also be seen in recent corporate acquisitions; insurance
broker Willis Towers Watson recently acquired adaptation consultancy Acclimatise,
and McKinsey acquired consultancy Vivid Economics and climate analytics
platform Planetrics.

Survey evidence published since 2019 suggests there may be significant
opportunities for businesses and that some are planning specifically for adaptation.
However, much of this evidence is either for both mitigation and adaptation
(making adaptation difficult o separate out) or for companies based outside the
UK.

Research by Eco Actin 2020 found that 70% of FISE 100 companies assess the
opportunities from climate change, though this is for both mitigation and
adaptation. Data published by FISE Russell in 2020 suggest that the green
economy, and potentially related opportunities for climate change adaptation, is
increasing in size. FISE Russell’s analysis found that the global green economy has
grown from US$2 frillionin 2009 to US$4 trillion in 2018, an annudlized growth rate of
8%.52 However, it still remains a small proportion of all finance and the UK in
particular has relatively low exposure to the green economy compared to other
counfries. In the 2020 TCFD Status Report, a case study from Pfizer stated that it was
seizing the opportunities presented by climate change adaptation, particularly in
terms of sustainable product development. It claims it is the first company inthe
pharmaceutical sector to issue a green bond.

Based on the responses of the 500 biggest companies by market capitalization
that disclosed to CDP in 2018, $236 billion of potentialincreased revenue through
new solutions to adaptation needs was identified in a 2019 CDP report. The
responses covered arange of sectors, though manufacturing businesses identified
the most potential revenue of any sector.53
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This report assesses progress for 33 adaptation priorities representing different policy
teamsin the UK Government. In CCRAS3, there are 61 risks and opportunities that
should be includedin the next iteration of the National Adaptation Programme.
Table 1 below shows the departmental owners for the risks and opportunities in
CCRAZ3, which are linked to the Committee’s recommendations (see Executive
Summary). It also shows a rough mapping to the priorities assessed in this report.

Table A2
CCRAZisks, departmental owners and adaptation pricrities
CCRAS3 Risk or opportunity Lead Secondary Progress Report Adaptation Priority
department  departments

N1 - Risks to terrestrial species and Defra Terrestrial habitatsand species
hobl’r.o.’rsfrom changing climatic Famland habitatsand species
conditions and extireme events
N2 - Risks fo terrestrial species and Defra Temrestrial habitatsand species
hobl‘r.o‘rsfrom'pesTs, pathogens and Farmland habitats and species
invasive species
N3 - Opportunities from new species Defra Terrestrial habitats and species
colonisations in temestrial habitats

e ! l ! Farmland habitats and species
N4 - Risk to soils from changing Defra Temrestrial habitats and species
climatic conditions, including . -
seasonal aridity and wetness. Agricultural productivity

Commercial forestry

N5 - Risks fo natural carbon stores Defra Terrestrial habitats and species
and sequestration from changing . ..
climatic conditions, including ARVl Proe e
temperature change and water Commercial forestry
scarcity.
Né - Risks fo and opportunities for Defra Agricultural productivity
agricultural and forestry produch.vﬁy Commercial forestry
from extreme events and changing
climatic conditions Water management
N7 - Risks to agriculture from pests, Defra Agricultural productivity
pathogens and invasive species
N8 - Risks to forestry from pests, Defra Commercial forestry
pathogens and invasive species
N9 - Opportunities for agricultural Defra Agricultural productivity
and forestry PI’OdUCTIYITy from . Femrereel e
new/alternative species becoming
suitable.
N10 - Risks to aquifers and Defra Agricultural productivity
agricultural land from sea level rise,
saltwater intrusion
N11 - Risks to freshwater species and | Defra Freshwater habitatsand species
habitats from changing climatic

o Water management
condifions and extfreme events

Progress in adapting fo climate change: 2021 Report to Parliament

264



N12 - Risks to freshwater species and | Defra Freshwater habitatsand species
habitats from pests, pathogens and
invasive species

N13 - Opportunities to freshwater Defra Freshwater habitatsand species
species and habitatsfrom new
species colonisations

N14 - Risks fo marine species, Defra Marine and coastal habitatsand species
habitatsand fisheries from changing
climatic conditions, including ocean
acidification and higher water
temperatures.

Commercial fisheries and aquaculture

N15 - Opportunities to marine Defra Marine and coastal habitatsand species
species, habitatsand fisheries from

. . . o Commercial fisheries and aquaculture
changing climatic conditions

N16 - Risks fo marine species and Defra Marine and coastal habitatsand species
hoblT.oTsfrom.pesTs, pathogens and Commercial fisheries and aquaculture
invasive species

N17 - Risks and opportunities to Defra Marine and coastal habitatsand species

coastal species and habitatsdue to
coastal flooding, erosion and
climate factors

N18 - Risks and opportunities from Defra N/A

climate change to landscape

character

I1 - Risks to infrastructure networks Cabinet BEIS, DAFT, Infrastructure interdependencies
WEEs, gnergy, ierspen, U, e Olitee RIS, Design/location of new infrastructure
cascading failures DCMS

|2 - Risks to infrastructure services Defra BEIS, DfFT, River and coastal flood alleviation
from river, surface water and MHCLG

groundwater flooding Surface waterflood alleviation
Development — surface water flooding
Development —river or coastal flooding
Energy sector

Rail network

Strategic road network

Local road network

Ports

Airports

Design/location of new infrastructure

Telecoms, digital and ICT

I3 - Risks to infrastructure services Defra BEIS, DfFT, River and coastal flood alleviation

from coastal flooding and erosion MHCLG
ng I Surface waterflood alleviation

Development - surface water flooding
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Development —river or coastal flooding
Energy sector

Rail network

Strategic road network

Local road network

Ports

Airports

Telecoms, digital and ICT

Design/location of new infrastructure

14 - Risks to bridges and pipelines Defra DfT, BEIS, River and coastal flood alleviation
from flooding and erosion MHCLG .
Rail network
Strategic road network
Local road network
Energy
|15 - Risks to tfransport networks from DFT MHCLG Rail network
| k t fail
slope and embankment failure Strategic Road Network
Local road network
16 - Risks to hydroelectric generation BEIS Energy
from low or high river flows
|7 - Risks to subteranean and Defra BEIS, DfFT, Energy
surface infrastructure from DCMS, -
sUbsidence MHCLG Telecoms, digital and ICT
I8 - Risks to public watersupplies Defra Public water supply infrastructure
from reduced wateravaiabiity Water demand - built environment
|9 - Risks to energy generation from BEIS Energy
reduced wateravailability
110 - Risks to energy from high and BEIS Energy
low temperatures, high winds,
lightning
I11 - Risks to offshore infrastructure BEIS Energy
from storms and high waves
112 - Risks to transport from high and DFT MHCLG Rail network
l.OW Tgmperotures, high winds, Strategic road network
lightning
Local road network
113 - Risks to digital from high andlow | DCMS MHCLG Telecoms, digital and ICT
temperatures, high winds, lightning
H1 - Risks fo health and wellbeing MHCLG DHSC, BEIS Health impacts from heat and cold
from high temperatures
H2 - Opportunities for health and DHSC Health impacts from heat and cold

wellbeing from higher temperatures
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H3 - Risks fo people, communities Defra MHCLG, River and coastal flood alleviation
and buildings from flooding Co.bmeT Surface waterflood alleviation
Office,
Development - surface water flooding
Recovery from flooding
Property-level flood resilience
H4 - Risks fo people, communities Defra MHCLG River and coastal flood alleviation
and buildings from sea level rise .
Recovery from flooding
Coastal erosion risk management
H5 - Risks fo building fabric MHCLG BEIS N/A
Hé - Risks and opportunities from BEIS Energy
summer and winter household
energy demand
H7 - Risks tfo health and wellbeing Defra DHSC Air quality
from changes in air quality
H8 - Risks fo health from vector- DHSC Human pathogens
borne diseases
H9 - Risks o food safety and food Defra Human pathogens
security
H10 - Risks to health from water Defra N/A
quality and household water supply
H11 - Risks to cultural heritage DCMS N/A
H12 - Risks to health and social care DHSC MHCLG Emergency planning system
CIEh7E Health impacts from heat and cold
H13 - Risks to education and prison MoJ and Health impacts from heat and cold
services DfE
B1 - Risks to business sites from Defra BEIS, Extreme weatherimpacts on business
flooding MHCLG, DfT
B2 - Risks to business locations and Defra BEIS, Extreme weatherimpacts on business
infrastructure from coastal change MHCLG, DIT
from erosion, flooding and extreme
weather events
B3 - Risks fo businesses from water Defra BEIS Water demand by industry
scarcity
B4 - Risks to finance, investment and BEIS DIT, DWP, N/A
insurance including access to HMT
capital for businesses
B5 - Risks to business from reduced BEIS DHSC, DWP Health impacts from heat and cold

employee productivity due to

infrastructure disruption and higher

temperatures in working
environments

Extreme weatherimpacts on business
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Bé6 - Risks to business from disruption BEIS DfT, MHCLG, | Supply chain interruptions
to supply chains and distribution DIT
networks
B7 - Opportunities for business from BEIS DIT Business opportunities from adaptation
changes in demand for goods and
services
ID1 - Risks to UK food availability, Defra FCDO, DIT Supply chain interruptions
safety, and quality from climate
change overseas
ID2 - Opportunities for UK food Defra FCDO, DIT N/A
availability and exports from climate
impacts overseas
ID3 - Risks to the UK from climate- FCDO Home N/A
related international human mobility Office
ID 4 - Risks to the UK from FCDO Home N/A
international violent conflict resulting Office, MoD,
from climate change on the UK Cabinet
Office
IDS5 - Risks to international law and FCDO MoD, N/A
governance from climate change Cabinet
overseas that will impact the UK Office
ID6 - Opportunities from climate DIT FCDO N/A
change (including arctic ice melt)
on intfernational frade routes
ID7 - Risks from climate change on DIT Supply chain interruptions
infernational trade routes
ID8 - Risk to the UK finance sector HM Treasury | DIT, FCDO N/A
from climate change overseas
ID9 - Risk fo UK public health from DHSC FCDO Human pathogens
climate change overseas
ID10 - Risk multiplication from the Cabinet N/A
inferactions and cascades of Office

named risks across systems and
geographies

Source: CCC, Defra
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